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Rise in Retail Sales 


Plans Outlined 


For Inquiry Into 
— Effect of Taxes 


Representative Green Says 
18 Subjects Will Be In- 
Cluded in Study of Re-— 


lation to Business. 


Data to Be Compiled, 
Covering All Refunds 


\ 


Acting Commissioner of Inter- 
nal Revenue Says Settle- 
ments in 300 Cases Have 
Been Approved. 


The investigation of the Joint Con- 
gressional Committee on Internal Rev- 
corporation, consolidated returns, pub- 
Revenue Act of 1926 on business and 
industry will cover 18 subjects, Repre-. 
sentative Green (Rep.), of Council Bluffs, 
Iowa, stated orally on March 9. 

The subjects were listed by Mr. Green 
as depletion of mines, depletion of oil 
and gas wells, inventories, capital gains 
and losses, earned income, surtax, install- 
ment sales, depreciation, credits allowed 
individuals, evasion of surtaxes by in- 
corporation, ocnsolidated returns, pub- 
lication of statistics, closing old tax re- 
turns, loss of revenue through gifts and 
trusts, foreign corporations, interest, 
valuation methods and board of tax ap- 
peals. 

Treasury Plans Outlined. 

At the same time Mr. Green made 
public a letter from Charles R. Nash, 
Acting Commissioner of Internal Rev- 
enue, outlining the procedure to be fol- 
lowed by the Department of the Treas- 
ury in connection with the refunds of 


taxes illegally or erroneously collected 


by the Government. 
Mr. Green stated that the division of 
investigation of the Joint Committees 


has made an investigation and submitted 


reports on these subjects: 


(1) Tentative plan of procedure em- 


bracing the 18 subjects: 

(2) Preliminary report on depletion 
of oil and gas wells as allowed under 
the Revenue Act of 1926, with gene.al 
statistics and a study of the effect of 
the new provision contained in 
Revenue Act of 1926, allowing as a de- 


pletion deduction 2742 per cent of gross | 
income from the property in lieu of the | 


discovery depletion formerly allowed. 
(3) Repot on evasion of surtaxes by 

incorporation (Section 220 of the Rev- 

enue Act), containing a complete his- 


tory of the provision dealing with this | 


subject in the revenue acts from 1918 
to 1926 and setting forth the way this 
provision has been administered and in- 
terpreted by the Bureau of Internal 
Revenue. 
Chart to Indicate State Taxes. 

(4) Chart showing nature of taxes 
levied by the States of the Union. 

Reports on depreciation and consoli- 
dated returns, Mr. Green said, are near- 
ing completion and a great amore of 
statistical data has been collected on 
other subjects. 

In addition to these subjects, a pre- 
liminary report on refunds.has been 


[Continued on Page 3, Column 4.] 


Organization Formed 
To Protect Fisheries 


Conference Acts to Check De- 
pletion of Stocks in Great 
Lakes. 


Establishment of a permanent, organ- 
ization to be known as the International 
Fisheries Conservation Council of the 
Great Lakes was effected at a recent 
conference called to deal with the con- 
servation of the fishing industry on the 
Lakes, Henry O’Malley, Commissioner 
of the Bureau of Fisheries, Department 
of Commerce, stated on March 9. 

Mr. O'Malley said the conference held 
on March 3, which was called by Gov. 
Fred W. Green of Michigan, was at- 
tended by representatives from the eight 
States bordering the Lakes, and from 
the Province of Ontario, and by officials 
of the Bureau of Fisheries. 

To cope with the situation on the 
Great Lakes, which Mr. O’Malley said 
has become “alarming,” the conference 
agreed upon recommendations regarding 
regulations and uniformity of action 
upon the part of the interested States. 
It was agreed also, he explained, that 
wider powers should be accorded the 
fisheries authorities. 

The full text of Commissioner O’Mal- 
ley’s statement follows: 

The depletion of the Great Lakes fish- 
efies has become so alarming that on 


March 8, Governor Green deemed it nec- 
essary to call a conference between in- 
terested officials to consider what re- 
yiedial measures might be adopted to 
prevent the exhaustion of these lisheries. 
The Great Lakes have been noted for 
centuries for their abundance of fish, 
unequaled on any continent. The white- 
fish catch declined from 21,000,000 
pounds in 1889 to ¢,000,000 pounds in 


[Continued on Page 2, Column 4.] 
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Noted for February 


Wide Variations Recorded in 


Districts, But Total Ex- 
ceeds 1926 Figure. 


Retail sales in February, as indicated 
by reports to the Federal Reserve Board 
from 568 retail stores, showed a gain of 
two and one-half per cent over Febru- 
ary of last year, the Board announced 
March 9. The Board’s statement noted 
a wide variation in the condition of the 


retail trade, some Federal Reserve dis- | 


tricts showing important gains over Feb- 
ruary of last year while others showed 
declines. = 
Following is the Board’s statement on 
retail trade for February, in full text: 
Sales in February of 568 department 
and other retail stores, which made pre- 


[Continued on Page 3, Column 4.] 


Hungary Increases Duties 


On Imports of Rubber Tires 
é asians linac 
A special agreement between France 
and Hungary, now awaiting ratification, 
which revises the present commeresal 
treaty between those two countries, pro- 
vides for an increase in the present con- 
ventional duties on rubber tires 
by Hungary under the terms of this 
treaty, according to a cable received in 
the Department of Commerce from Com- 
mercial Attache H. Lawrence at Vienna, 
and made public on March 9. The full 


The Hungarian conventional import 
duty on pneumatic tires is to be in- 
creased from 140 gold crowns to 220 gold 
crowns per 100 kilos, and the import duty 
on solid tires is to be increased from 60 
to 80 gold crowns to 135 gold crowns per 
100 kilos. Imports from the United 
States are subject to conventional rates 
of duty in Hungary, and, therefore, 
would be affected by this increase. 


March 10, 1927 ° 


‘Agriculture 
Failure of deficiency bill delays prof- 
ects of Department of Agriculture. 
Page 1, Col. 7 


Reported decline of total value of 


| field crops in Canada for 1926. 
Page 4, Col. 6 
Weekly weather and crop bulletin. 
Page 4, Col. 5 


Banking 


fiotations of in 


but 


German loans 
| America cease for two months, 
| total of foreign financing rises. 
| Page 9, Col. 3 
Bombay bullion market 
| shows large quantities of gold and 
| silver being hoarded in India. 
Page 9, Col. 
Chart showing loans, 
and deposits of Federal Reserve Banks 
in New York City. 


9 


Page 9, Col. 3 


Federal Intermediate Credit Banks | 
report direct loans and rediscounts as | 


of February 26. 


Page 9, Col. 5 | 
| Daily statement and analysis chart | 


|of the United States Treasury. 

Page 9, Col. 4 
Report of transactions in Comp- 

troller General’s Office. 

| Page 

| Financial statistics of State of Cali- 

| fornia. 

Page 9, Col. 1 

| Foreign exchange. , 

Page 9, Col. 4 

| See “Railroads.” 


Books-Publications 


New books received by the Library 
of Congress. 


Page 5, Col. 5. 


| Publications issued by the United 
States Government. 


‘Claims 


| Full text of opinion by American 


| Commissioner on General Claims Com- | 


| mission, concurring in award of dam- 
lages to family of American 
:superintendent murdered in Mexico. 

| Page 2, Col. 1 


Commerce-Trade 


Text of letter by Acting Secretary 
‘of State in response to Senate resolu- 
| tion asking for information on efforts 
lof American diplomatic and consular 
officers to promote trade. 
| Page 2, Col. 5 

Weekly index of business prepared 
«by Department of Commerce. 

) Page 7, Col. 2 
| Imports of precious metals, jewelry 
‘and plated ware increase while exports 
{decline during 1926. 
| Page 7, Col. 5 
| Hungary increases duties on im- 
ports of rubber tires. 

Page 1, Col. 2 

Canadian customs ruling on second- 
hand pianos. 
Page. 7, Col. 7 


Czechoslovakia raises import duty | 





levied | 


Progress Noted 
In Handling Oil 
Waste of Ships 


Device on Board to Recover 
Liquid Or Disposal At 
Port Urged to Check 

Water Pollution. 


The shipping industry as a whole does 
not appear 
satisfactory methods or devices for the 
handling of oil waste or 
oil-water from ships, the Bureau of 
Mines, Department of Commerce, has 
concluded as the result of preliminary 


in conjunction with the American Petrol- 
eum Institute and the American. Steam- 
ship Owners’ Association. 

Progress has been made, the announce- 
ment of the Bureau of Mines stated, by 


the operator of large fleets of tank ships ! 


and it is believed that “continued effort 
may solve the problem for this class of 
ships.” Land plants, in general, agcord- 
ing to the statement, are handling the 
problem of oil-waste disposal with some 
success. 
International Action Sought. 

Attention also was called to steps that 
have been taken to obtain international 
action regarding the disposal of oil 
wastes from vessels on the high seas. 


statement of the Bureau of Mines con- 
tinued, a tentative form of convention 
for international regulation 
drawn up by representatives of ten na- 
tions including the United States. 

The full text of the Bureau’s state- 
ment follows: 

A study of methods and 
handling oil-contaminated 
ships and industrial 


devices for 
water from 
plants has been 





review | 


investments | 


9, Col. 2 | 


Page 5, Col. 5 | 


mining | 


[Continued on Page 3, Colemn 5.) 


to have developed entirely | 


contaminated | 


study of the oil-pollution situation made | 


\ | While no agreement has been signed, the | 
| text of the outline of the new duties fol- | 
| lows: 


has_ been | 


| (Rep.), of Salem, N. 





Message of Sym pathy 


~ Sent to Japanese 


Department of State Transmits 
Note Through Ambassador 
in Washington. 


The only American known to 
killed in the Japanese earthquake 
Mrs. Jessie Glen Schultz, of Ventnor, 
New York, who was thrown into the 
sea from the gangplank of the steam- 
ship California, according to a brief 
account of the disaster telegraphed the 
Department of State by Earl R. Dick- 
over, Consul at Kobe, Japan. The mes- 
sage,, dated March 7, was delayed and 
was not made public by the Depart- 
ment until March 9. 

Acting Secretary of State Joseph C. 
Grew has transmitted his sympathies 
to the Japanese people through the 
Japanese Ambassador in Washington. 

Mr. Dickover estimates in his ac- 
count that about 2,000 people were 


is 


[Continued on Page 2, Col. 4] 


President Confers on Bill 
For Railway Consolidation 


Railroad consolidation in the form pro- 
posed in House Bill No. 17403, which em- 
bodied the proposals worked out by the 
«House Committee on Interstate Com- 
merce in the course of the last session, 


was discussed with President Coolidge | 


on March 9 by three members of the 
Committee, Representatives Parker 
Y.; Newton (Rep.), 
of Minneapolis, Minn., and Mapes (Rep.), 
of Grand Rapids, Mich. 

Mr. Parker, who, with his associates, 
also urged Mr. Coolidge to reappoint 
John J. Esch of Wisconsin to the Inter- 
state Commerce Commission, said he be- 
lieved that the disputed points in the 
railyoad consolidation problem can be 
ironed out before December. In any 
event, he added, a measure will be ready 


| for the consideration of Congress. 


Summary of All News Contained in Today’s Issue 


be | 





Navy Protecting 
Citizens in China, 


Says Mr. Wilbur 


Explains Action in Nicara- | 


gua Is Based on Similar Pol- 
icy of Guarding Life 
and Property. 


Curtis D. Wilbur, Secretary of the 
Navy, in an address at Joliet, Ill, on 
March 9, declared the presence of Ameri- 
can armed forces in Nicaragua and 
China, in each case was fo. the puropse of 
minimizing civil strife of such magnitude 
“that the responsible government in- 
volved is unable to extend that protection 
which it owes to our people and which 
it would willingly give if it had the 
power.” 

(The full text of the address will be 
found on Page 5.) 

When charges are made that “America 
is influenced by imperialistic designs,” 
Mr. Wilbur stated, it should be borne in 
mind that the marines and sailors are 
in Nicaragua “at the express invitation 
of the recognized *.::aragvan govern- 
ment.” American warships, he explained, 
are at Shanghai for “‘the definite purpose 
of protecting American lives and prop- 
erty against anticipated attacks of dis- 
organized mobs.” 

Mr. Wilbur’s address, made before the 
John Ericcson Republican League 
Illinois, follows in full text: 

If we visit Japan, England, France, 
Italy, and inspect their capital ships, 
we will find.them like our own, with 
their great guns housed in turrets along 
the center line of their ships. Thus, 
after more than one-half af a century, 
we find, written in steel, a testimonial 
to the inventive genius of John Ericc- 

oe 


[Continued on Page 5, Column 2.] 
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Lamb Crop Indicated | 
Larger Than in 1926 | 


Weather Conditions Reported 
Generally-Good and Food 
Abundant. 


The early sprtng lamb crop will ~be 
more than 10 per ceni larger than in 
1926, it is indicated by reports from five 
areas as of March 1, the Bureau of Ag- 
ricultural Economics, Department of 
Agriculture, announced on March 9. The 
full text of the statement follows: 

The condition of the early spring lamb 
crop as of March 1 is reported as above 
average, and better than on March 1, 
1926. The supply of spring lambs be- 
fore July 1 at eastern and middle-west- 
ern markets is indicated as over 10 per 
cent larger than last year. Both feed 
and weather conditions in nearly all 
States were reported as good as or bet- 


[Continued on Page 4, Column 7.] 


Prohibition Employes 
To Be Given Examinations 


Employes of the prohibition enforce- 


the Department of the | 


Authority Denied 
Reading to Take 


Over Railroad 


[. C. C. Decides Acquisition 
of Lehigh & New England 
Would Not Be in 
Public Interest. 


Lines Traverse 
Anthracite Fields 


Fixed Charges Under Proposed 
Lease Found to Exéeed 
Average Net Income 
of Company. 

The application of the Reading Com- 
pany for authority to acquire control of 


the Lehigh & New England Railroad 
was denied by the Interstate Commerce 


Treasury, will be given civil service ex- | Commission in a decision made public 


aminations in accordance with the Pro- | . 
hibition Reorganization Act of 1927, | holding that the proposed lease of the 


William C. Deming, president of the | 
United States Civil Service Commission | 


stated orally on March 9. 


“The tests we propose to give in co.i- | 
nection with the agent or detective posi- | 
So | 


tions,” said Mr. Deming, “will be 
formulated to measure the judgment of 
the type required by an investigator, 
ability to discover and follow up clues 


received by officers in the field. 


“Under the Act by which positions in | 


the prohibition unit are classified, the 
persons in that organization who are 
not appointed under civil service rules 
will be required to qualify competitively 
under the rules in order to retain their 
positions.” 


Indexed by Groups and Classifications. 


on bicycle parts. 
Page *%, Col. 6 
Export trade shown steady in Janu- 
ary for electrical goods. 
Page 7, Col. 7 
Changes in Argentine export duty 
schedule announced, 
Page 4, Col. 7 
| 
| 


. . 
Court Decisions 
Court of Appeals of District of Co- 
lumbia sustains decision of Comnis- 
sioner of Patents réjecting opposition 
claim to registration of trademark, “Old 
Dutch Rusk.”’ 
Page 10, Col. 2 
Court of Appeals of District of 
Columbia rejects registration of trade 
mark “Red Dot” on garters as confus- 
ing with prior trade mark. 
Page 10, Col. 7 
District Court rules injunction 
against state court will issue in case 
| of disputed jurisdiction pending de- 
| cision. : 
Page 11, Col. 1 
Circuit Court affirms verdict deny- 
| ing damages to autoist injured at grade 
crossing. 
rm Page 10, Col. 2 
Circuit Court of Appeals holds seller 
ratified act of broker and was bound 
; to indemnify latter. 
Page 11, Col. 2 
Circuit Court of Appeals holds at- 
torneys not allowed claim of lien on 
firm’s assets in hands of receiver, 
Page 11, Col. 5 
| Circuit Court holds evidence of pub- 
lication in slander case should have 
been submitted to jury. 
Page 11, Col. 7 
See special Law Index and Digest on 
Page 10. 


Customs 


Customs Court fixes tariff status of 
| iron Window casements. 
Page 6, Col. 1 
Customs Court fixes lower tariff rate 
on clocks without jewels. 
Page 6, Col. 7 
Customs Court affirms high duty rate 
| of silver plated rosaries. 
Page 11, Col. 6 


Education 


Survey shows result of wocationad 
agricultural education at Sycamore 
(Illinois) High School, 

Page 5, Col. 4 

Four collections of rare books 
| willed to Library of Congress. . 
Page 35, Col. 7 


Electrical Industry 


Export trade shown steady in Janu- 
ary for electrical goods. 
Page 7, Col. 7 
Fisheries 
Organization is formed to check de- 
pletion of Great Lakes fisheries. 


Page 1, Col. 1 
Foodstuffs 


Weekly review of fruit and vegetable 
markets. 





Page 4, Col. 1 


‘of American citizens. 


Foreign Affairs 


Text of letter by Acting Secretary 
of State in response to Senate resolu- 
of\.American diplomatic and consular 
officers to promote trade. | 

Page 2, Col. 5 | 

Secretary Wilbur, in address, says | 
naval forces are in China and Nica- 
ragua only to protect lives and property 
| 

Page 1, Col. 5 | 

American Consul at Kobe reports | 
only one American killed in Japanese 
earthquake disaster. 

Page 1, Col. 4 | 

Dr. J. Herman van Royen, Minister 
of Netherlands, will call at Depart- | 
ment of State March 10. i 

Page 3, Col. 2 

State Department announces recov- 
ery of American consular agent at- ; 
tacked in Nicaragua. i 
Page 3, Col..4 


Gov't Personnel | 


The President’s appointments at the 
Executive Offices. 
Page 3, Col. 6 | 
Daily decisions of the General Ac- 
counting Office. 
Page 12, Col. 6 


Immigration 


Department of Labor reports third 
contingent of Mennonite immigrants | 
have arrived in Paraguay. 

Page 12, Col. 1 


Insular Affairs | 


John G. Tilson, majority leader in | 
the House of Representatives, an- 
nounces trip of investigation to the 
Philippines. 





Page 12, Col. 6 
Iron and Steel 


Review of iron and_ steel exports 
during January. 


Judiciary | 
President gives W. J. Tilson recess 


appointment as federal judge in middle 
district in Georgia. 


Page 7, Col. 1 


Page 10, Col. 1 
See “Court Decisions.” “Customs.” 
“Patents,” “Supvenie Court,” “Taxa- 


tion.” | 

Labor | 

Longer work day for women in tex- \ 

tile industry sought in Massachusetts 
Legislature. 

Page 3, Col. 1 

Limiting of working hours for women 


proposed in Illinois House bill. 
Page 3, Col. 1 


Leather 


Decrease in stocks of sole leather 
for January reported. 
Page 7, Col. 2 


Libraries 


Four collections of rare books 
willed to Library of Congress. 
Page 5, Col. 7 


. . 
Milling 
Seconti wheat estimate is announced 
for Punjab, India. 
Page 4, Col. 4 
Estimate of grain shipments passing 
Constantinople. 
Page 4, Col. 3 


National Defense 


Secretaries of War and Navy an- 
nounce changes in functions, member- 
ship and procedure of Aeronautical 
Board. 

oa 5, Col. 1 

Naval vessel rescues tHree survivors 
of steamship “Albatross” which caught 
fire in Carribean Sea. 

Page 5, Col. 4 

Contracts. totaling $1,465,000 for 
equipment for Army Air Corps placed 
in February. ‘ 

Page 5, Col. 7 

Orders issued to the personnel of the 
War Department. 

Page 5, Col. 5 

Sale of waste material by Army in 
three morths totals $218,443. 

Page 5, Col. 6 

Former enlisted men comprise 20 per 
cent of cadets at West Point. * 

Page 5, Col. 7 


Patents 


Examiners in Chief reverse final re- 
jection of claim of application on ap- 
peal from examiners for improved in- 
ternal combustion engine. 

Page 10, Col. 1 

Examiner in Chief allows patent on 
claims made for improvement on car- 
buretors. 

Page 10, Col. 7 

See “Court Decisions.” 


Postal Service 


Post Office Department corrects 
forms to be used by postmasters for 
reporting long-distance calls. 

Page 12, Col. 1 

Fourteen are appointed fourth- 
class postmasters. 

Page 12, Col. 1 

Post Office Department approves four 
mail messenger routes. 

- Page 12, Col. 4 

Postal regulations changed on C. 
O. D. and insured parcels. 

Page 12, Col. 7 

Bids requested for supplies for postal 
service. 

Page 12, Col. 2 

Chart showing postal receipts in 50 
selected cities. 


Prohibition 
Secretary Mellon to name Prohibition 
Commissioner. 


Page 8, Col. 2 


Page 2, Col. 7 

Employes of Prohibition Unit to be 
given examinations. 

Page 1, Col. 6 


Public Health 


Chicago takes precautions against 
pread of influenza through dishes. 
Page 2, Col. 4 


For Additional Classifications o f the News Summary, See Page 3. 





Southern States report tisef Gam- 
bisia minnows as anti-mosquito agent. 
Page 3, Col. 7 


| Public Lands 


Ten parcels of land in Arizona, to- 
scaling about 28,000 acres, to be opened 
20. entry on April 1. 


Publishers 


Circuit Court holds evidence of pub- 
lication in slander ‘case should have 
been submitted to jury. 


Page 11, Col. 7 
Radio 


New schedule arranged for broad- 
casting weather reports on Pacific 
Coast. 


Page 4, Col. 4 


Page 3, Col. 7 
Three members of Federal Radio Com- 


mission confer in Washington with 
Secretary Hoover. 


Railroads 


Minority stockholders object to pro- 
posed acquisition oF control of St. Louis 
Southwestern Railway by Missouri, 
Kansas & Texas Railroad and control 
of latter by Kansas City Southern. 
Page 8, Col. 7 
Excerpts from minority reports of 
I. C, C., dissenting from report deny- 
ing application for increases in freights 
on grain and grain products from 
Northwest to primary markets. 
Page 8, Col. 5 
I. C. C. finds reestablishment of 
joint rates not of public interest to and 
from points on N. Y., N. H. & H. and 
Central New England railroads. 
Page 8, Col. 7 
Burlington, Muscatine & Northwest- 
ern Railway authorized to operate 
short line-in Iowa. 


Page Bs Col. 4 


Page 8, Col. 3 
San Benito & Rio Grande Valley Rail- 
way asks I. C. C. for right to build ex- 
tension. 
. Page 8, Col. 6 
Application of Reading Company to 
acquire control of Lehigh & New Eng- 
land Railroad denied by I. C. C. 
Page 1, Col. 7 
President confers with three mem- 
bers of House Committee on bill for 
voluntary consolidation of railways. 
Page 1, Col. 4 
Western Maryland Railways asks for 
authority to acquire branch line near 
Baltimore for $325,000. 


9 
- 


Page 9, Col. 
Chicago & Eastern Illinois Railroad 
asks authority to acquire Chicago 
Heights Terminal Transfer Railroad. 
Page 9, Col. 6 
Rock Island Railroad given right to 
issue bonds. 
Page 9. Col. 3 
Fordyce & Princeton Railroad au- 
thorized to extend line in Arkansas. _ 
Page 9, Col. 6 


[Continued on Page Three.] 
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on March 9 in Finance Docket No. 5639, 


property for 999 years would not be in 
the public interest. (The full text of the 
report will be found on Page 8). 

Final disposition of the Lehigh & New 
England, control of which has_ been 
sought by several of the eastern lines, 
is a matter that can well be postponed, 
the Commission said, until it can have 


before it fuller and better information 
and ability to interpret correctly orders | 


in regard to the larger plans that may 
be proposed for the consolidation of the 
eastern railroads. 

Terms Considered Too High. 

The Commission also found that the 
annual payments amounting to $1,689,- 
815 that would be required of the Read- 
ing Company under the ,proposed lease 
would amount to a “high price for con- 
trol,” which it does not regard in the 
public interest, saying that “the adop- 
tion of similar standards in future trans- 
actions of the kind would impose upon 


| the carriers too heavy a burden of fixed 
| charges.” 


“The sharp rivalry bet®een great sys- 


tems for the control of the line of t 
| Lehigh & New England,” 


ehigh | the Com- 
mission's report says, “emphasizes the 
evidence #8 to the importance of the line 
in the transportation facilities of the 


Fast. While apparently there is no pres- 
ent disposition on the part of the New 
; Haven to seek control of the Lehigh & 


New England, such control, as _ Prof, 
Ripley pointed out, would have many 


| advantages as compared with acquisition 


by one of the rival trunk line systems, 


| and the fact that there seems no im- 
; mediate prospect of the consummation 





of such control ought not to govern our 


; action here, if we. believe union with a 


New England system to be the best ulti- 
; mate destination for this strategic line.” 


serious 
| wisdom 


Finding Against Application 
However, according to the report,. if 
doubt exists regarding the 
of a proposed grouping of 


carriers, that doubt must be resolved 


[Continued on Page 8, Column 1.] 


‘Lack of Funds Delays 


| 
| 


| Agricultural Projects 


Department Devises Ways to 
Advance Work Without 
Appropriation. 


, 


Means may be found for the carrying 


| out of a few of the projects of the De- 
| partment of Agriculture for which ap- 
ie propriations were not made by the last 
| Congress because of the failure of pas- 
| Sage of the Second Deficiency Bill, ae- 

cording to an oral statement by W. A, 


| 
| 
} 


' 


| ment of a 


|.on March 9. 


Jump, budget officer of the Department, 
. 

of lands for the establish- 

national arboretum at Mt, 


Purchase 


|; Hamilton in the District of Columbia 


| 


;} ment of Agriculture. 


may be arranged through a system of 
contracts of purchase, contingent upon 
appropriations at the next session of 
Congress of the $300,000 asked for the 
purpose. This proposal is being studied 
by legal representatives of the Depart- 
Officials of the 


| Department feel that the 3,000 acres con- 
, Sidered for the project are especially 
| suitable both because of the nature of 


the land and because it is adjacent to 
property owned by the Park Board of 


| the District of Columbia. Under the law, 
| no piece of land can be purchased at a 
| price more than 25 per cent ‘above the 
| last assessed valuation, and it is. feared’ 
| that at a later date some tracts may not” 


be available at a price within that figure. 
The $100,000 item for collection of 


| agricultural facts from Bureau of Cene 


sus information was among those not ap- 
propriated. Mr. Jump explained that | 


while no work can be begun on this be- | 
| fore the money is available, the Bureau 


| of 


} 


the Census will be asked to preserve | 
the information until December, when? 
Congress may appropriate the necessary 
funds. 

Advices for Aviators. 
A means of financing the meteorolog- 


| ical service which it was proposed the 
| Weather Bureau provide for Army and 


Navy aviators is being studied by the 
Bureau with representatives of the De- 


(Continued on Page 4, Column 4.1 
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Award of $12,000 


_ Given Victim’s Heirs 


American Commissioner Cites 
Precedents in Concurring 
in the Findings. 


The full text of a separate opinion 
by Fred K. Neiisen, American Com- 
missioner on the General Cluims 
Commission, United States and Mex- 
ico, in concurring in an award made 
because of the murder of an Amer- 
ican mine superintendent in Mexico, 

- 48 given below. The full text of the 
decision, signed by presiding and 
the Mexican Commissioners, was 
printed in the issues of March 8 and 
9. They awarded to the widow and 
children of the man murdered $12,- 
000, because of failure of the Mex- 
ican authorities to capture and pun- 

ash the slayer. The text of Mr. Neil- 
sen’s opinion follows: 

All members of the Commission are 
in entire accord with respect 
analysis of the facts of the case from 
which we have drawn the conclusion, as 


has been stated, that there was clearly | 
such a failure on the part of the Mexi- | 


can authorities to take prompt and effi- 
cient action to apprehend the slayer of 
Janes as to warrant an award of in- 
demnity. However, I think it is advis- 


able to indicate in a separate statement | 
my views relative to the contentions ad- | 


vanced before the Commission as to the 
principles that should govern us in de- 
termining the amount of a pecuniary 
award. 


The subject of the measure of dam- 


ages in a claim like the instant case, in- 
volving a charge of neglect in the ap- 
prehending and punishing an offender, 
was discussed in briefs filed by the two 
agents and in oral arguments. 


The position of the Agency of the | 


United States with reference to this 
question is that in such a case a State 
is responsible in damages sufficient to 
compensate the claimant for the injuries 
flowing from the wrongful act of the in- 
dividual, and that this responsibility 
rests upon the offending State because 
by its failure to act it condones and 
ratifies the wrongful act, thereby mak- 


ing the act its own. (American Brief, | 


p. 3.) 


Contentions of Mexico 
Quoted from Brief 

The position of the Mexican Agency 
with regard to the question at issue may 


be indicated by the following extract 
from its Brief (p. 12): 


“TIT. In that case responsibility can 
only be demanded by a foreign State | 
“when negligence is so serious and so | 


frequent as to endanger the safety of 
foreigners and the guaranties to which 
they are entitled. 

“IV. This responsibility cannot be 
heard by the Commission because it has 
no jurisdiction. 

“V. The same act may motivate a 
responsibility towards the victim of the 


zrime or its next of kin, but only in so | 


far as it can be shown that this negli- 


gence and not the crime itself has di- | 
rectly caused the damage which can be 


ascertained in money. 
“VI. The measure of damages when- 


ever this responsibility is involved, must | he 1 
| of the word “condone” in saying that a 
| nation condones a wrong committed by 


be exclusively ascertained with reference 
to the law of the place where the act 
took place. 


even though it had been shown that the 
claimants in the instant claim had justi- 


fied a moral damage, this cannot be a | 
matter which can be ascertained in a | 


pecuniary way. 
“VII. These moral damages in no wise 


can be assessed since they are in es- | 


sence exclusively punitive.” 


Finds Agencies Agree 

On Protection of Aliens 
International law imposes on a nation 

the obligation to take appropriate steps 

to prevent the infliction of wrongs upon 

aliens, and to employ prompt and effec- 


tive measures to apprehend and punish | 


persons 
wrongs. 


who have committed such 
There is no dispute between 


the two Agencies with regard to these | 


requirements of the law. In the instant 
case indemnity is asked for on the 
ground of the neglect of authorities to 
take proper measures to arrest and bring 
to justice the person who killéd Janes. 
The contention of the Mexican Agency 


advanced in this particular case, to the | 


effect that the Commission is. without 


an international delinquency growing out 
of a failure of a Government to live up 


to solemn obligations of this kind I con- | 


sider to be a remarkable contention, 


supported by no authority. It is interest- | 


img to note that it appears that this con- 
tention has been advanced in no other 
case among the large number of similar 
eases filed by both Agencies. 
a@ particularly pertinent fact that numer- 
‘ous cases have been brought to the at- 
tention of the Commission in which the 
Mexican Government have alleged liabil- 


ity on the part of the United States in | 


substantial amounts for the failure to 


apprehend and punish persons who have | 


committed wrongful acts against Mex- 
jeans in the United States. For example, 
im the Diaz claim (Docket No. 293) it is 
Stated on pages 1 and 2 of the Memo- 


/*The lenity of the American authori- | 


*ies in regard to the institution of due 


‘Wegal process, to the discovery of the | 


guilty party and to his punishment, con- 
“stitutes a true denial of justice, which is 
“justification of the right of Cataline 


is ras de Diaz, the mother of the man 
ie , and injured by the loss of her son, 


Pte demand compensation. and she was | 


WMependen:.cn him for a living and such 
Weiey has not been made good to her. 





to the | 


| national tribunals. 


The Mexican laws do not ! 
recognize moral damage and therefore, | 


| doing. 


| changed between 


| United 


And it is |} 
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She grounds her petition on Article 1 
of the Convention eoncluded between 
Mexico and the United States on Sep- 
tember 8, 1923. 

“Taking into account the probable 
life-expectancy of Mauricio Diaz, the 
claimant estimates the damage suffered 
by her at $50,000 Mexican gold or the 
equivalent thereof, in dollars.” 


The subject of damages is always a | 


difficult one in international arbitrations. 
It seems to be clear that international 
tribunals cannot apply rules by which 


| to assess damages as definite as the rules 
by which domestic tribunals are gov- 
A contention that | 


erned in civil cases. 
an international tribunal such as that 


created by the Convention of September | 
8, 1923, has no power to award damages | 
in cases like the present one prompts a ! 
consideration of the functions of inter- 
| national tribunals, and of international 
| practice, particularly as it is revealed 
| by the decisions of arbitral tribunals in | 


the disposition of claims similar to the 
instant case. 
International controversies which di- 


This Commission is charged with the 


judicial determination of all claims of | 
the nationals of each government against | 


the other arising since July 4, 1868, ex- 
cepting certain claims incident to recent 
revolutions in Mexico. 


tion of the Commission to pass 


ing like obligations on the two countries 
and securing right that inure to the 


impotent to afford redress of a substan- 
one in which there has been a failure to 


carry out a solemn obligation imposed 
by international law. This view 1s con- 


vincingly supported by the declarations | discussion of the responsibility of the | 


State under International law quoted in | 
| washed or not washed at all, between 
| the time they are used by one person 


of foreign offices in diplomatic exchanges, 


the writings of authorities on interna- 
tional law and the rules and principles | 


repeatedly stated and applied by inter- 


especial importance. 


by such tribunals reveals what I re- | 
gard as sound reasoning upon which | 


from time to time appropriate disposi- 


been grounded. 
that weight should be attached to rules 


and principles that have often been form- | 


ulated and applied in the light of ex- 
perience, and not‘ to reject them, un- 
less, of course, we are convinced that 


they are unsound or that they have been ! 


given wrongful . application, 


Holding Nation Responsible 
Declared Not Ilogical 


Rules and principles of law are not 
formulated in terms of pure logic. All 
rules are in a measure arbitrary, and 
the criterion of the value of any rule is 
the extent to which its advantages out- 
weigh its disadvantages. 


tion must be held liable for failure to 
take appropriate steps to punish per- 
sons who inflict wrongs upon aliens, be- 
cause by ‘such failure the nation con- 


dones the wrong and becomes respon- | 


sible for it, is not illogical or arbitrary. 


| Certainly there is no violence to logic 


and no distortion of the proper meaning 


individuals when it fails to take action 
to punish the wrongdoing. 
what may be the particular facts of any 


given case, a nation may logically be 
charged with responsibility for crime 


given case. 


The 


administration of criminal jurisprudence 
resulting in 


| cyiminals, in inadeauate punishment, or 


in no punishment at all. 


Correspondence which has been ex- | 


the Government of 
Mexico and the Government of the 
States with respect to contro- 


versies pending for arbitration, and 


which is included among the records of | 

| the Commission, shows that each Gov- 

ernment has from time to time pointed | 

. . | the danger to the safety of its na- 
wer to redress by a pecuniary award | 0U% Ce oe ee 

r : : sere | tionals of a lax administration of justice. 


It is clear that arbitral tribunals in as- 
sessing damages for the failure of au- 
thorities to punish wrongdoers have 


taken account of the damage caused by | 
| the wrongful acts of the culprits for 
| which governments have been held re- 
| sponsible. 


The opinions of some tri- 
bunals reveal that they have also taken 


properly be done. ‘These and further 
considerations pertinent to the question 
of the responsibility to which a nation 
may be held for failure to punish crime. 


interests of its nationals in foreign coun- 


tries, through diplomatic representations, | 
and through instrumentalities such as | 


those afforded by international tribunals. 
It seems to be clear that the recognition 


on the often asserted theory that an in- 
jury to a national is an injury to the 
State to which the national belongs. If 


this theory were not sound it is difficult | 
to perceive why the existence of this | 


right of intervention should be recog- 


of persons within the territorial juris- 


} diction of a sovereign nation which is 


1 the case of The Exchange (7 


It is the func- | 
upon | 
| these cases in accordance with rules and | 
principles of international law impos- | 


In dealing with the | 
question raised by the Mexican Agency | 
| in the pending case, I consider the de- 

cisions of arbitral tribunals to be of | 
The action taken | 


: ; | tional law. 
tion of international controversies has | 


I deem it to be proper | 


Assuredly the | 
theory repeatedly advanced that a na- | 


It seems to | 
| be equally clear that, irrespective of ! 


the failure to apprehend | 


q ‘ . | State, 
International law recognizes the right of | 


/ a netion to intervene to protect the in- 


Law Discussed In Holding 


Mexico Liable In Murder of an American 


Separate Opinion 


Filed With Report 


Quotes Authorities to Show Na- 


4 : 
tion Responsible for In- 
juries to Alien. 


broadly described by Mr. Justice Mar- 
shall in the opinion written by him in 
Cranch 
116, 136) in which he said: 

“The jurisdiction of the Nation within 


its own territory is necessarily exclu- | 
It is susceptible of | 


sive and absolute. 


no limitation not imposed by itself. 


Any restriction upon it deriving validity | 


from an external source would imply 
a diminution of its sovereignty to the 


ment of that sovereignty to the same 
extent in that power which could im- 


| pose such restriction.” 


| Finds Alien Has Right 


| plomacy fails to solve may be settled | 
| by resort to force or by judicial methods. 


To Look for Protection 


undoubtedly qualify so far as aliens are 
concerned, those plenary’ sovereign 
rights which, as described by Chief Jus- 
tice Marshall, a nation may exercise 
with regard to the persons and prop- 
erty of its own nationals. An alien has 


| a right to rely upon an observance of 


| benefit of their respective nationals. I ee oes oon, eee 5S Seen by 


| do not consider that this Commission is | 


inure to 
dependent upon 


law and which 
Persons 


international 
his_ benefit. 


p : | him have that right, and international 
tial character in cases like. the present | 


tribunals have the power to award re- 


dress for the disregard of such rights. | 
| those who find the rules irksome must 


remember that disease is spread from | for the sale abroad of goods of American | 


origin, and, under the Executive order 
| of April 4, 1924, copy of which is trans- 


These elementary principles are referred 
to in the extracts from Dr. Anzilloti’s 


the Mexican Agency’s Brief. These ex- 
tracts do not appear to support the con- 


tention of nonresponsibility advanced in } 
Dr. Anzilotti distinguishes | 


the Brief. 
between the obligations of a State to 
private individuals under domestic law 


and the responsibility of a State to an- | 
; other State under international law. He | 
points out that individuals can not com- | 
interna- | 


mit acts in contravention of 


He argues that therefore 


the Commisison of such acts can not in 


itself be a violation of that law. But, 
of course, he does not deny, but ex- 
pressly emphasizes, the duty of the 
State to vindicate rights that are se- 
cured by international law and 


inure to the benefit of private indi- 
viduals. 


When questions are raised with re- | 
| spect to the failure to observe obligations 


of international law relative to punish- 


; ment of wrong-doers, and when redress 


is sought for the delinquency growing 
out of such failure, the use of the term 
“punitive” 
the redress that may be afforded seems 
to be somewhat inapt. If the view is 
taken that a wrong to a national is a 


said that measures of redress for such 
wrongs are always in a sense punitive. 
But international tribunals in making 
pecuniary awards in cases like the pres- 
ent one do not* appear to have consid- 


! ered that they were distinctly concerned 


in such cases as distinguished from cther 
cases with the infliction of a penalty of 
what has sometimes been called “smart 
money.” They have obviously considered 
that they were affording proper compen- 
satory redrtss in satisfaction of wrongs. 


Without any detailed discussion of the 
inter- | 


particular facts of numerous 
national precedents, international prac- 


| tice with regard to the rules and princi- 
when it is shown that proper punitive | 
measures have been neglected. The de- | 
| gree of fault attributable to a nation will, | 
| of course, depend upon the facts of each 
A community protects itself | 
against crime by police measures to pre- | 
| yent offenses against the law and by 
| appropriate measures to punish wrong- 
prevalence of crime has | 
| often been ascribed to lax police meas- 
| ures and to a dilatory and ineffective 


ples which have governed international 
tribunals in assessing damages in cases 


like the present, one may be briefly indi- | 


cated. 
French Author’s Views 


| Quoted As Illustration 


A single passage from the writings of 


a distinguished French author may be | earthquake in Japan, with its attendant 


ex- | 
pressed by numerous well-known writers | 


cited as illustrative of the views 
on international law with respect to the 
obligations of the law involved in a case 


a nation for their observance. 

Fodere, in discussing this subject says: 
(Translation.) “In short, the private 

acts of citizens do not in principle bind 


| the responsibility of the State to which 


these citizens belong, but the State whose 
government approves and ratisfies the 


| acts of its nationals, or that refuses to 
repair the damage caused by one of its | 


subjects, or itself to punish the guilty 
person or to deliver him up for punish- 


| ment, becomes in a certain measure the 
| author of the injury committed, renders | 


itself an accomplice to the crime and 
fully justifies the offended party in plac- 
ing the responsibility for the offensive or 


| injurious acts upon the party which has, 
as it were, voluntarily and consciously | 
| assumed responsibility therefor. 


| de Droit International Public, 1885, Vol. 
account of other elements of damages, | 


| and I am of the opinion that that may 


(Traite 
I, p. 336.) 


“But on the other hand the 
of sovereign must not allow their citizens 
to do injury to the subjects of another 
much less to offend that State 


itself because nations must re- 


| spect. one another, refrain from doing | 
anything that may offend, hurt or injure, | 


in a word anything that may wrong oth- 
ers. If a sovereign who should be able 


| to hold his subjects on the paths of jus- 
| tice and peace should allow them to ill- 
of this right is fundamentally grounded ; 


treat a foreign nation as a body, or in 
the person of its members, the injury he 
does to that nation is no less than if the 
ill-treatment was at his own hands. 

Yet, since the State, even 
though the best regulated, the sovereign, 


| even though the most vigilant and abso- 
nized with regard to a limited number | 


lute, can not restrain at will all the acts 
ubject, or to hold him on every oe- 
to the most exact obedience, it 


OLa 


casion 


| beverage 
Health Department regulations requir- | 


rith respect to the nature of | 





nation | 





International 


Law 
Chicago to Guard 


Against Influenza 
By Sterilization 


Precautions Taken Outlined 
in Bulletin Received 
by Public Health 
Service. 
Chicago's ie. the 


precautions against 


| spread of influenza through dirty dishes 


are outlined in a bulletin received at 
the United States ‘Public Health Service 
from Dr. Herman N. Bundesen, Com- 
missioner of Health of Chicago. Heat 
or chlorine disinfection processes are 
required of public eating places in that 
city, Dr. Bundesen states. 

The full text of the bulletin received 
was made public as follows: 

Official reports of the League of Na- 


sa 4 | tions show what influenza is now epi- 
extent of the restriction, and an invest- | P 


demic in Europe. During the influenza 
outbreak of 1918, researches by the 
United States Public Health Service on 
influenza among 66,000 soldiers, showed 
that hand-washed dishes were a principal 


| means of spreading the disease in the 
; army camps studied. 

A nation has a right to insist upon | 
the observance of obligations of inter- | 
national law which in a certain sense, 


Moreover, in a 
study of 21,000 civilians having influ- 


enza, 84 per cent was found to be among | 


those who had eaten from hand-washed 
and hence unsterilized dishes. 

While Chicago leads the world as a 
healthy city, she should not be caught 
napping in overlooking reasonable pre- 
cautions against disease. 
fore, essential at this 
restaurants, public 
parlors 


and 
the 


eating-places 
follow closely 


ing disinfection of dishes by heat or 
chlorine. Most restaurant owners co- 
operate fully with the Health Depart- 
ment in safeguarding their patrons, but 


person to person by eating or drinking 
utensils that have been carelessly 


and served to another. 


The housewife also faces the same | 


problem of preventing the spread of 


| sputum-borne diseases within her “fam- 
The Chicago Department of Health | 


ily. 
will furnish copies of the rules for wash- 


ing and cleansing of dishes on request | 


and will appreciate reports by the pub- 
lic of any eating places in which these 


regulations are not being properly fol- | ae ‘ 
ee } semination to the public. 


mands from other departments for such | 


lowed. 


‘One American Killed 
that | 


In Japan Earthquake 


[Continued from Page 1.] 


| killed, but that there was no serious 


damage in Kyoto or Kobe. 

The full text of the Department’s 
announcement of Mr. Dickover’s report 
together with Mr. Grew’s message to 
the Japanese Ambassador follows: 


The American Consul at Kobe, Mr. } 


Earl R. Dickover, reports to the Depart- 


ment of State that there was a severe | 


wrong to the State, it may perhaps be | earthquake shock in that district on the 


evening of March 7. There was no se- 


rious damage at Kobe or Kyoto but sev- | 
| promotion of American exports to for- 
eign countries is so great that it is not | 


eral small towns and ,villages on the 


Japan sea-coast near Maizuru were re- | 
The latest estimate | 


ported destroyed. 
was 2,000 persons killed. 
definite 


There is no 
information but undoubtedly 


many thousands of persons are homeless. | 


The only American known to be killed 
is Mrs. Jesse Glen Schultz of Ventnor, 
N. Y., a cruise passenger on the steam- 
ship Colifornia, who was thrown into’ the 


sea from the gang-plank of the ship at | 


Kobe. 


The only damage to American prop- | 
erty so far reported consists of the total | 


destruction of certain Standard Oil Com- 
pany warehouses near Kobe. 


ing communication to the Japanese Am- 


| bassador on March 8: 


Excellency: It has been with utmost 
Sympathy that reports have been re- 
ceived in this country of the recent 


loss of life and widespread suffering. I 
hasten to extend to you, and through you 
to the Imperial Japanese Government, 


é | the sympathy and condolences of t 
| of this character and the responsibility of | . aes ? 


Pradier- | 


American Government and people. 
Accept, Excellency, the renewed assur- 
ance of my highest consideration. 


would be unfair to charge the nation or 
the sovereign with all the misdoings. of 
the citizens. . . . But if the na- 
tion or its head approves and ratifies the 
act of the citizen, it makes it its own 
act; the offended party must then re- 
gard the nation as the true principal of 


| the injury of which the citizen perhaps 
| was but the tool. 


If the offended State 
has in hand the offender there is no dif- 
ficulty about his doing justice and pun- 
ishing him. If the offender has eseaped 
and returned to his mother country, the 


| sovereign must be asked to do justice, 


and since that sovereign must not allow 
his subjects to molest or wrong the sub- 


| jects of another sovereign, and, much 
| less, boldly offend the foreign powers, he 


must compel the offender to make amends 
for the damage or insult, if it can be 
done, or subject him to exemplary pun- 


| ishment, or according to circumstances, 


deliver him up to the offended State for 
the proper administration of justice. 
- +... The sovereign who should re- 
fuse to cause the damage done by his 
subject to be repaired or to punish the of- 
fender or surrender him, is in a manner 
making himself an accessory to the in- 
jury and becomes responsible therefor.” 
(Ibid. pp. 615-616.) 
To be continued in the issue of 
March 11. 


Additional Foreign Af- 


fairs news will be found on 
Page 3. 
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Health 


Efforts of Diplomatic and Consular Officers 
To Promote Trade Outlined by Mr. Grew 


Letter by Acting Secretary of State Transmitted to Senate 
by the President. 


In a message to the Senate dated 
March 3, Document No. 245, copies of 
which have just been published, President 
Coolidge transmitted a reply to Senate 
Resolution No. 337, on the export of 
finished manufactures and importation 
of crude materials. The message sub- 
mitted the reply of Mr. Joseph C. Grew, 
Acting Secretary or State, outlining the 
efforts made by representatives of the 
Department of State abroad to promote 
the comm«c of the United States. 

The text of Mr. Gre-v’s letter follows: 

“With respect to means used to stimu- 
late the export of finished manufac- 
tures,” the Acting Secretary of State 
begs to say that the diplomatic and 
consular officers of the United States, 
pursuant to instructions of the Depart- 
ment of State, have the duty of further- 
ing the exportation of American prod- 
ucts, without discrimination as to their 
character. The Acting Secretary of State 
knows of no instructions or policies of 
the Department of State that tend 
toward reducing the relative proportion 
of American exports that consists of 
finished manufactures. It is a funda- 
mental policy of the Department of 
State and its representatives abroad to 
be strictly impartial as between differ- 
ent American interests, and no reason 
is known for believing that diplomatic 


and consular officers are devoting dispro- | 

| portionate attention to the interests of 
It is, there- 

time that all 


any particular group of American ex- 
porters, due regard being given, of 


course, to the requests received from | 


American interests for appropriate as- 
sistance by such officers. 
Voluntary Reports Submitted. 
“Consular officers stationed at some 
370 posts under the direction of the De- 
partment of State have standing instruc- 
tions to report the markets which exist 


mitted herewith, cooperate with other 
departments in obtaining information 
from abroad. Many of the reports re- 
ceived from cansular officers throughout 


| the world are in response to standing 


instructions, but in addition to such re- 
ports consular officers submitted vol- 
untarily reports to the number of some 
12,000 during the calendar year 1926. 


the Department of Commerce for dis- 
Indeed, the de- 


reports, particularly from the Depart- 
ment of Commerce, are so heavy and 
growing so rapidly that it is with the 
utmost difficulty that their needs can 
adequately be met with the -personnel 
and money now available. 


in response from the Bureau of Foreign 
and Domestic Commerce, in addition to 
which some 40,000 trade letters to in- 
dividual American inquirers and some 
3,900 trade oportunities were submitted. 


Consular officers also submitted perhaps | 


90 per cent of the 265,000 World Trade 
Directory Reports now on file in the De- 
partment of Commerce. ; 
“While the volume of activities of 
consular officers in, connection with the 


practicable to state in detail the exact 
extent to which such activities pertain 


to promotion of the expor. of finished | 


manufactures as compared with agri- 
cultural products and other crude ma- 
terials, there are transmitted herewith 
for illustrative purposes Exhibits A, B, 
and C. Exhibit A contains a statement 
concerning certain specific activities of 
consular officers in connection with the 
export of finished manufactures, and 
Exhibits B and C contain, respectively, 
statements showing the aid given by 


| consular officers in connection with the 
The Acting Secretary sent the follow- | 


marketing abroad of American agricul- 
tural products and other crude 


Consular Regulation Quoted. 

“With respect to the means used by 
diplomatic and consular officers ‘to 
stimulate * * * the importation of 
crude materials,’ the Acting Secretary 
of State begs to quote below para- 
graph 589 of the Consular Regulations 
as embodied in the Executive order of 
March 27, 1922, as follows: 


“‘Scope or duties.—It is the duty of 
consular officers to protect and promote 
the national economic 
United States. To this end they are 
required— 

“*(1) To endeavor to create, each in 
his own district, a situation favorable 
to the importation and sale of American 
goods (general measures of trade pro- 
motion); 

“*(2) To submit frequent reports on 
commercial and other economic subjects, 
both voluntarily and in reply to particu- 
lar instructions from the Secretary of 
State; 

“ (3) To reply to the private inquiries 
of American citizens touching commer- 
cial and industrial matters; and 

“*(4) To lend aid and advice to Ameri- 
can citizens having or contemplating 
business in their several districts. 

“‘The emphasis in trade promotion 
should be upon the development of the 
export trade of the United States; but 
the mutuality of trade interests and the 
benefits flowing from a well-balanced 
commercial exchange, make it also de- 
sirable that American merchants and 
manufacturers be assisted in purchasing 
abroad raw materials and goods which 
are not in direct competition with the 
products of American industry.’ 

The Acting Secretary of State desires 
to point out that, as indicated in the 
last sentence of paragraph 589, the em- 
phasis of activities of consular officers 
in connection with trade promotion is 
upon exports rather than upon imports, 
and that only a relatively minor’ part 


of the activities of consular officers is | 


| laws and present conditions. 
of these treaties to be approved by the | 


Some 13,000 | 
separate reports were submitted in 1926 | 





ma- 


interests of the | 





tion into the United States of foreign 
goods of any character. 


“Besides the activities of American 


| consular officers in furthering foreign 


commerce in particular American prod- 
ucts, the diplomatic and consular officers 
of the United States are alert to re- 
port on matters of less direct but not 
less vital concern and to keep the Gov- 
ernment closely informed of develop- 
ments bearing upon the promotion and 
protection of American commerce. Thus 


they report on actual or prospective dis- | 


criminations, restrictive measures, and 
other policies that may affect American 
interests. Information thus received 
may warrant the making of representa- 
tions to foreign Governments for the 
protection of American interests, and 
the Department of State, as the depart- 
ment of the Government under the Presi- 
dent charged with conducting intercourse 
with foreign Governments, issues fre- 
quent instructions for such purposes. 
Report on Discriminations. 


“Attention is invited also to the 
important work of the Department 
of State in negotiating treaties . of 
amity and commerce for the pur- 
pose of creating conditions favorable 
to foreign commerce. The department 
is now actively engageu in negotiating 
new treaties adapted to our present 
The first 


Senate was the German treaty which 
was signed on December 8, 1923, and 
came into eeffct upon the exchange of 
ratifications on October 414, 1925. 
Similar treaties have been negotiated 


| with Estonia and Hungary, and others 


are now being negotiated with other 
countries. The department also has 
negotiated reciprocal arrangements as- 
suring unconditional most-favored-na- 
tion treatment with respect to customs 
matters with Brazil, Czechoslovakia, 
Dominican Republic, Estonia, Finland, 
Greece, Guatemala, Haiti, Latvia, Li- 
thuania, Nicaragua, Poland, Rumania, 


| and Turkey during the past two or 


three years. These arrangements have 
either, abolished or prevented discrimi- 
nations against American commerce. 
“In negotiating the provisions of our 
treaties and in making representations 


| to foreign governments on behalf of 
“Consular reports are forwarded to | 


American interests, there is, of course, 
no discrimination whatever arising from 
the character of the commodity that 
may be in question.” 
Regulations Made By President. 
The Executive order, No. 3987,. 
ferred to in the reports, published as a 
part of the message to the Senate, reads 
as follows: 


The following regulations are hereby | 


prescribed for the guidance of the rep- 
resentatives of the Government of the 
United States in foreign countries with 
a view to giving unified direction to their 
activities in behalf of the 
and protection of the commercial and 
other interests of the United States, in- 
suring effective cooperation and encour- 
aging economy in administration. 
Whenever representatives of the De- 


| partment of State and other departments 


of the Government of the United States 


are stationed in the same city in a for- |! 
eign country they will meet in confer- , 
| ence at least fortnightly under such ar- 
rangements as may be made by the chief | 


diplomatic officer or at posts where there 
is no diplomatic officer, by the ranking 
consular or other officer. 

It shall be the -purpose of such con- 
ferences to secure a free interchange 
of all information bearing upon the pro- 


motion and protection of American in- ‘| 


terests. 


furnish in the most expeditious manner, 
without further reference, all economic 


_ 


re- 





promotion | 


Disease 


Prevention 


Secretary Mellon To Name 
Prohibition Commissioner 


Secretary Mellon of the Treasury De- 
partment will appoint the Commisisoner 
of the new Prohibition Bureau created 
by the recent act of Congress, and not 
President Coolidge, it was stated offi- 
cially on behalf of the President at the 
White House. 

The President has been informed that 
authority to make the appointment is 
vested under the law in the Secretary of 
the Treasury and not in the President, 
it was stated. The President does not 
understand that Secretary Mellon has 
as yet decided upon an appointment. 


and trade information requested by the 
ranking officers in the service of other 
departments of the Government assigned 
to the same territory: Provided, That 
where such compliance would be incom- 
patible with the public interest or where 
the collection of such information re- 
quires research of such exhaustive char- 
acter that the question of interference 
with regular duties arises, decision as 
to compliance shall be referred to the 
chief diplomatic officer or to his desig- 
nated representative or, in the absence 
of such officers, to the supervising 'con- 
sular officer in the said jurisdiction. All 
failures to provide information requested 
as hereinbefore set forth shall be re- 
ported immediately by cable to the de- 
partments having jurisdiction over the 
officers concerned. 

With a view to eliminating unneces- 
sary duplication of work officers in the 
same jurisdiction shall exchange at least 
fortnightly a complete inventory of all 
economic and trade reports in prepara- 
tion or in contemplation. 


Copies of Reports to Be Filed. 


Copies of all economic and trade re- 
ports prepared by consular or other for- 
eign representatives shall be filed in the 


| appropriate embassy or legation of the 


United States or, where no such office 
exists, in the consulate general and shall 


| be available to the ranking foreign rep- 
| resentatives of all departments of the 


Government. Extra copies shall be sup- 
plied upon request by the officer making 
the report. 

The customary channel of communica- 
tion between consular officers and officers 
of other departments in the foreign field 


| shall be through the supervising consul 


general but in urgent cases or those in- 
volving minor transactions such com- 
munications may be made direct: Pro- 


| vided, that copies of all written com- 
| munications thereof are simultaneously 
| furnished to the consul general for his 


information. It shall be the duty of 
supervising consuls general to expedite 
inter-communication and exchange of 
material between the Censular Service 


| and all other foreign representatives of 


the United States. 

Upon the arrival of a representative 
of any department of the Government of 
the United States in any foreign terri- 
tory in which there is an embassy, lega- 
tion, or consulate general, for the pur- 
pose of special investigation, he shall 
at once notify the head of the diplomatic 


; mission of his arrival and the purpose 
| of his visit and it shall be the duty of 
| said officer or of his designated repre- 


sentative, or in the absence of such offi- 


_ cer, then the supervising consular officer, 


to notify, when not incompatible with 
the public interest, all other representa- 
tives of the Government of the United 


| States in that territory of the arrival 


and the purpose of the visit, and to take 
such steps as may ‘be appropriate to 
assist in the accomplishment of the ob- 


| ject of the visit without needless duplica- 
| tion of work. 


In all cases of collaboration, or where 
material supplied by one officer is util- 
ized by another, full credit therefor shall 


| be given. 
It shall be the duty of all officers to | 


CALVIN COOLIDGE. 
The White House, 
April 4, 1924. 


The Anited States Daily 


Title Registered U. S. Patent Office. 


Established March 4, 1926. 


Published every day in the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W., Washington, D. C. 


Telephone: West 2880. 


Davip LAWRENCE 
President 


Jay JEROME WILLIAMS 
Publisher 
C. G. MARSHALL 
Chief of News Staff 
V. G. IDEN 
News Research Director 


Joun_E. Rice 
General Manager 
_ 1. M, Roptun 
Mail Circulation Director 


_ Victor WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 
Drew PEARSON 
Ioreign News Director 


EXECUTIVE OFrices: 2201 M Sr. N. W., WasHINcTON, D. C. (TELEPHONE WEsT 2880) 
BRANCH OFFICES, Advertising and Circulation: 


New York City: 52 Vanderbilt Ave. 
Telephone Murray Hill 5197 
FINANCIAL ADVERTISING: New York City, 
20 Broad Street 
Telephone Hanover 1244 
Cuicaco: 1817 London Guarantee Bldg. 

Telephone State 7766 


Detroir: 2-113 General Motors Bldg. 
Telephone Empire 7334 
SAN Francisco: 304 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka, 
Tokyo, Japan 
European: 10 Rue d’Antin, 
Paris, France 


: : SUBSCRIPTION RATES 
Delivered any place in the United States, postage prepaid, for $15.00 a year: 


To Canada, $17.50. 


To Foreign Countries, $20.00. 


HE sole purpose of The United States Daily is to present a complete and 
f comprehensive record of the daily activities of the Government of the United 
States in all its branches—Legislative, Executive and Judicial—without editorial 


opinton or comment of any kind. 


Believing that such a daily newspaper would 


fill a distinct place in the life of the American pcople, the following men and 


women founded this publication: 
OweEN D. Younc 

CHARLES EvaNs HuGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 

E. A. Deeps 

BERNARD M. Barucu 
CLARENCE H. MACKAY 

Van S. Mer_te-SMITH 

H. P. WiLson 

Frank L. Potk 

JosupH S. FrELINGHUYSEN 
Davin LAWRENCE 

Mrs. J. Borp—en HARRIMAN 
Mrs. LeRoy Sprincs 
Joun W. Davis 

W..M. Rirter 

Vicror WuHITLocKk 

Ff. TruBEE Davison 
WUiLArD SauLsBury 
Grbrog F. Porter 

Joun W. Weeks Cc 


Mrs. Mevitn McCormick 
Ropsert LANSING 

ALBERT D. LASKER 
ALBERT SPRAGUE 

Puuiuie H. Gapspen 
FREDERIC W. ALLEN 
JAMES W. Grerarp 
SAMUEL 8S. Fes 

B. F. Yoakum 

Mary Roserts RineuART 
JuLIus RosENWALp 

Miss ANNE Morcan 
James D. PHELAN 

Mrs. ELMER SCHLESINGER 
Roeert H. Patcuin 

Jay JeEroME WILLIAMS 
WiLL1AM B. WiLson 
ALAN C, RINEHART 
SAMUEL INSULL 

JOHN E. RICE 

- G, MARSHALL 


Orro H. Kaun 

JESSE H. JONES 
Watter C. TEAGLE 
SIMON GUGGENHEIM 
Mrs. CHARLES H. SABIN 
BRECKINRIDGE LONG 
ELMER SCHLESINGER 
E. 'T. MBREDITH 

Cc. Bascom SLEMP 
WAYNE JOHNSON 
Norman H. Davis 
Tra C. Copley 

Dr. STANLEY M. RINEHART 
CoLoneL E. M. Houses 
Watter J. Fauny 

JOHN BARRETT 

Rosert S. Brookincs 
James L. Bray 

T. M. Ropitun 

HvuGu Grant Straus 
Mrs. N. pe R, WHITEHOUSE 


directed toward promoting the importa-' —-————————— ie i 





# 


“Ween May 1 and October 


Avi STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES D4lty. 


Radio 


Regulation 


Longer Work Day 
For Women Sought 
In Massachusetts 


Textile Interests Favor Bill 
in Legislature While 
Labor Groups ; 
Oppose It. 


Protests have been made in Massa- 
chusetts to the State legislature against 
proposed changes in the 48-hour law for 
‘women engaged in industry. The infor- 
mation regarding opposition to such 
changes is contained in a survey of con- 
ditions affecting women in industry* just 
issued by the Women’s Bureau of the 
Department of Labor. 

In New Hampshire, the survey states 
the House Committee on Labor in the 
State legislature has deemed a bill re- 
stricting the hours of labor for women 
to 48 in one week as “inexpedient.” 

Two Bills Rejected. 


The full text of the survey explaining 
legislation in these two States regarding | 


hours of labor for women follows: 
Massachusetts: Two bills on which 

hearings were held recently before .the 

legislative committee on State adminis- 


. tration have been given leave to with- 


draw—one calling for an investigation 
of the State Department of Labor and 
Industry, and the other providing that 
the assistant coémmissioner, who is a 
woman, should be designated associate 
eommissioner. 

A mass meeting was held February 
11 by the Lawrence Central Labor Union, 
to protest against proposed changes in 
the 48-hour law. Among the speakers 


were the president of the United Textile | 


Workers and the president of the Massa- 
chusetts State Branch of the American 
Federation of Labor. The cotton textile 
interests are secking legislation which 
will classify cotton manufacturing as a 
seasonal industry, and make it possible 
for mills to employ women as long as 
10 hours a day and 54 hours a week, dur- 
ing rush periods, provided that the aver- 
age number of hours for the year does 
not exceed 48 a week. The present law 
provides that in manufacturing estab- 
lishments where the work is determined 
by the Department of Labor and Indus- 
try to be seasonal, more than 48, but not 
exceeding 52 hours per week may be 
worked by the women employes if the 
average for the year does not exceed 48 
hours per week. 


Labor Opposes Measure. 


Hearings on the bill were held Febru- 
ary 23 before the legislative Committee 


on Labor and Industries, at which repre- | 


sentatives of the textile industry were 
heard in support of the bill, and repre- 
sentatives of organized labor in opposi- 
tion. The Democratic leader in the 
House reported to the Committee that 
at the caucus held on the first legislhtive 
day, members of his party went on rec- 
ord unanimously against any change in 
ings on the 48-hour bill, the House Com- 
the present hour law. 

New Hampshire: After several hear- 
mittee on Labor reported, 10 to 4, that 
the bill was “inexpedient to legislate.” 

Another bill is reported pending which 
would allow the employment of women 
more than 54 hours a week, the present 
legal limit. 


Limit on Work Hours 
For Women Proposed 


Member of Lower House of IIli- 
nois Introduces Bill for 
Eight-Hour Day. 

A woman member of the lower house 
of the legislature of Illinois has intro- 


duced a bill into that house designed to 
limit the daily employment of women to 


not more than eight hours, according to ! 


an announcement, just issued, of the 
Women’s Bureau of the Department of 
Labor. 
Exceptions to Limit. 
Exceptions to this time limitation 
would be made, according to the provi- 


| gions of the bill, in cases of women em- 
‘ ployed in canning perishable fruits and 


vegetables, graduate nurses, operator of 
a telephone switchboard in a private es- 
bablishment, and in emergencies. 

The full text of the announcement of 
the Women’s Bureau explaining the pro- 
visions of the bill follows: 

The women’s 8-hour bill was intro- 
@uced in the lower house February 2, 
by Mrs. Lottie Holmen O’Neill. The 
bill provides that no female shall be 
employed more than eight hours in any 
mechanical or mercantile establishment, 
er factory, or laundry, or hotel, or res- 
taurant, or telegraph or telephone es- 
tablishment or office thereof, or in any 
place of amusement, or by any person, 
frm or corporation, engaged in any ex- 

ress or transportation or public utility 

usiness, or by any common carrier, or 
in any public institution, incorporated 
er unincorporated. 

The following exceptions, however, are 
allowed: 

(1) Ife yment is for not more 
than six days a week, not more than 10 
hours may be worked on one or two 
days, but not more than 48 hours in any 
one week. 

(2) If employment in a telephone es- 
‘ablishment is between 7:30 p. m. and 
3:00 a. m., 10 hours are permitted, if 
sleeping facilities are provided, and time 
is allowed for sleep. 

Act Not Applicable. 

The act shall not apply: 

(1) To women employed in canneries 
nm the preservation of perishable fruits 
ind vegetables direct from the fields be- 
15 of each 
year; 

(2) To graduate nurses; 

(3) To any operator of a switchboard 
“* a telephone company in an agency 





| of State regarding the settlement of 
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Chicago & Northwestern Railway 
authorized to issue first and refunding 
mortgage bonds by I. C. C. 

Page 9, Col. 7 

Valuation placed on Alabama Great 
Southern Railway. 
Page 9, Col. 7 

Port Angeles Western Railroad asks 
right to extend line. 

Page 9, Col. 7 

Pullman company reports earnings 
for January. 

Page 8, Col. 3 

Summary of rate decisions by the 
i oc. C. 

Page 8, Col. 4! 
Summary of rate complaints with the 
i. 4%. ©, 


Retail Trade 


Retail sales in February exceeded 
those of some month of 1926. 
Page 1, Col. 2 


Rivers and Harbors 


Authority to issue permits for rivers 
and harbors construction in various 
parts of the country given Chief of 
Army Engineers. 


Rubber 


Hungary increases duties on imports 
of rubber tires. 


Page 8, Col. 6 


Page 7, Col. 1 


Page 1, Col. 2 
Shipping 
Engineer in Lighthouse Service to} 
retire after 55 years in service. 
Page 12, Col. 
Buredu of Mines studies saade! 


of handling oil waste from ships. | 
Page 1, Col. 3 | 


Supreme Court 


Supreme Court of the United” States | 
hears arguments on constituionality of | 
Louisiana tax on admissions to amuse- | 
ments. f 

Page 10, Col. 4 

Supreme Court of the United States 
hears arguments on constitutionality 
of South Carolina tax on admissions to 
amusements. 

Page 10, Col.-6 

Supreme Court of the United States 
asked to review alleged usurious sales 
contract. 

Page 11, Col. 4 

Supreme Court of the United States 
asked to pass on right of Coast Guard 
to search vessel on hig seas. 

Page 10, Col. 5 

Journal and Day Call. 

Page 12, Col. 6 


Taxation 





Board of Tax Appeals rules Com- 


missioner’s findings will, in tax re- 
turn, be confirmed unless evidence is 
advanced against it. 
Page 10, Col. 2 
Board of Tax Appeals rules earlier 
and more correct report should be ¢on- 
sidered in estimating return. 
Page 6, Col. 1 
Joint Congressional Committee on 
Internal Revenue Taxation to cover 
18 subjects in its investigation. 
Page 1, Col. 1 
Commissioner’s determination of net 
worth of corporation dissolved sustain- 
ed by Board of Tax Appeals. 
e Page 6, Col. 2 
Board of Tax Appeals rules profit 
made on variation of exchange in pay- 
ments for purchases abroad subject 
to tax in income account. 
Page 6, Col. 4 
Board of Tax Appeals ruues that div- 
idends from foreign source collected by 
resident agent for non-resident alien 
are not taxable. 
Page 6, Col. 7 
See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Longer work day for women in tex- 
tile industry sought in Massachusetts 
Legislature. 

Page 3, Col. 1 


Trade Practices 


Axel Ring of Copenhagen, Denmark, 
is denied use of mails. 
Page 12, Col. 2 


Veterans 


Department of War to lend bedding 
equipment to Confederate veterans at 
Page 5, Col. 7 


Water Power 


Federal Power Commission: author- 
izes permit for 250-horsepower plant 
in Modoc County, California. 

Page 9, Col. 1 

Lack of funds checks work on French 
hydroelectric porjects. 


W eather 


New schedule arranged for broad- 
casting weather reports on Pacific 
Coast. 


Page 9, Col. 4 


Page 3, Col. 7 
Weekly weather and crop bulletin. 


Page 4, Col. 5 
Wool 


Spring lamb crop reported larger 
than that of 1926. 
Page 1, Col. 6 
Review of world wool production in 
1926. 
Page 4, Col. 2 
Review of Boston wool market. 
Page 4, Col. 1 


Traffic Incidents Causing Differences 


With Diplomatic Corps Finally Ad inated | 


Department of State Issues Statement Reviewing Each 
Case and Course Ttaken to. Reach Settlement. 


Four traffic incidents which caused dif- 
ferences between the authorities of the 
District of Columbia and the Diplomatic 
Corps in Washington have been adjusted 
by the Department of State, according to 
formal accouncement by the Department 
on March 9. 

In two instances the Persian Legation 
and the Jugoslav Legation expressed 
their regret to the District of Columbia, 
and in one instance the police apologized 
to the Hungarian Legation for invading 
their peeaines sens parking difficul- | 
ties. 

Abdullah Entezam, Third Secretary of 
the Persian Legation, was removed to | 
Teheran as a result of the death of 
Thomas J. Cadel who was struck by 
Madame Entezam, formerly an Amer- 
ican. An apology was tendered by the 
Jugoslav Minister because of the al- 
tercation between Dushan Sekulitch, an 
attache of the Legation, and M. O. 
Eldridge, Traffic Director. 

The announcement by the Department 


these differences, follows in full: 


Bespeaks Cooperation. 


The Department of State, which is 
again bespeaking the cooperation of the 
Chiefs of the Diplomatic Missions in the 
observance ef the traffic regulations 
which are so important to the safety 
of all concerned, takes pleasure in an- 
nouncing the final Snpetney « of several 


Holland Minister to Call 
At State Department 


Dr. J. Herman van Royen, the Min- 
ister of the Netherlands, will call at 
the Department of State March 10, 
where he will be received by Joseph C, 
Grew, Acting Secretary of State. Mr. 
Grew said that arrangements would be 
made subsequently for the presentation 
of Dr. Van Royen’s credentials to Presi- 
dent Coolidge. 
maintained in a private residence or 
place of business other than a telephone 
establishment. 

(4) In times of extraordinary public 
emergency, such emergency to be re- 
ported within 24 hours to the Depart- 
ment of Labor. If the emergency con- 
tinues beyond that time the Department | 
shall determine and decide when the 
emergency has passed. 

Time records and posting of the act 
are required, and penalties are set for | 
failure to comply with its provisions. 





incidents in which difficulties have arisen 
between members of certain Diplomatic 
Missions accredited to this country, and 
the traffic and police authorities of the 
District of Columbia. It is hoped that 
the adjustments so reached will effec- 
tively demonstrate the desire of the De- 
partment to preserve and protect the in- 
terests of the citizens of the District as 
well as the members of the Diplomatic 
Corps. s 

In the instance of the difficulty aris- 
ing between an attache of the Serbian 
Legation and the Director of Traffic of 
the District of Columbia with regard to 


parking facilities, the matter has been 
satisfactorily closed with expressions of 
regret by the Minister of the Serbs, 


| Croats and Slovenes and the individual 


concerned, that the incident should have 
occurred. 


Mr. Bryn Freed From Blame. 

In the instance of the unfortunate 
collision in which there was implicated 
John Bryn, son of the former Nor- 
wegian Minister to the United States, 
and which resulted fatally to one of the 
occupants of Mr. Bryn’s car, it has been 
ascertained to the satisfaction of the 
authorities and all others concerned 


that Mr. Bryn was in no way responsible 


for the accident. 


In the instance of the invasion of the 


premises of the Hungarian Legation by 


| a police officer of the District with re- 


gard to parking facilities which had 
hitherto been enjoyed without interrup- 
tion by the Hungarian Legation, the 
matter has been satisfactorily closed by 
an expression by the appropriate police 
authorities, to the Minister, of regret 
that the incident had occurred, and by 
notification, in due course, of the dis- 
ciplinary measures taken with regard 
to the officer in question. 

With regard to the collision between 
an automobile operated by Madame En- 
tezam, wife of the third secretary of 
the Persian Legation, which resulted in 
fatal injuries to an occupant of the other 
car, it is announced that as a result of 


| conversations between the Department 


of State and the Persian Legation, Mr. 
Entezam has been ordered to Teheran 
for duty in the Persian Foreign Office, 
and will shortly leave Washington. 


Canadian Minister Back 
From Trip to Ottawa 


Vincent Massey, Canadian Minister, 
has informed the Department of State 
that he has returned to Washington 
from a business trip to Ottawa, and has 
resumed his duties at the Legation at 


1757 N Street N. W. ’ 


Fuel Oil 


Recovery 


'Plans Announced 
For Inyestigation of 
Affect of Taxation 


‘Study Made in Congressional 
Committee into Rela- 
tion to Industry 
and Business. 
[Continued from Page 1.] 


containing a brief review of the 
nature of the cases. 


made, 





has yet been made as to the propriety 
of any of these refunds. 

| The full text of Mr. Nash’s letter to 

Mr. Green follows: 

| In order that we may 
| diately with the work incident to the 
amendment to House Bill No. 16462, di- 
| recting that the Bureau submit to your 
committee a report with respect to each 
allowance of $75,000 resulting in a re- 
fund to be paid from the appropriation 


erroneously collected, 


| in your office March 1, 1927. 
To Report Date of Reference. 


A letter indicating the date of the 


which the 60-day period after which pay- 
| ment may be made from the appropria- 
| tion will expire, will be addressed to the 
| Committee in care of Mr. L. H. Parker, 
| Room 321-a, House Office Building. 

With the letter the 
| mit a copy of the memorandum pre- 
| pared by the General Counsel to the 
| Comissioner of Internal Revenue in de- 





Bureau will sub- 


| scription of the circumstances of the ad- | 


justment. The Bureau also will trans- 


| mit a copy of the original of the cer- 
| tificate of overassessment. 


allowance was satisfied; that is, how 


; much of the allowance was abated, how 
much credited, to taxes due for other 


years, and how much refunded, as well 
| as the amount of interest paid. 


Many Settlements Approved. 


On all amounts upon which, under the 
| provisions of Section 1116 of the Reve- 
; nue Act of 1926, interest is payable, it 
is understood that the amount of in- 
terest due on that account will be com- 
| puted to the date upon which the sched- 
ule of overassessment was signed by the 
Commissioner. The settlement in about 
300 cases of this character already has 
been approved by this bureau and the 
required data on these cases will be sub- 
; mitted to Mr. Parker of your staff as 
| quickly as possible, as many of these 
claims have been held up since Novem- 
ber, 1926. 

It is presumed that your Committee 
will promptly advise this office as to any 
case wherein they feel that they cannot 
concur in the final settlement. 





The Committee’s summary of the 
report on oil depletion was published 
in the issue of March 9. Summaries 
of the program of procedure in the 
18 investigations and of the evasion 


of surtaxes will be published in the 
issue of March 11, 


Retail Sales in February 
Exceeded Figure For 1926 


[Continued from Page 1.] 


liminary reports to the Federal reserve 
system, were 2.5 per cent larger than 
in February of last year. Wide variations 
in sales were shown in reports from dif- 
ferent sections of the country. In the 
Boston and Atlanta Federal reserve dis- 
tricts sales were more than 6 per cent 
larger than last: year, while in the Dallas 
district they were nearly 10 per cent 
less. Smaller sales than in February, 
1926, were reported also for the Philadel- 
phia and St. Louis districts, while in all 
the other districts sales were larger than 
a year ago. Of the total number of 
stores reporting, 330 showed larger sales 
than last year and 238 reported declines. 

Sales of two leading mail order houses 
were 3 per cent smaller in February than 
in the corresponding month of 1926, 
while sales of eight five and ten cent 
chain stores were 15 per cent larger than 
last year. 








Mr. Hoover Sees Three 
Of Radio Commissioners 


Three members of the new Federal 
Radio Commission, Orestes H. Caldwell, 
Henry A. Bellows and Eugene O. Sykes, 
have arrived in Washington, and called 
at the office of the Secretary of Com- 
merce, Herbert Hoover, on March 9, it 
was announced orally at the Department 
of Commerce on that day. 

John F. Dillon, another member, is en 
route to Washington from San Francisco, 
and is expected within a day or two. On 
his arrival, the Commission will organize 
and plan its work, it was stated. The 
chairman of the Commission, Admiral 
William H. G. Bullard, is in China and 
can not reach Washington for about six 
weeks. 


| Consular Agent, Beaten 
In Nicaragua, Recovers 


William Hi. de Savigny, the American 
consular agent at Matagalpa, Nicaragua, 
who was recently attacked by two un- 
identified men and knocked unconscious, 
is now out of danger and is rapidly re- 
covering. The Department of State 
made this announcement of Mr. de 
| Savigny’s“condition on March 9. 





No investigation ; 


proceed imme- | 


| for the refunding of taxes illegally or | 
I am outlining be- | 
low my understanding of the procedure | 
to be followed, as discussed and approved | 


reference of the case, and the date upon | 


| This certifi- | 
cate will show the manner in which the | 





YEARLY 
INDEX 


Improved Handling of Oil Waste of Ships 
Advised to Check Pollution of Waters 


Devices on Vessels to Recover Material or Disposal at 
Port Is | Urged on Industry. 


[Continued from Page 1.] 


made by the Bureau of Mines, in cooper- 
ation with the American Petroleum In- 
stitute and the American Steamship 
Owners’ Association. 

For rapid expansion of the petroleum 
industry, the steadily growing use of 
oil fuel for ships, the transportation of 
oil in tankers, and the extensive use of 
petroleum products by many land in- 
dustries have given rise to new problems 
that involve the development of suitable 


apparatus for handling and disposing of | 


oily wastes in order to prevent the pollu- 
tion of navigable waters. 
Heavy Oils Give Trouble 

In general, the petroleum oils which 
give the greatest trouble are the heavier 
products, such as bunker fuels and the 
asphalt-like residues often encountered. 
The more volatile constituents, like gaso- 
line, kerosene, and naphtha, evaporate 


quite readily and are not commonly as- ! 
| cerned, it is believed that the most satis- 


sociated ith the term “oil pollution.” 
Methods proposed for the solution of 

the oil-pollution problem in 

waters comprise two general classes— 


those designed to dispose of oil-contami- | 
oil wastes by | 


nated water and other 
the use of facilities provided on land or 
in port, and those designed for use on 
ships. 

Land plants, in general, 
the problem of oil-waste disposal with 
some measure of success. The _ pe- 


navigable | 
| vidual ship and provision of facilities in 


| 
| 
| 
| 
| 





troleum industry, primarily as a meas- | 
ure to prevent industrial waste, has de- | 


vised and applied means _ for 
eries. Certain other land industries, in- 
cluding ship-repair yards and particu- 
larly gas-manufacturing plants, 
also adopted measures that reduce the 
amount of oil escaping into the water. 

The shipping industry as a 
does not appear to have succeeded in 


| developing or applying a wholly satis- 


factory method or device generally ap- 


or oil-contaminated water from ships. 
The operator of a large fleet of tank- 
ers seems to have developed 


ing device for use on tank steamers, 


largely | 
! eliminating pollution by oil from refin- | 


have | 


whole | 


be the most immediateiy’ practical. 
The system requires a number of barges 
maintained expressly for this service, 
and also the necessary towing and suit- 
able reclaiming or disposal facilities, 
It has been suggested that the fleet 
of barges might be owned and operated 
by a commercial company or by the local 
municipal government or port authori- 
ties. On account of the low value of the 
recovered material, it is problematical 
whether such an_ enterprise could be 
made self-supporting, particularly in the 
initial stages, without some form of as- 
sistance or protection against loss. The 
barge method has been carefully studied, 
and an estimate for its application to 
the port of New York over a period of 
normal shipping activity has been made. 


Separating Device Favored 
So far as oil-burning ships are con- 


factory ultimate solution will involve the 
use of a separating device on each indi- 


harbors for the collection and proper dis- 
posal of heavy sludges and any other oily 
wastes that the separator will not handle. 
The Bureau of Mines committee believes 


| that an oil-water separator for shipboard 
are handling | 


use can be developed which will satis- 
factorily separate the oil and water 
and yield a reclaimed oil suitable for use 
as a fuel without further treatment. Use 
of such a device would make vessels self- 
contained and independent to the maxi- 
mum extent, thus reducing the time of 
their turn-around period in port and 
lessening pilotage and port charges. 

If a completely successful device for 
separating ballast water and oil on gen- 
eral cargo vessels can not be readily de- 
veloped and appMed, a separator that 
would satisfactorily reduce the bulk of 


' the oil-water mixtures would be valuable. 
| A great reduction of bulk would much 
plicable for properly handling oil waste | 


' residual 


a promis- | 


and it is believed that continued effort | 
may solve the problem for this class of | ; : 
| ing of tank sludge and cer'tain other oily 


| vessels. 


Convention Is Drafted. 
The disposal of oil wastes from ves- 
sels on the high seas has not, up to the 


present time, been regulated by inter- | 


national law, 
of convention for the regulation of this 
matter was agreed to by delegates from 
the governments of Great Britain, 
France, Germany, Belgium, Italy, Spain, 
Portugal, Japan, Holland, and the 
United States, whc met in Washington, 
D. C., in June, 1926. The recommenda- 
tions agreed to by these delegates have 


ments and have proved generally ac- 
ceptable. They have already been 


voluntarily put in force by a large pro- | 


portion of British and American vessels 
and their observance is being extended 
to the vessels of other countries. 


Prior to the date of the Washington | 


conference, it had been the general prac- 


| tice to discharge oil wastes in nonterri- 


torial waters or in territorial waters, ac- 
cording to prevailing conditions. Within 
territorial waters, laws, rules, and reg- 
ulations relative to the discharge of ref- 
use matter in general have been in ef- 
fect for a great many years, and within 


oily matter. If the discharge of oil-con- 


taminated water or oily materials of any | 


character from ships on the high seas is 
prohibited by international agreement, 
the only practical way of permitting the 
successful operation of oil-burning and 
oil-carrying vessels seems to be to han- 
dle these waters by suitable separating 
devices on board the individual ship, by 
harbor facilities after the vessels arrive 
in port, or by a combination of these 
methods. 

The Burau of Mines investigators be- 
lieve that, even with the present inade- 
quate means for properly handling oil- 
water mixtures on shipboard, much can 
be don by more careful instruction and 
training of ships’ crews in the proper 
and efficient handling of oil to reduce 
the pollution from this source. Work- 
men on docks and in land plants should 
receive appropriate instruction on the 
same subject. 

Oil-contaminated ballast water, tank 
cleanings, and bilge water constitute the 
chief items of the problem of handling 
oily waste discharged from ships. Of 
these the disposal of bilge water is prob- 
ably least difficult. Since the total bilge 
volume is comparatively small, bilge 
water probably can be treated at a rea- 
sonable cost by installing a small pump 
that has a flexible hose suction and dis- 
charges into a conveniently placed set- 
tling tank. The oil that separates on the 
surface of the water in the tank is 
skimmed off at suitable intervals and is 
returned to the fuel storage tanks; the 
water is drained back into the bilge. 

Disposal at’ Ports. 

The proper disposal of ballast water 
and tank cleanings from vessels presents 
much greater difficulties. Where dis- 
posal is made after arrival in port, it 
is likely that ships must proceed to a 
definite disposal point simiiar to a pe- 
troleum harbor and discharge the oil- 
contaminated water; utilize pipe lines 
connected to a -vaste reservoir on land 
at the individual docks; or discharge 
the oil-contaminated wastes into collect- 
ing barges brought alongside while the 
ship is at the dock. The first two meth- 
ods named are believed to be generally 
unsuitable or impracticable for condi- 
tions at American ports, or their ap- 
plication is limited by the size of the 
port. 

On the methods that propose the 
use of port or harbor facilities, the 
disposal of oil-contaminated ballast and 
oil refuse hv collecting barges seems to 


although a tentative form 








| of 


facilitate the collection, by barges, of 
mixtures that the separators 
will not handle. In fact, it seems prob- 
able that, in addition to any oil-water 
separating devicé, however, effective, 
which may be installed on vessels, meth- 
ods for collecting and préperly dispos- 


refuse will have to be generally avail- 
able in port if oil pollution from vessels 
is to be avoided. 


Apparatus Must. Be Small. 

The limitations of ship design require 
that an apparatus intended for separat- 
ing: oil and. water on: vessels must be 
comparatively: small and. compact, and 
yet preferably be capable of handling 
100 to 200 tons of oil-water mixtures per 
hour. 


In addition to equipping oil-burning 


been submitted to thelf various govern- | vessels with oil-water separators and 


providing barges in harbors, it would be 
advisable to have apparatus for skim- 
ming and collecting from the surface of 
the water the patches of free oil that 
sometimes result from accidents in spite 
all precautions. Such apparatus 
should prove valuable in slips and quiet 
pockets where spilled oil accumulates. 
The findings of the committee are out- 
lined fully in Technical Paper 385, by 
F. W. Lane, A. D. Bauer, H. F. Fisher 
and P. N. Harding, copies of which may 
be obtained from the Bureau of Mines, 


| Department of Commerce, Washington, | 
| D. Cc. 

the last decade much attention has been | 
directed toward legislation pertaining to | 


The President’s Day 


At the Executive Offices 
March 9, 1927. 


10:15 a. m.—Former Senator Irvine L. 
Lenroot, of Wisconsin, called to invite 
President Coolidge to pass his summer 
vacation in northern Wisconsin. Mr. 
Lenroot said he suggested no specific 
place. 

10:30 a. m.—Representative William 
F. Kopp, of Mount Pleasaat, Iowa, called. 
Subject of conference not announced. 

10:45 a. m.—Representatives Walter 
H. Newton, of Minneapolis; James S. 
Parker, of Salem, N. Y., Chairman of 
the House Interstate Commerce Commit- 
tee; James O. McLaughlin, of Muskegon, 
Mich., and Carl E. Mapes, of Grand 
Rapids, Mich., called to urge the reap- 
pointment of John J. Esch to be a mem- 
ber of the Interstate Commerce Commis- 
sion. Mr. Esch’s term of office expires 
on December 31. 


Representatives McLaughlin and 


| Mapes also invited the President to at- 


tend the celebration of the sevent}-fifth 
anniversary of the founding of land- 
grant colleges to be held\at Michigan 
State College, Lansing, in June. 

11:15 a. m.—Representative Tom D. 
McKeown, of Ada, Okla., called. Sub- 
ject of conference not announced. 


11:30 a. m.—Senator Charles S. De- 
neen, of Illinois, called to pay~his re- 
spects before leaving for his home by 
way of the South to visit battle fields. 


12 Noon.—Howard Moran and Robert 
Fleming, comprising a committee from 
the District of Columbia Bankers’ As- 
sociation, called to invite the President 
to attend the Eastern Regional Savings 
Conference to be held in Washington 
April 7 and 8 under the auspices of: the 
American Bankers’ Association, the pur- 
pose of which is to stimulate interest in 
savings and to discuss banking. 

‘12:15 p. m.—Mrs. E. H. Harriman and 
Mrs. May D. Lightfoot, of the League 
of Republican Women of the District of 
Columbia, called to invite the President 
io attend. one of the sessions of the po- 
litical training school for women to be 
held in Washington March 22 to 26, in- 


| clusive, under the auspices of the League. 


Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence, 


| firmative by seven States. 
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Gambusia Declared 
Important In Fight _ 
To Curb Mosquitoes” 


Fourteen Southern States — 
Consider Top-Feeding 
Fish as Anti-Insect 
Agent. 


Fourteen Southern States report to 
the Bureau of Fisheries that in their 
work. for the control of mosquitoes, 
they make use of Gambusfa, a top- 
feeding fish which consumes the mos- 
quito larvae before they have an op- 


portunity to hatch, according to an 
announcement issued March 9 by the 


Department of Commerce. The full — 
text is as follows: 

The following questionnaire recently 
was submitted to 14 State boards of 
health under whose supervision anti- 
mosquito work ‘was being conducted. 
The answers/to some, of the questions 
(which are given below) varied con- 
siderably;. however, only one State re- 
ported that no use was being made of 
fish, and that Gambusia was not con-- 


| sidered’ a real antimosquito agent. 


Use of Gambusia Varies. 

{a) To what extent do you,use Gam- 
busia and other top-feeding fish for mos- 
quito control in your State? 

Gambusia alone is used. The extent 
of employment of this fish, however, 
varies, according to the answers, from 
“Recommended in a number of places” 
to “We use them in every impounded 
water under permit; also, all old places 


| as they come under the observation of 


the county health units.” 

(b) Do you maintain any ponds 
(Gambusia hatcheries) for propagating 
Gambusia? 

This question is answered in the af- 
The others 
report that the minnows are so numer- 
ous naturally that no special effort to 
breed them is necessary. 

(c) Are top-feeding fish considered a 
real antimosquito agent by your depart- 
ment? 

This question is answered in the af- - 
firmative by 13 States. 

Public Is Informed. 

(d) What effort has been made to ac- 
quaint the public with the usefulness of 
top-feeding fish? 

Two States report that no special ef- 
fort has been made to bring this infor- 
mation to the public. Some of the others 
are bringing the information to the peo- 
ple only through the personal contact 
of their field representatives. Others are 
using the public press, have issued bul- 
letins, and have placed signs along the 
public highways where ponds occurred 
that these were being used as Gambusia 
“hatcheries,” telling of the value of these 
fish for mosquito control. Public dis- 
plays of Gambusia, with appropriate 
placards, have been used in various 
places, and one State at least has re- 
sorted to the moving picture. 

It is evident from these answers that 
the use of Gambusia is quite general in 
the South and that its value is = re¢- 
ognized. 


New Pacific Schedule 
For Radio Weather Reports 


A new gghedule for broadcasting 
weather reports on the Pacific Coast 
has been arranged by’ the Lighthouse 
Service, the Department of Commerce 
has just announced. 

The full text follows: 

Beginning March 1 a new schedule 
for broadcasting weather reports daily 
was put into effect on the four light- 
ships on the Pacific coast—San Fran- 
cisco Lightship, Calif., Blunts Reef 
Lightship, Calif., Columbia River Light- 
ship, Oreg., and Swiftsure Bank Light- 
ship, Wash. All of the lightships are to 
broadcast weather reports in turn,- be- 
ginning with San Francisco Lightship, 
and following each other closely, in or- 
der that the schedule for the four ships 
may be completed within the 10-minute 
period. 


Commercial 
Motion 
Pictures 


F course, you do not 

know what Commer- 

cial Motion Pictures 
can dp for you! 


Let us tell and show you 
how successful we have 
been in the past 16 years and 
what we have contributed 
to the success of others. 


The oldest ‘and largest 
firm specializing in Com- 
mercial _ Motion Pictures 
asks not a penny until you 
are satisfied with our work. 


Eastern 
‘Film 
220 W.42ndt.c 


Wisconsin 3770 


Philadelphia Office: 
Commercial Trust Bidg. 


- Established 1910 
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rices of Vegetables | World Prod 


Rise on Wholesale 
Markets For Week 


‘Adverse Weather Advances 
Quotations on Lettuce, 
Spinach and 
Carrots. 


Sharp price advances for most of the 
fresh vegetables featured wholesale pro- 
duce markets during the opening week 
of March, according to the weekly review 
just issued by the Bureau of Agricul- 
tural Economics. 

Potatoes closed slightly stronger at 
shipping points, and cabbage, carrots 
and onions sold at higher prices. Straw- 
berry supplies were becoming fairly 
liberal, with sales at relatively low 
levels. Good apples ruled firm to higher 
in home markets, but British prices 
tended downward. The full text of the 
review follows: 

Adverse weather conditions in many 
of the States now supplying the market 
with fresh vegetables, together with the 
elimination of certain competing sec- 
tions, have resulted in a gradual strength- 
ening of prices. A week or more ago, 
Imperial Valley lettuce had reached low 
mark of $1 per crate, paid in cash for 
loaded cars on the track. Skippers were 
so discouraged that they were about 
ready to give up. 


Then came the heavy rains, bursting | 


heads in many fields, disease and other 
troubles for the lettuce ready to harvest, 
and about 1,500 carloads were lost from 
the season’s possible shipments. Imperial 
Valley was about the only source of Tee- 
berg-type letture, as Arizona’s spring 
crop was not yet ready to move. 

Lettuce Price Doubles. 


The cash-track price soon began to 
advance, and by March 5 a top of $2.00 
per crate had been reached for best 
stock. In other words, prices doubled 
in about 10 days, and city markets values 
also tended sharply upward. 


In somewhate the same fashion, Texas | 


spinach and carrots staged a sharp ad- 
vance. Spinach shipments from the 
southern part of Texas made a final 
spurt of 315 cars, but the season is ex- 
pected to close soon. F. 0. B. values 
rose to $1.00 per bushel basket. The city 
jobbing prices of South Carolina spinach 
almost doubled, closing at $4.50-$6.00 per 
barrel. Carrots were much stronger, not 
only in Texas and Louisiana shipping 


sections but also at Western New York | 


points. Plantings of carrots have been 
greatly increased in Louisiana and Cali- 
fornia. 


Cabbage gained about $5.00 per ton, | 


f. o. b., northern and southern shipping 
points, and advanced even more in termi- 
nal markets. Northern stock reached 
top of $30.00 per ton in many cities, 
while Southern new stock touched $65.00. 
There was an active demand for Florida 
celery, and the more closed higher every- 
where. Onions followed the trend of 
other vegetables, general advances of 
25e-50c per 100-pound sacks being re- 


ported. Texas Bermuda onions are still | 


showing good condition, and first ship- 
ments may move by March 25. The 


Coachella Valley of California reports | 


Bermuda onions in fine condition. The 
harvest there is expected to start by 
April 15. 
Heavy Exports of Apples. 
Foreign markets have attracted many 


American apples this season. Total ex- | 


ports from the United States during the 


year 1926 were 3,082,000 barrels and 6,- | 
922,000 boxes. This is 80 per cent more | 


barrels than were exported the year be- 
fore and 123 per cent above the average 
output for the past four years. For- 
eign shipments of boxed apples during 
1926 were about 40 per cent grater than 


the 1925 record and 40 per cent above | 


average. 


Estimated value of exports in barrels | 


was more than $15,000,000, or an aver- 
age of $5.00 per barrel. 
Fruit shipped in boxes had about the 


same total value but averaged only $2.24 | 


per box, compared with $2.61 in 1925. 
Exports have been greatly increased to 
the United Kingdom, and to Germany and 
_ northern European countries. The pres- 
ent season’s exports from United States 
and Canadian points are running fully 
60 per cent heavier than a year ago. — 
Estimated plantings of early potatoes in 
the southern States are 7 per cent 
greater than in 1926, most of the in- 


a ¢ d Florida. Vir- | 
crease being in Texas an | Palestine 


ginia, the leading State, shows an 8 per 
cent decrease. Potato markets were 
showing signs of recovery. Total ship- 
ments of 21 products filled 14,670 cars. 


- Tone of Confidence 


Seen in Wool Market | 


Wool market conditions continued slow 


during the week ending March 8 but 
the general tone indicated confidence in 


© the market, according to the weekly re- 


view of the Boston wool market issued 
March 9 by the Bureau of Agricultural 
* Economics. 
* The full text of the review follows: 
With respect to the general situation, 
demand for wool has remained slow, but 
values have been maintained on good 
classes of wool. The tone of the market 
shows a fair degree of confidence, al- 
though the volume of business is con- 
fined largely to piecing out orders on 


/ lightweight goods or to covering small 


initial orders on heavy weight goods. 
Medium grade bright fleece wools were 


a moderately active with a few houses. 


Most of the business reported on these 
lines was for the worsted mills and in- 


" dluded Ohio %, 56s, and % blood, 48:, 
ae BOs, strictly combing. Sales of % 56s, 


were made at around 45 cents, prices 
varying fractionally above or below this 


By figure, according to the general condi- 
eee tion of individual lots. 


Missouri %%, 56s, 


enld at 43 cents in the grease. Ohio 
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Agriculture 


uction of Wool In 1926 Shows 
Rise of 78,000,000 Pounds Over 1925 


Gains Recorded In United States, Australia, Spain, Uru- 
guay, and New Zealand. 


The annual summary of the world’s 
wool production, prepared by B. J. Wil- 
son of the Textile Division, was made 
public March 9 by the Department of 


{ 
.| Commerce. The full text follows: 
The world production of wool in 1926 
| 
| 
| 
| 


reached the approximate grand total of 
3,060,730,000 pounds. This is an in- 
crease of 78,000,000 over the revised fig- 
ures for 1925. The statistics for the 
producing countries, as usual, are shown 
in two divisions. Division No. 1 con- 
tains the production in the commercially 
important wool-growing countries where 
it is possible to obtain fairly accurate 


figures based on actual production sur- | 


veys, sheep cénsuses, or other statistics 
such as estimates made by local govern- 
ment agencies. Division No. 2 includes 
those countries where nothing in the way 
of statistics is available except unofficial 
local estimates which have been obtained 
from the most dependable factors in the 
various countries. 

It is usually necessary to revise some 
figures even though every effort is made 
to procure them from the most reliable 
sources, as it is evident that some must 
necessarily be preliminary estimates of 
local governments or agencies, especially 
in the countries of the Southern Hemi- 
sphere where the shearing does not take 


—————— se —— sion No. 2 


place until the closing months of the 
year. Where revision is necessary it 
will be made in the table for the next 
year. 

The most important revisions in this 
table for 1925 were for Argentina, New 
Zealand, Uruguay, and Spain, which 
were increased by 37,000,000, 29,000,000, 
7,000,000 and 7,000,000 pounds, respec- 
tively, while the estimate for the United 
States was lowered some 9,000,000 
pounds because the 1925 Agricultural 
Census showed a slightly smaller num- 
ber of sheep in the country than had 
been estimated. 

Australia, in 1926, again showed an 


important increase over its production | 


of the previous year with an estimated 
gain of 35,000,000 pounds. Other coun- 
tries showing an increase are: the United 
States by 18,000,000, Spain by 17,000,000 
and Uruguay and New Zealand by 
8,000,000 each. 

Spanish sheep growers received con- 
siderable encouragement from the gov- 
ernment and agricultural organizations 
to increase their flocks a year or two 
ago and an increase was to be expected. 
Germany’s production of wool is declin- 


ing and was nearly 9,000,000 pounds less | 


in 1926 than in 1925. The countries in 
Division No. 1 registered a net increase 


| kane, Wash.; 


Wholesale 


Produce 


hortage of Money 
Delays Research on 
Agricultural Matters 


Failure of Deficiency Bill 
Prevents Departmental 
Action to Acquire 
Arboretum Land. 


(Continued from Page 1.) 
partment of the Navy. A total of $11,560 
was asked in the bill for this work, ac- 
cording to Mr. Jump. 

Preliminary work on the collection of 
statistics of the grade and staple length 
of cotton, for which $349,000 was asked 
for the present season, will be begun 
with $50,000 available July 1, 1927, in 
the 1928 appropriation. This prelimi- 
nary work will be tittle more than testing 


| the method to be used, Mr. Jump said. 


Possibly aryangements can be made 


to provide stockyards inspection service | 


for animal disease control in seven stock- 


yards not previously supplied with the | 


service without the $25,000 asked in the and crop bulletin follows: 
service permits | 


bill. Such inspection 
stockyards to ship cattle from the State 


and would encourage expansion of the ! 


industry in the seven stations, which are 
as follows: 
Ogden, Utah; Evansville, Ind; 


Meridian, Miss.; 


Spo- 
Grand 


of 80,000,000 pounds while those in Divi- { Island, Norfolk, and Fremont, Nebr.; 


showed a slight loss. 


WORLD’S ANNUAL WOOL PRODUCTION. 
Division No. 1. 
(Expressed in thousands, 000 omitted.) 


Countries: 


North America: 


EE SOON as SoU AND ed ect tan ene 


Canada 
Mexico 


= 


South America: 
Argentina 


Austria 
Belgium 
Bulgaria 
Czechoslovakia 
Denmark 
Estonia 
Finland 
France 


GEFMANY cccccccsccvsvecceceeccccscessce 


Greece 
Hungary ........ esees 
Iceland 

Irish Free State.. 


Latvia 
Lithuania 
Netherlands 


Portugal 
Rumania 
Spain 
Sweden 
Switzerland 


MU SANBGOEY 6 ods ss a cccdeccesvcses 


Yugoslavia 


Algeria 

British South Africa 
Morocco 

Tunisia 


Australasia: 
Australia 
New Zealand 


Cee meee meee eeesereseeeee 


Cee eeeeseeeeeresesseesesessees 
eeeeeeeesacece 
eceeeeses 


i NAC osvecsecee eeccces 


1909 to 1913 
Pounds. 


1925 
Pounds. 


1926 
Pounds. 
beta beeyet 314,110 292,362 

15,553 

4,529 


310,90t 
17,180 
5,250 
312,444 = 333,331 
312,400 
21,801 
33,000 
8,816 
17,000 


9,257 


493,017 


1,800 
844 
29,469 
3,420 3,37 
1,213 
2,189 
5,000 
44,974 
50,160 
18,000 
16,500 
1,530 
13,668 
57,000 
3,197 
4,650 
5,842 
5,762 
4,480 
6,000 
54,940 
88,469 
2.200 
660 
96,132 
28,000 


o06eeeceenes 23,7 


2,396 
5,000 


eee 14,500 
16,500 


1,433 


55,800 
3,607 


5,976 


6,000 
57,000 
105,792 


660 


28,727 


542,347 546,395 
35,221 

- -165,888 
14,850 


9797 
v,190 


46,137 
185,000 
33,000 
5,000 


180,000 
5.700 
269,187 263,349 


705,146 
198,474 


732,807 


199,731 


768,000 


905,620 932,588 


2,553,531 


Division No. 2. 
(Expressed in thousands, 000 omitted.) 





Countries: 


Falkland Islands 


Central America and West Indies....... 
Countries. ....0 


Other South “American 
Russia (European and Asiatic) 
Afghanistan 

British India 

China 

Egypt 

French West Africa 

Iraq 

Madagascar 


Persia 
Syria 


| Turkey (European and Asiatic) 
| AM Other Comntries.....i..cccscaccscee 


Total Division No. : 


Grand total world wool production 


144, blood, 48s, 50s, brought about 44 


cents for the bulk. The general charac- | 


ter of the trading interritory wools has 
shown very little change from the previ- 
ous week. Sales continue to be mod- 
erate in volume but inquiry is fairly 
| steady. It is the consensus of opinion 


that the present stocks on this market | 


do not offer buyers the opportunity to 
secure any very large supplies of wool 
of uniform quality. 

Original bag !.'~ of fine territory, con- 


sisting of French combine and strictly | 


combing staples have been moved at 
$1.05 to $1.08, scoured basis. 
French combing continues to move at $1 


to $1.05. Some lots of bulk French 


| of clothing, and also lots carrying an 
| edge of 60s, can be obtained under $1 
per pound. Territory 12 blood, 58s, 60s, 


has been moved at 98 cents to $1.08 with | 


the choicest staple grading on the fine 


| 
| clean basis to be within the range $1.02 
to $1.05 per pound. Sales of % blood, 


56s, were closed at 88-92 cents and on | 


14 blood, 48s, 50s, at 78-82 cents, scoured 


eeeeee ee 


rye, 


Graded fine | 


| : : 
, On the choicest offerings. 
combing carrying more than the average ! 


1909 to 1913 
Pounds. 
1,000 
4,324 
5,000 
380,000 
17,000 


1925 1926 
Pounds. 
750 
4,500 
5,000 
195,000 
15,000 
60,000 
75,000 
8,000 
1,400 
10,000 
880 
2,000 
15,000 
11,000 
12,500 
429,030 


750 


4,500 


75,000 


900 
7,000 


2,000 


118,000 
13,000 


13,000 


672,479 


429,050 


3,248,477 2,982,561 


Grain Shipments Passing 


Constantinople Reported | 


“Estimates of the Russian grain ship- 
ments passing Constantinople for the 
week ended March 4, derived from the 
most authoritative reports available in 
Constantinople were as follows: Wheat, 
400,00 bushels; corn, 202,000 bushels; 
174,000 bushels,” according to a 
cablegram to the Department of Com- 


merce from H. B. Smith, in the office of | 


the Commercial Attache in London, just 
announced. 


basis. The top figure is obtainable only 
The price sit- 
uation is somewhat against a free move- 
ment of spot foreign wools. In addition 
to the disparity between prices of domes- 
tic and foreign wools on this market, 


foreign primary centers continue active | 
| with values well maintained at a higher 
side, bringing a price estimated on the | 


level than prevails on this market. There 
is little change in the mohair market. 


Current demand is for the coarser medi- | 


wm and the low sorts. 
kid hair are very dull. 


Finer sorts and 


314,840 | 
22,597 | 
31,000 | 


502,694 | 
1,700 | 
775 | 
25,450 | 
1,102 | 


47,619 | 
41,710 ! 


14,900 | 


5,115 | 
6,173 | 


4,500 | 


2,200 | 


99,600 | 


38,649 | 


39,000 | 
; Mohave 


| Mohave 


207,801 Mohave 


975,801 | 
| Mohave 


2,633,780 | 


| Mohave 
Pounds. | 


5,000 | 
195,000 | 
15,000 | 
55,000 | 


8,000 | 


800 | during the 20-day 
| preceding the filing of the plats, and all 


18,000 | 
12,000 | 


15,000 | 
426,950 | 


3,060,730 | 


| been estimated 
| than last year, according to a second esti- 





Union City, Tenn.; Lexington, Ky.; and 
Moultrie, Ga. 
Investigations Considered. 
Three investigation projects, for which 
funds asked totaled $49,400, may pos- 
sibly be commenced if means of obtain- 


ing funds can be arranged. These are j 
Insecticide and fungicide investigations, | 
investigation of mushroom insects and | 


fungous diseases, and blueberry investi- 
gations in South Atlantic States. 

The milk importation act and the mar- 
ket produce anti-dumping act, theoretic- 


ally in effect, cam not be enforced be- : 


eause of lack of funds, Mr. Jump said, 
but he is of the opinion that provisions 
of the acts, particularly the latter, will 


125,000 | have to be observed. Construction of 


$100,000 work of public highways in the 
Virgin Islands, and other items must 
await appropriations, while the proposed 
$8,600,000 seed, grain, feed, and fertilizer 
loan to farmers in crop failure areas is 
definitely abandoned, according to Mr. 
Jump. 


Oper. Arizona Lands 


To Entry on April 1 


Ten Parcels Totaling About 
23,000 Acres Offered to 


Veterans First. 


Ten parcels of land in’ Arizona, each 
totaling about 23,000 acres, will be 
opened to entry through survey on April 
1, 1927, at Phoenix, the General Land 
Office, Department of the Interior, has 
just announced. The full text of the de- 
scription of the properties is as follows: 

The plats of survey of the following 
townships will be officially filed in the 
district land office at Phoenix, Arizona, 


——— | on April 1, 1927, at 9 o’clock a. m.: 
558,605 


T. 35 N., R. 6 W., G. and S. R. 
Mohave County. 

T. 388 N., BR. 6 W., G. 
Mohave County. 

T. 35 N.. R. 7 W., G: 
County. 
N, m 8 W., G. 
County. 
N., R. 10 
County. 
MN. ke. 11 
County. 
NN. Be 12 
County. 
Ne. R 21 
County. 
NN. mm 22 
County. 

T. 39 N., R. 13 
Mohave County. 

For 91 days beginning April 1, 1927, 
the unreserved land represented on said 
plats will be open to entry under the 
homestead and desert land laws by 
qualified former service men of the 
World War, and also to entry by those 
persons claiming a perference right to 
the land superior to that of the soldiers. 
These parties may file their applications 
period immediately 


and S. R. 
and 


T. 36 
Mohave 
T. 36 


and 


W., G. and 


7. 86 W., G. and 


T. 36 W., G. and S 
ayo 
Mohave 
hy ‘Ot 


Ww. . and §. 


Ww. . and S. R. 


a . and S. R. M. 


applications so filed will be treated as 
though filed simultaneously at 9 o’clock 
a. m., on April 1, 1927. 

At 9 o’clock a. m., on July 1, 1927, 
the land remaining unentered aid un- 
reserved will become available for entry 
under any applicable public land law by 
the public generally. 


| Second Wheat Estimate 


Made For Punjab, India 


Wheat acreage of Punjab, India, has 
at 276,000 acres more 


mate just received by the Department of 


| Agriculture, but the crop condition is re- 


ported to be 80 per cent of normal, as 
compared with 91 per cent at the same 
time last year. 

A statement just issued by the Depart- 
ment of Agriculture concerning the sec- 
ond estimate of acreage and report of 


| crop condition follows: 


The second estimate of the area sown 
to wheat in Punjab, India, is 10,708,000 
acres, compared with the first estimate 
of 10,407,000 acres given on January 24, 
according to a cable to the United States 
Department of Agriculture from the In- 
ternational Institute of Agriculture at 
Rome. The second estimate for 1926 was 
10,432,000 acres. 

The Institute reports the condition of 
the wheat crop as 80 per cent of normal, 
while last year at this time it was 91 per 
cent of normal, 


ALL STATEMENTS HEREIN ARE C3IVEN ON OFFICIAL AUTHORITY UNLY 
AND WoutnHovt COMMENT wy Tue UNITED Sates DAILY. 


Public Lands 


Fruitand TruckCrops in Southeast Area 
Damaged by Frost and Low Temperatures 


Weekly Weather Bulletin Reports Abundarat Moisture in 
Western Wheat Belt Was Favorable. 


Fruit and truck crops in the South- 
eastern States, particularly Georgia, suf- 
fered considerable damage owing to the 
frost and freezing temperatures of the 


past week, following an unusually mild 
month which had caused premature ad- 
vancement of vegetation in that section, 
according to the weekly weather and 
crop bulletin issued March 9 by the 
Weather Bureau of the Department of 
Agriculture. 

Field work in the South dnd interior 
valley States made little progress dur- 
ing the week because of frequent rain- 
fall and cold weather, but good progress 
was reported in Texas and some 
southeastern areas of the Cotton Belt. 
Abundant moisture in the western 


| Wheat Belt was favorable, and mild, 


open weather in the northwest permitted 
free ranging of cattle. 
General Summary. 
The full text of the weekly weather 


At the beginning of the week a mod- 
erate depression was central over the 
southern portion of the middle Gulf area, 


| while higher pressure and much colder 


weather had overspread the Southwest. 
The Gulf disturbance moved rapidly 
northeastward to the south Atlantic 
coast by the following day, with 
markedy increased intensity, and passed 
northeastward as a severe storm, bring- 


| ing precipitation quite generally to the 


southeastern portion of the country and 
snow to the south Atlantic area. Suc- 
ceeding this, much colder weather over- 
spread the Southeast, attending a 
marked rise in pressure, and by the 
morning of March 3 freezing extended 
to the east Gulf coast. 

This was followed by a gradual rise 
in temperature, and the latter part of 


the week had much warmer weather over | 


the eastern half of the country, with 
considerable precipitation, attending the 
passing eastward over Central and 
Northeastern States of a couple of mod- 
erate depressions. 

Over the western half of the country 
precipitation was mostly of a local char- 
acter, except for widespread rain or 
snow in.the far Southwest about the 
middle of the week, and there were no 
marked changes in temperature. The 
weekly mean temperatures were much 
below normal from the Ohio River and 


southern Great Plains southward, with ; 


the deficiencies ranging generally from 
3 degrees to as much as 9 degrees. Lo- 
cally in the Northeast and Far West 


the week was also comparatively cool, | 


with slight minus temperature, but else- 
where it was warmer than normal, be- 
ing markedly so from the Lake region 
westward. 

In the upper Mississippi Valley, north- 
ern Great Plains, and Northwest the 
temperatures averaged from 6 degrees 
to as much as 16 degrees higher than 
normal. Freezing weather extended to 
the east Gulf coast and to northern Flor- 
ida in the East, and nearly to the Gulf 
in the Central-West, but subzero tem- 
peratures were confined to one or two 
stations in the interior of the North- 
eastern area. 

The precipitation was moderate to 
rather heavy from the interior of eastern 
Texas, Arkansas, and the extreme lower 
Missouri Valley eastward to the Atlantic 
Ocean, with the weekly totals ranging 
from 0.5 to more than 3 inches. The 
amounts were generally light elsewhere, 


except in Pacific coast districts where | 


rainfall was again moderate to rather 
heavy. 
Early Fruit Damaged. 

The frost and freezing temperatures 
that overspread Southeastern States 
early in the week, while not unusual for 


the season, caused considerable damage 


| to early fruit bloom and some harm re- 


sulted to other tender vegetation. Be- 
cause of the 
warm weather during February, vegeta- 
tion throughout the South, especially in 
the Southeast, was prematurely ad- 
vanced, being two weeks or more ahead 
of normal, and at the time of the freeze 
the early varieties of fruit were in full 
bloom over large areas. Damage to 
peaches and pears has apparently been 
heavy in Georgia, but less extensive in 
other east Gulf and South Atlantic 
States. In the west Gulf area losses 
apparently have not been great. 

The frequent rainfall and cold weather 
made conditions rather unfavorable for 
field work in much of the South and 
plowing and planting were not active, as 
a rule. Very little work was possible in 
the northwestern Cotton Belt, but fair 
progress was reported from most of 
Texas and very good advance in some 
southeastern districts. Some cotton was 
planted in extreme southern Texas, and 
the early-planted made fair progress 
there, while a little corn was put in as 
far north as southeastern Oklahoma. 

In most of the interior valley States 
the soil continued too wet for active field 
operations, and rather slow progress in 
preparation for spring planting was re- 


ported. In the Northwest the mild, open | 


weather was favorable, and the increased 
moisture in the more western States was 
beneficial. 

Small Grains.—In the western Wheat 
Belt rain and melting snow furnished 
abundant moisture and the soil is now 
in good condition, except that the sub- 
soil is still dry in some west-central 
Plains sections. Wheat made generally 
good progress in the Southwest: It is 


greening and apparently in satisfactory | 


condition in most central and eastern 
portions of the belt, although condition 
is reported as poor in some upper Ohio 
Valley districts. 


The cold, windy weather was rather 


unfavorable in parts of the middle At- | 
crops made good | 


lantic area. Cereal 
growth in the South, but were checked 
considerably by the cold weather, while 
recent precipitation west of the Rocky 
Mountains has been favorable. The seed- 
ing of spring -oats~ made. rather slow 


; was beneficial. 


‘increased sharply- 


nearly unprecedentedly ! 


progress because O£ wet soil, but some 
were planted in the Great Plains States 
as far north as Kansas. 

Pastures Show Improvement. 


Ranges, Pastures, and Livestock—Pas- 
tures show contimued improvement in 
the Southern States and are well ad- 
vanced for the season. The mild, open 
weather in the fax Northwest was gen- 
erally favorable for livestock and free 
ranging was permitted in northern 
Plains areas, thus saving much feed. 
From the Rocky Mountains westward, 
additional precipitation has favored the 
range, and the generally mild weather 
While rain is needed in 
parts of New Mexico, range conditions 
are generally favorable throughout the 
great western grazing districts. 

Miscellaneous Crops—Frost over- 
spread southeasterm sections the early 
part of the week and probably caused 
heavy damage to truck in Georgia and 
slighter damage im other areas. Harm 
to melons, beans, potatoes, and other 
truck was reported from Florida, with 
much killed or sewerely damaged in in- 
terior portions, except where protected 
or favorably located; protective meas- 
ures saved a large acreage of melons and 
flooding saved some potato fields) Dam- 
age from Alabama _ westward was not 
heavy, and in Atlantic coast sections no 
serious injury was reported. In the 
Southwest, vegetables made generally 
good advance. Some tobacco beds were 
harmed in Georgia and Virginia. 


The unseasonably rapid advance of 
fruit buds, caused by almost unprece- 
dented warmth during February, resulted 
in much harm by the frost in Georgia, 
and the buds on early fruit trees were 
almost completely destroyed in Tennes- 
see. Serious damage was reported from 
northwestern South Carolinia, and fruit 
was injured to a lesser degree in other 
Gulf sections westward to Texas. Citrus 
bloom was not damaged in Florida, and 
satsumas were only slightly injured in 
Alabama; practically all strawberry 
bloom was killed im the latter State, but 
to the westward little or no harm was 


+ reported, 


Drop Noted in Value 
Of Canadian Crops 


Two Prosperous Years, How- 
ever, Improve Financial 
Status of Farmers, 


The total value of Canadian field 
crops declined in 1926, according to an 
announcement just issued by the De- 
partment of Commerce. The full text 
follows: 


The value of all field crops in Can- 
ada during 1926 has been officially esti- 
mated at $1,066,000,000 as against $1,- 
153,000,000 during the preceding year, 
according to advices from Consul J. O. 
Hickerson, Ottawa. Successive good 
crops, two of which were sold at re- 
munerative prices, enabled Cariadian 
farmers to pay a large part of their 
outstanding indebtedness, and they are 
now reported to be in a better financial 
position than at any other time since 
1919. 

The improved financial position of 
Canadian farmers naturally hs enabled 
them to draw theizr attention to the re- 
placement of agricultural implements 
and the acquisition of more modern 
types of machinery. Asa result, sales 
of implements im Canada during 1926 
An official of the 
largest Canadiam factory producing 
agricultural implements has estimated 
that sales in Canada during 1926 were 
33 per cent higher than in 1925. Eex- 
ports increased by approximately the 
same amount, totaling $16,942,474 in 
1926 as compared with $12,374,176 
during the preceding year. 


The manufacturer above quoted has 
stated that Canadian implement pro- 
ducers enjoyed increased European 
business during 1926, but that they em- 
countered a problem in the insistance 
of European importers upon extend- 
ing greater terms. He stated that fac- 
tory production im Canada was sub- 
stantially above that of 1925, many 
plants working out to their capacity, 
and that the considers the outlook for 
1927 good. 

During 1926, Canada imported farm 
implements of a total value of $17,- 
630,949, in comparison with $11,234,- 
839 in 1925, Virtually all of these im- 
ports during both ‘years came from the 
United States. 
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Lamb Crop Shows 
Gain of 10Per Cent 
Over 1926 Figures 


Percentage Saved Reported 
As Higher, With Weather 
Conditions Good and 
Pasture Abundant. 


[Cortinued from Page 2.] 


ter than last year and prospects for 
spring pastures and ranges were _ espe- 
cially good. Most of the early ‘lamb 
States teported an increase in the num- 
ber of ewes lambing and a high per- 
centdge of lambs saved. 


Conditions in the important early lamb 
areas are reported as follows: 


California: Some increase in early 
lambs above last year. Weather has 
been generally favorable but with an ex- 
cess of raim in some sections. Grass is 
abundant and an ample supply of feed 
is assured. Lambs have developed very 
satisfactorily and marketings in volume 
expected by the end of March. Between 
100,000 and 150,000 head reported con- 
tracted. If present favorable conditions 
continue, around 875,000 live and 
dressed lambs will be available for east- 
ern shipment before July 1. Last year 
shipments east to thatdate were 235,000 
live and 59,000 dressed. Peak of ship- 
ments expected second week in May. 


Larger Supply in Arizona. 
Arizona: The supply of strictly early 
lambs will be about 40,000 head compared 


to 25,000 last year. In addition, 40,000 
head of later range lambs may move be- 
fore July 1, if the present exceptionally 
favorable feed conditions continue. 

Southeast Tennessee: Weather has 
been mild, but with excessive rain, and 
feed supplies have been abundant. With 
more ewes and a high percentage of 
lambs saved the lamb crop is larger than 
last year. The market movement will 
start earlier than last year and the peak 
may be reached by the third week in 
May. The lambs have developed rapidly 
and the quality of the market supply is 
expected to be very good. 

Kentucky: Conditions have been gen- 
eraliy favorable, There has been too much 
rain but abundant supplies of pasture 
are assured. A high percentage of lambs 
has been saved and the number of ewes 
is larger than last year. The lambs have 
grown well. With normal weather con- 
ditions marketings before July 1 will be 
somewhat larger than last year. 

Virginia: “Weather conditions during 
lambing were very favorable and pasture 
prospects are good. The early lamb crop 
is larger than last year and the lambs 
have done better to date. The market 
movement promises to be earlier and 
the quality of the lambs better than last 
year, 

Thé Corn Belt: The mild, open winter 
in the Corn Belt, and especially during 
February, was favorable for the early 
lamb crop. The number of early lamb- 
ing ewes was larger than last year, and 
the percentage of early lambs saved was 
larger. Feed supplies are abundant and 
early pastures are in prospect. 

Northwest:. In Idaho, Oregon, and 
Washington, weather conditions during 
February, when most of the early lamb- 
ing takes place, were not quite as fa- 
vorable as last year, because excessive 
But moisture conditions prom- 
ise better range and pasture conditions 
The mumber of 
ewes in the early lambing areas is re- 
ported as about the same as last year, 


| and the percentage of lambs saved was 


good for the most part. Shipments be- 
fore July 1 are expected to be about 
equal to last year. 

Texas: Feed and weather conditions 
in the principal sheep area of Texas have 
been very favorable this winter. Abun- 
dant early feed seems assured and sheep 
are in good condition. A heavy move- 
ment of grass fat sheep and yearlings in 
May and June is expected. 


| Argentine Makes Change 


In Export Duty Schedule 


Changes in the Argentine export duty 
schedule for the month of March have 
been made as follows, according to a 
cable frona Commercial Attache Alex- 
ander V. Dye, Buenos Aires, to the De- 
—— of Commerce, just made pub- 
1¢, 

The statement in full text follows: 

Wheat from 0.37 peso to 0.66 peso per 
metric ton; barley from 0.25 peso to 0.02 
peso per metric ton; and quebracho logs 
from 0.54 to 0.36 peso per metric ton. 

; The duties on other commodities. sub- 
ject to Argentine export taxes remain 
unchanged. 
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National Defense 


Reorganization Plan 
For Aeronautic Board 
Put Into Operation 


War and Wavy Secretaries 
Announce Clfanges In 
Procedure and 
Functions. 


Agreement by the Secretary of War 
and the Secretary of the Navy has re- 
sulted in planss for the reorganization 
of the Aeronautical Board to bring about 
greater cooperation in the development 
and employment of the Army Air Corps 
and naval aviation. 


Details of the program are contained 
in General Oxglers No. 160, promulgated 
by the Departrment of the Navy. The 
full text of the order follows in full: 

The followings revised precept for the 
Aeronautical Board, superseding Section 
II, Navy Department General Order No. 
132, is published for the information and 
guidance of all concerned: 

The Aeronautical Board—In order to 
prevent duplication of effort and to se- 
cure a more Complete measure of Ccoop- 
eration and coordination in the dewvelop- 
ment and employment of the Army Air 
Corps and Nawal Aviation, the Secre- 
tary of War and the Secretary of the 
Navy have agreed upon the reorganiza- 
tion of the Aeronautical Board with func- 
tions, membership, and procedure as fol- 
lows: 

1, The Aeronautical Board will in- 
vestigate, study, and report upon all 
questions affecting jointly the develop- 
ment and employment of the Army Air 
Corps and Naval Aviation referred to it 
by the Secretary of War, by the Secre- 
tary of the Nawy, or by the Joint Board. 
It will also be charged with the duty of 
originating comsideration of such  sub- 
jects when, in its judgment, it is meces- 
sary, and of recommending whatever it 
considers essemtial to establish  suffi- 
ciently and efficiency of cooperation and 
coordination of effort between the Army 
Air Corps and Naval Aviation. 


To Submit Aircraft Problems. 

2. In the execution of the foregoing, 
the following will govern: 

(a) All recoxmmmendations of the <Aero- 
nautical Board affecting joint policies or 
joint plans for the tactical or strategical 
employment of aircraft or for the loca- 
tion of air stations will be addressed to 
the Joint Boaad for consideration and 
recommendation to the Secretary of War 
and the Secretary of the Navy. 

(b) The Aeronautical Board will for- 
mulate and submit to the Joint Board 
for approval suitable joint Army and 
Navy aircraft problems to be carried out 
each year. 

(c) The Chief of the Air Corps of 
the Army and the Chief of the Bureau 
of Aeronautics of the Navy will submit 
to the Aeronautical Board all major 
questions which concern jointly the 
Army Air Corps and Naval Aviation. 

(d) The dewelopment of new types of 
aircraft, aircraft motors, and aircraft 
accessories, Or Of weapons to be used 
from aircraft, -will, so far as practicable, 
be assigned to the Army or Nawy and 
shall be carried on only by the service to 
which assigned. ~ This restriction will not 
prevent the emaployment by either the 


Army or Navy of any types of aircraft | 


or weapons which, after development, 
are considered to be necessary for the ac- 
complishment of. its functions. 


Major questions relating to the devel- | 


opment of new types of aircraft, aircraft 

motors and accessories, or weapons to 
be used from aircraft will be referred 
to the Aeronautical Board for recom- 
mendation as to whether the Army or 
Navy shall be charged with the develop- 
ment, and minor questions may be so 
referred when the chiefs of the two serv- 
ices have been unable to come to an 
agreement. 

(e) Whenever possible, training, re- 
pair, and other aviation facilities of 
either the Arzmy or Navy will be made 
available for or be used by the other 
service. 

/ Charged With Certain Duties. 

8.The Aeronautical Board is specifi- 
cally charged -with the following: 

(a) Plans to prevent competition in 
the procurement of material when the 
chiefs of the two services have been un- 
able to come to an agreement concerning 
procurement. Before arranging to pur- 
chase aircraft each service will ascertain 
whether aircraft of the twpe desired can 
be obtained from the other service. Joint 
plans for procurement of material in 
time of war -will be submitted to the 
Army and Nawy Munitions Board- 

(b) Consideration and reeommendations 

of all projects for experimental stations 
on shore, for coastal air stations, and for 
stations to be wsed jointly by the Army 
and Navy or for extensive additions 
thereto. 
*(c) ‘Consideration of and recom- 
mendation in regard to all estimates of 
appropriations for the aeronautical pro- 
grams of the Army and Navy before 
such estimates are submitted to Con- 
gress, 

4, The mermbership of the Aeronauti- 
cal Board will consist of: 

(a) For the Army—The Chief of 
Air Corps; the Chief of the Training 
and Operations Division, Office, Chief 
of Air Corps; one member of the War 
Plans Divisiom, General Staff, War De- 
partment, to be designated by the Chief 
of Staff of the Army. The last-named 
member, while holding such office, will 
not be eligible for duty with the Joint 
Board or Joint Planning Committee. 

(b) For the Navy.—The Chief of the 
Bureau of Aeronautics; the Chief of 
Planning Division, Bureau of Aero- 
pitics; one member of the War Plans 

“Division, Office of Chief of Nawal Op- 
erations, to be designated by the Chief 
of Naval Operations. The last-named 
member, while holding such office, will 
not be eligible for uty with the Joint 
Board or Koint Planning Committee. 

Monthly Sessions to Be Held. 


5 The secretary of sthe 
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Military 


‘Training 


Protection of Ameericans Declared Reason 
For Sending Forces to China and Nicaragua 


Secretary Wilbur Says Moves Were Made Necessary by 
J Civil Wars Thareatening Nationals’ Interests. 
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son, Nor iss this testimonial confined to 
the method of mounting and protecting 
the guns. We will find the propelling 
machinery of these great ships below 
the waterlime, and these great engines 
operating on screw propellers. All 
these bear -witness to the judgement and 
foresight o£ John Ericcson. 

The dramatic episode at Hampton 
Roads, where the duel occurred between 
the “Monitor” and the “Merrimac,” has 
for all time fixed the attentiom of naval 
men upon the unique accomplishment of 
John Ericeson. The “Monitor” was 
built in time of war to meeS am exigency 
foreseen-to result upon the Completion 
of the ‘‘Merrimac,” and while she ar- 
rived one day late to prevent all in- 
jury to the fleet of wooden vessels, she 
arrived in time to prevent their total 
destruction, and to demonstrate the ef- 
ficiency of- her guns and armor. 


Further Limitations Proposed * 

The great consideratum in war is some 
means by which, from a position of per- 
fect security, we may hurl destructive 
forces upom our enemy. The fort and the 
fortress Were means by which the de- 
fenders, perfectly protected, could de- 
stroy their enémy. The *“Monitor” 
was a floating fortress. At the 
time of the limitation of arms agiee- 
ment, the unanimous conclusion of the 
naavl expexts of the world was that the 
floating fortress still constituted the 
measure Of sea power, and that a ratio 
of this type of ship was the best possible 
yardstick for measuring that power. The 
5-5-3 ratio, arrived at in this conference, 
was a ratio for capital ships. 

It is true that America desired to ex- 
tend this ratio to all types of combatant 
ships, and -while this result was not then 
accomplished, it is thought that in view 
of the fidelity with which the nations 
signatory to that treaty have complied 
with its terms in the destrtaction of a 
vast tonnage of capital ships, that we 
are now ready to take the next step 
and extend that ratio to other types 
of combat ships. The President has in- 
vited the same powers who participated 
in that comference to engage in a new 
conference -in connection with the Geneva 
conference, which is engaged in prepar- 
ing an agenda for a convention for the 
| general linaitation of armaments, partici- 
pated in by all the powers. 

It is natwral that there should be some 
questions raised as to whether or not 
we were wise in making the proposals 
which restalted in the Washington treaty 
for the limnitation of naval armaments. 
It is natuxal that there should be some 
criticisms of the method by which that 
limitation ‘was effected. It 
that there should be regret over the de- 
struction of the best and finest ships 
ever designed by reason of that treaty. 
Assuming that the arrangement was not 
perfect, we cannot justly appraise the 
results of that cénference without taking 
into consideration spiritual -values. 
is doubtful if anything was ever done 
in the history of the world which did so 
much to 


concrete expressions of good ‘will among 
those powers. 
Just Understanding Sought. \ 
I do not desire to discuss im detail the 
problems -which were preserated to the 
first confexence, nor the ones which may 
be presented to this one. It is sufficient 
to say that America is willing to do her 
part to arrive at a just and a mittual 
understanding. The President of ‘the 
United States has formally expressed 
his willingness to extend the ratio of 
the Washingfon treaty to all types of 
ships. It is believed that -with minor 
possible xmodifications this can be ac- 
complished. 
While, of course, it is the duty of the 
Navy Department to prepare for a pos- 
sible war, ‘we believe that the highest 


promote peace. To that end, as I speak 
to you, American bluejackets and ma- 


fro upon the soil of Nicarageua, to pro- 
tect Amerigan and foreign lives and 
property; d it may be added, Nic- 
araguan lives and property, in the prin- 
cipal cities of that republic. The de- 
mands of the United States that no 
fighting occur within the limits thus 
fixed, hawe meen scrupulously observed 
by both parties to the civil war now rag- 
ing in Nicaragua. It is sigmificant shat 
the American flag has been saluted by 
both sides to this contest, arad that each 
side has expreged its gratitude at the 
protectiom afforded by the American 
Jluejackets and ‘marines. The first 
neutral zones established -were estab- 
lished puxsuant to an agreerment arrived 
at by the Liberal and Conserwatice forces 
in their first conference in which peace 
proposals were considered. 


Force hited By Nicaragua, 
is influemced by imperialistic designs 


Nicaragua, it should be ~remembered 


that they are there at the 





Government. The invitatiora was press- 


be selected by the Secretary of War 
and the Secretary of the Navy from the 
permanemt personnel of either depart- 
ment and detailed to this duty. 

6. The Aeronautical Board will hold 
regular xmonthly sessions amd such ex- 
traordinary meetings as may be deemed 
advisable. The Board will prescribe its 
procedure. The senior mezmber of the 
Board present will preside at its meet- 
ings. The 
of the Board will be authenticated by 
the senior officer of the Azmy and the 
senior officer of the Navy present at 


Board wil, tha,meeting,atwhich:actiom is. take 


is natural | 


It | 


clear away the threatening | 
clouds of war, and to promote -peace and | 
good will among men. I believe that the | 
treaty was fair and just, and confidently | 
expect that the coming conference will 

| result in further limitations and more 


and best functions of the Navy are to | 


rines on picket duty, are pacing to and | 





When charges are made that America | 


in sendimg marines and blarejackets to | 





reports and correspondence | 


loss of life and property, which might 
result from the interne? warfate, should 
be avoided and that complications re- 
sulting from such loss might not occur. 

For a similar reasons, but without 
an express invitation, American marines 
on board the ships at Shanghai, China, 
are there to carry out the definite pur- 
pose of protecting American lives and 
property against anticipated attacks 
from disorganized mobs, and to extend 
that protection so far as possible in 
whatever circumstances may develop. 
In each instance our effort is to mini- 
mize, so far as possible, the results of 
civil strife of such magnitude that the 
respomsible government of the nation 
involved is unable to extend that pro- 
tectiom which it owes to our people, and 
which it would willingly give if it had 
the power. 

I would like to spend some time upon 
the subject of our navy in peacetime. 
Of the naval government at Samoa, at 
Guam, and the Virgin Islands, Of the 
marines in Haiti Of their work in 
Santo Domingo, Cuba, and other places, 
and trace the history of the accomplish- 
ments of the navy in times of peace, for 
the peace of the world. But I must 
confine myself to a consideration of 
some of the activities of the navy in 
times of peace. 


Navy Likened to School. 

We are too apt to think of the navy 
as composed of great ships and even 
though we speak of the man behind the 
gun, we are inclined to confine our 
thought of this man to his character 
and to the fact that he is an American, 
without realizing the ceaseless activities 
which must go on in a modern navy 
if it is to accomplish its mission. I 
think I am not incorrect when I speak 
of the American navy as one of the 
greatest educational institutions in the 
world, with its 83,310 men, and its 8,- 
421 officers; with its 17,956 marines, 
and 1,181 officers, taken from every 
walk of life, in every State of the 
Union, and trained to use the intricate 
mechanisms of a modern ship, Every 
officer in the American navy is in school 
from the day he enters the United 
States Naval Academy until the day he- 
retires. A part of that time he is a 
pupil at the United Sttaes Naval Acad- 
emy, and at the various post-graduate 
courses. Most of the time he is a 
teacher, sometimes at. the Naval Acad- 
emy, but always on board ship and at 
our training schools for men. He may 
have a part in the scientific activities 
necessary for the development of mia- 
terial used in the navy. He will have 
his part in the manufacturing of these 
materials into the intricate machinery 
found on board our ships. 

As our enlistments are for four years 
only, it follows that over 20,000 of our 
men reach the end of — their enlistment 
each year. Some re-enlist for a post- 
graduate course, themselves obtaining 
the position of petty, mon-commissioned 
and warrant officers, and during that 
process passing from the position of 
pupil ; to teacher, although these two 
functions are performed simultaneously, . 
almost from the day of entry into the 
United States navy. 

Standard Declared Higher 


It is not an uncommon thing to hear 
the expression “It’s a pity that the money 
used in building the navy could not be 
used in founding a great university.” It 
is so used. One of the most splendid 
educational institutions in existence. It 
is my ambitien that this institution may 
become better and more worthy of the 
support of our best citizenship. It is my 
belie* that no man leaves the navy worse 
than when he came in, and it is my ambi- 
tion that every man shall leave it better, 
not only physically and _ intellectually, 
but also morally and spiritually. This is 
no doubt a high standard, but whenI see 
the enormous changes that have occurred 
since I entered the navy in 1884, as a 
cadet at the United States Naval Acad- 
emy, it seems that we are rapidly advane- 
ing toward that result. In 1884, 90 per 


| 
| 
| 
| 


| cent of our men were aliens and bore 


no allegiance to the American flag, other 
than that involved, in their oath taken 
at the time of enlistment, which was 
binding only for the period of four years. 
Today, the percentage of men and officers 
in the navy ind marine corps, who are 
American citizens, is practically 100 per 
cent. We enlist no others. The activities 
of the modern bluejacket are almost en- 
tirely different from those of the blue- 
jacket in 1884, and I may add, his moral 
standards are vastly higher. The intri- 
cate machinery used in fire control, used 
in our fire rooms and engine rooms, and 


ip our turrets, can be operated only by 


intelligent, clear eyed men of highest 
physical and moral qualities. The drunk- 
en sailor is an anomaly, a misfit, un- 
desirable and to be rid of, if he is unable 
to control himself, 
Changes in Punishment Noted. 

Perhaps there is no greater change in 
connection with the Navy, notwithstand- 
ing the change from smooth bore to rifle 
breech loading steel guns; notwithstand- 
ing the change from sails to steam; not- 


| withstanding the change from wood to 
express in- | 
vitation of the recognized Nicaraguan | 


steel, than in the system of punishments 
in the United States Navy. I almost 


( | said their justice, but an inspection of 
ingly extended in order that. the ‘great | 


the records of early days indicates that 
there. was very little justice in the in- 
discriminate punishment meted out by 
the officers of the ships to the men on 
board. There was mo justice in the 
method of impressment. Sailors were 
virtual slaves, held to their tasks, bitter 
as they were, by the iron heel of relent- 
less discipline. Today the system of jus- 
tice in the United States Navy is ad- 
ministered in pursuance of written laws 
and regulations, prescribing and limiting’ 
the extent of the punishment and giving 
opportunity to the offender, to state -his 
case, either to the captain at the most, 
to the dock court, to the summary. court, 


Oke to, ibe, censval,.corunt.and,in everan —search for morey possible survivors. Mba... Mai. Phnreton 


Education . 


Result of Vocational 
Training In Farming 
Outlined In Survey 


Dr. C. H. Lane States 70 Per 
Cent of Students at Syca- 
more, Hil., Engage In 
Agriculture. 


Vocational agricultural education 
throughout the country is measuring up 
to its real and only accurate test: ‘“‘Do 
the boys who have been trained remain 
on the farms?” it has just been stated 
by Dr. C. H. Lane, Chief of the Agri- 
cultural Education Service of the Fed- 
eral Board for Vocational Education. 


The latest evidence that a large per- 


“centage of the boys engage in farming 


after they leave school, comes from a 
survey made in the Sycamore, Illinois, 
High School, Dr. Lane says. This sur- 
vey shows that 70 per cent of all the 
boys who graduated after taking voca- 
tional agriculture work are “now on 
farms, many for themselves. 


The full text of the statement by Dr. 
Lane follows: 


If there is any one question more than 
another that is raised from time to time 
by laymen relative to the effectiveness of 
the vocational agricultural program, it 
is: “Do the boys who take the work be- 
come farmers ?”” 

Nation- Wide Study. 

Five years ago the Federal Board for 
Vocational Education made a nation-wide 
study of this question and found con- 
clusively that of the 7,552 farm boys 
who had taken vocational agricultural 
work one or more years, 59%0 of them 
were actually engaged in farming, 6% 
were in related agricultural occupations, 
and 9% had entered a State Agricultural 
College. There is similar evidence being 
reported from the States from time to 
time which confirms the accuracy of the 
study referred to. The latest report that 
comes to our attention is that from the 
agricultural department in the Sycamore 
Illinois High School, which has been in 
operation six years up to last June. It 
is rather interesting to note the results 
achieved from the standpoint of the per- 
sonnel which has gone through the de- 
partment. 


Organized for Purpose. 


The department was organized pri- 
marily for the purpose of training boys 
who came from the farms and who had 
a notion of going back to the farm after 
leaving high school. The results of the 
survey made at Sycamore, Ill., follows: 

Total number of boys taking the course 
in agriculture over six-year period, 99; 
boys graduating from high school, 49; 
boys who quit. school before graduation, 
27; boys who are still in high school, 23. 

Where are the 49 boys who have grad- 
uated? Boys who are on farms, 33; 
boys in other lines of work, 7; boys who 
are teaching, 2, and boys who are in col- 
lege, 7. 

Where are the 27 boys who did not 
graduate? Boys who are on the farms, 
18, and boys who are in other work, 9. 


It will be observed that 70 per cent of 
all boys graduating from this high school 
and who took the vocational agricultural 
work are on farms at the present time. 
Some of the 33 boys who graduated and 
are on the farm are in business for them- 
selves; others are working at home, while 
some are working out as hired help. 

An investigation in nearly every . case 
reveals that the boys who are on farms 
are utilizing the principles of better 
methods of farming in which they had 
experience practice while in high school. 


event the findings of these courts are 
subject to review by higher authority. 

No blow can be struck upon the body 
of any American seaman except in self- 
defense. The cat-o’-nine-tails has been 
abolished. Notwithstanding the ameliora- 
tion of the punishment meted out to the 
man in the American Navy, the number 
of offenses are constantly decreasing. 
Notwithstanding the tremendous tempta- 
tion to desert, the desertions are decreas- 
ing because justice is meted out even- 
handedly; because men are better fed 
and better cared for than in the old days; 
because their ambition is stimulated; 
they see chances for promotion and ad- 
vancement, chances for the success of 
their own ship in competition of various 
sorts, including target practice. They 
are stimulated to activity, and their in- 
terest is maintained by the careful sys- 
tem of training laid down for the man 
on ships of the Navy. 


In the Navy we are heirs of a fine 
tradition. The deeds of those who fought 
in the Revolutionary War, the War of 
1812, and in the Civil War, not only stim- 
ulate our men and officers, to emulate 
their example, but the lessons learned 
by those who fought in those earlier 
wars, are actually incorporated in the 
rules and regulations written by them 
for the government of the United States 
Navy, added to, from time to time, ex- 
tended, modified and revised in accord- 
ance with the experience of later genera- 
tions, proceeding with the. same light 
and with the same impulses towards bet- 
ter things. 


Naval Vessel Rescues 


Three Adrift In Boat 


Details of the rescue of part of the 
crew of the steamship “Albatross” of 
Guayaquil; Ecuador, have just been for- 
warded to the Department of the Navy 
by Admiral R. H. Jackson, commander- 
in-chief of the Battle Fleet. Three Ecua- 
dorian Indians picked up by an Amer- 
ican destroyer Febriary 28, told the 
commander that the vessel had burned 
at sea) Upon a report from the Amer- 


' ican Minister at Quito, Admiral FE. W. 
: Eberle, Acting Seeretary of the Navy, | 


announced that a division of six destroy- 
ers has been diverted from the fleet to 
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American library in Paris, inc. Refer- 
ence service on international affairs. 
. «+ Official publications of European 
governments. 284 p. Paris, Refer- 
ence service on international affairs, 
American library in Paris, 1926. 

27-3115 

The eloquence of 
Christian experience. 232 p. N. Y., 
Macmillan, 1927. 27-3109 

Chubb, Thomas. The printed maps in 
the atlases of Great Britain and Ire- 
land; a bbliography, 1579-1870,.. - 
with an introdyction by F. P. Sprent 
. » « and biographical notes on the 
map makers, engravers and publishers 
by T. Chubb, assisted by J. W. Skells 
and H. Beharrell. With numerous re- 
productions of title pages, etc. 479 p. 
London, The Homeland association, 
1927. 27-3114 

Eugene, Brother. A book of religion 
for Catholic elementary schools; com- 
pendium of Bible and church history, 
. . « foreword by Very Rev. Msgr. 
Joseph V. 8. McClancy . . . 303 p. illus. 
N. ¥., W. H. Sadlier, 1927. 27-3335 

Flinn, Alfred Douglas. Waterworks 
handbook of design, construction and 
operation, compiled by . .. Robert 
Spurr Weston...and Clinton Lathrop 
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Grenfell, Wilfred Tho son. What 
Christ means to me. 81 p. Boston, 
Houghton, 1927. 27-3251 

Herring, Hubert Clintom. The church 
and social relations; a text for dis- 
cussion groups and church school 
classes, by ...and Benson Y. Lan- 
dis. 159 p. Boston, The Pilgrim 
press, 1926. 27-3332 

Horstmann, Henry Charles. Practical 
armature and magnet winding; a ¢om- 
prehensive treatise for the workers; 
fully illustrating the theoretical prin-_ 
ciples and shop practice of armatur@ 
and magnet work, by ... and Vic- 
tor H. Tousley... 3d ed. enl. 256 
p., illus. Chicago, Drake, 19277 

27-3255 

Humpstone, John. Man and message, 
eminent preachers who exemplify chief 
principles of ministerial efficiency; the 
Samuel A. Crozer lectures for 1926. 
245 p. Philadelphia, The Judson press, 
1926. 27-3108 

Jacobs, Thornwell. The new science and 
old religion. 463 p., illus. Oglethorpe 
University, Ga, Oglethorpe university 
press, 1927. 27-3331 

Lelen, Joseph Mary. The sacrifice of 
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commemoration and other eucharistic 
sketches. 32 p. N. Y., Frederick 
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Levine, Arthur A. The oxidation of the 
halogenated I, 3 dimethyl: ethers of 
pyrogallol. (Thesis (Ph. D.)—Unié¢ 
versity of Minnesota, 1924). p. [1608] 
—1614. Easton, Pa., 1926. 27-3130 

McClorey,.John A. The republic and the 
church; a series of Lenten lectures 
mainly on divorce and birth control. 
172.p. 


Nielsen, Walter McKinley. 
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(Thesis (PH D.)—University of Mich- 
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history of our conduct, by . .. with 
the collaboration. of Edna Watson 
Bailey. 339 p. 
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Roberts, Seldon L. Teaching in the 
. church school; a manual of principles 
and methods for church school teach- 
ers. Keystone standard training 
course. 148 p. Philadelphia, The 
Judson press, 1927. 
Severance, Henry Ormal. A library 
primer for high schools, 2d ed., rev. 
89 p. illus. Columbia, Mo., Liieas 
brothers, 1927. 
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Skelly, Andrew M. Retreat conferences 
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Smith, Homer, J. 
administration and supervision. N. Y., 
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The Parasites of Popillia Japonica in 
Japan and Chosen (Korea) and their 
Introduction into the United States. 
By Curtis-P. Clausen, Entomologist, 
J. L. King, Entomologist, Japanese 
Beetle Investigation, Bureau of En- 
tomology, Department of Agriculture. 

~ Department Bulletion No. 1429, Price 
15 cents. Agr. 27-136 

The Bombay Bullion Market. By Don 
C. Bliss, jr., Assistant Trade Commis- 
sioner, Bombay. Issued by the Fi- 
nance and Investigation Division, Bu- 
reau of Foreign and Domestic Com- 
merce, Department of Commerce. 
Trade Information Bulletion No, 457. | 
Price 10 cents. 27-26275 


Foreign Markets for Plumbing Supplies. 
With Notes on Water-Supply Systems 
In Foreign Countries. By Joseph W. 
Palmer, Iron and Steel Division, Bu- 


reau of Foreign and Domestic Com- 
merce, Department of Commerce. 
Trade Information Bulletin No. 456. 
Price 10 cents. 27-26253 
Agricultural Chemistry. List of Pub- 
lications relating to this subject for 
sale by the Superintendent of Docu- 
ments. Free. [26-26494] 
Supplement to Annual List of Publica- 
tions, Department of Commerce. Com- 
piled monthly by Division of Publica- 
tions and is supplementary to the 
pamphlet issued in May of each year 
entitled “List of Publications of the 

Department of Commerce. Free. 
Radio Service Bulletin. Issued monthly 
by the Bureau of Navigation, Depart- 

ment of Commerce. Price 5 cents. 
[15-26255] 


Army Orders 


The Department of War has issued Spe- 
cial Orders No. 54 to Army personnel as 


follows: 
Infantry. 

Lt. Col. James Lafayette Mitchell (Re- 
serve), Grand Junction, Colo., to Fort 
Leavenworth, Kans., for course at Command 
and General Staff School. 

Capt. Sereno E. Brett, relieved as stu- 
dent, Command and General Staff School, 
Fort Leavenworth, Kans., to Infantry 
School, Fort Benning, Ga., for duty as in- 
structor. - 

Lt. Col. Francis C. Endicott, Fort Le€ven- 
worth, Kans., to Vancouver Barracks, Wash. 

Lt.-Col. Donald D. Hay, Washington Bar- 
racks, D. C., to Plattsburg Barracks, N. Y. 

Capt. James Metcalf,* Madison Barracks, 
N. Y., to Buffalo, N. Y. 

Capt. Erskine S. Dollarhide, Buffalo, N. 
Y., to Plattsburg Barracks, N. Y. 

Transfer is announced of Capt. A. Pled- 
ger Sullivan to Adjutant General’s Dept. 

Capt. Francis J. Heraty, West Point, N. 
Y., to Fort Benning, Ga. 

Maj. Gunnar J. Mortenson, Philippine 
Scouts, Fort Leavenworth, Kans., to Phil- 


ippines. 

Maj. Robert A. Gillmore, Philippine 
Scouts, Fort Leavenworth, Kans., to Phil- 
ippines. 

Major Edwin Butcher, Fort Benning, Ga., 
to 24th Infantry. 

Lt. Col. Channing E. Delaplane, Fort Ben- 
ning, Ga., assigned to 29th Infantry. 

Maj. Manton C. Mitchell, Washington 
Barracks, Washington, D. C., to Fort 
Wayne, Mich, 

Maj. Eley P. Denson, Washington Bar- 
racks, D. C., to Fort Snelling, Minn. 

Engineers. 

First Lt. Lloyd E. Mielenz, Rock Island, 
Ill., to duty with Organized Reserves of 
Sixth Corps Area. 

Following officers from duty as specified 
after their names to Engineers School, Uni- 
versity of California, Berkeley, . Calif.: 
Fisher S. Blinn and Arthur G. Trudeau, 
students, the Engincer School; Herbert D. 
Vogel, 15th Engineers; Charles FE. Mar- 
tin and Parker M. Reeve, second licuten- 
ants, Sixth Engineers, Camp Lewis, Wash. 

Following officers to take engineering 
course, Massachusetts Institute of Tech- 
nology, Cambridge, Mass.: Gerald J. Sul- 
livan and Fremont S. Tandy, second lieu- 
tenants, Fort Humphreys, Va. 

Medical Corps. 

Maj. William R. Dear, Fort Eustis, Va., 
to station at University of Pennsylvania, 
Philadelphia, Pa, 

Lt. Col. Jacob M. Coffin, from duty 
University of Pennsylvania to Fort D. 
Russel, Wyo. 

Lt.. Col. Craig R. Snyder, Fort Snelling, 
Minn., to Fort Benjamin Harrison, Ind. 

Lt. Col. James D. Heysinger, Fort Ben- 


at 
A. 


| jamin Harrison, Ind., to Fort Eugtis, Va. 


Staff Set. Edward B. Robinson, San 
Franciseo, Calif. to Governors Island, N.~ 
Y., on expiration of furlough. 
Other Branches. 

Buches 


tant zonexal. = P 


Fort Leavenworth, Kans. to 
Islands. 

Maj. George Chandler Cox, Signal Corps, 
Cullowhee, N. C., to Fort Leavenworth, 
Kans. 

First Lt. Benjamin A. Thomas, 
Harrisburg, Pa., to Fort Sheridan, Ill. 

Capt. Harry L. Hart, Quartermaster 
Corps, Washington, D. C., to Middle- 
town, Pa. 

Chaplain John K. Bodel, Washington, D. 
C., to Fort H. G. Wright, N. Y. 

First Lt. William H. J. Dunham, Coast 
Artillery, Washington, De C., to Fort 
Adams, R, I. s 

Lt. Col. Charles deF, Chandler, retired, 
is placed on active list. 


Philippine 


Capt. John A. Stewart, Fort Hoyle, Md., | 


to West Point. N. Y. 

First Lt. Harry C. Mewshaw, Cav., West 
Point, N. Y., to Fort Riley, Kans. 

Maj. John S. Upham, adjutant general, 
Washington, D. C., to San Francisco, Calif. 

Maj. Eugene .G, Northington, retired, is 
named acting quartermaster. 

Leaves of Absence. 

Maj. Raymond V. Cramer, Coast Artillery 
Corps, 1 month, 9 days. 

Capt. Dale D. Hinman, Coast Artillery, 
1 month, 9 days. 

Capt. Allen Kimberly, 
3 months, 15 days. 

Capt. John C. O'Dell, 
Corps, 1 month, 20 days, 

Capt. Samuel A. Greenwell, Cavalry, four 
months. 

Tech. Set. Fleming Fraley, Ordnance De- 
artment, Fort Oglethorpe, Ga. 

Warrant Officer John M. Griffith, retire- 
ment accepted. 

Master Sgt. Richard Aylward, New Bed- 
ford, Mass. 

Master Set. Fred Smith, Ordnance, Rari- 
tan Arsenal, N. J. 

Master Sgt. Louis Berger, Poriland, Oreg. 

Resignation. 

Warrant Officer Willism 

Lewis, Wash. 


Coast_ Artillery, 


Quartermaster 


Ellis, Camp 


| Sale of Waste Material 


By Army Nets $218,443 


The office of the Quartermaster Gen- 
eral of the Army has compiled a re- 


| port showing that the War Department 


has turned into the Treasury from the 
sale of waste material, garbage, manure 
and the like, the sum of $218,443 for. the 
months of October, November and 
December, of 1926. 

“This,” says the report, “was at the 
rate of slightly over $100 per hour, or 
$2,411.27 per day, during that time. 
These sales occurred all the way from 


St. Louis, Mo., Herder, 1927. | 

27-3333 | 
The forma- | 
tion of negative ions in mercury vapor. | 
(Thesis (PH. D.)—University of Min- | 


Easton, Pa., Mack | 
| athletics and other activities. 


N. Y., Harcourt, 1927. | 


27-3250 | 


| rolled at the United States Military 


r ; 27-3112 | 
Sinclair, Upton Beall. What’s the use of 
N. Y., Vanguard | 





223 p. St. | 
| approved by Congress; which permits 
Industrial education; | 
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Tl) Agere 


Aeronautics 


Former Enlisted Men 
Comprise 20 Per Cent 
Of West Point Cadets 


Soldiers Are Declared ta 

Make Excellent Records — 

At Military | e 
Academy. 


About 20 per cent of the cadets at the 
United States Military Academy at West 
Point are former enlisted men, says @| 
statement just issued by the Department 
of War March 9, The class of July,! 
1927, is expected to contain the large 
enrollment of former soldiers, the re- 
port states. 

Department of War officials sta’ 


orally that the former regular arm 
men make excellent records at the 
Academy, standing high in scholarship, 


Enlisted 
men, it was said, are encouraged in eve 
way if they evince an ambition to go to 
West Point. 

222 From Army. 

Following is the full text of the state- 
ment relating to the increasing number 
of soldiers at West Point: 

Of the total of 1,113 cadets now en- 


Academy at West Point, 222 have had 
prior service as enlisted men of the 
Regular Army or the National Guard. 
Former soldiers now comprise 20 per 
cent of the total enrollment of the 
Corps of Cadets. Legislation recom- 
mended by the War Department and 


the appointment of cadets. direct from 
the ranks is mainly responsible for the 
continually increasing number of sol- 
diers who are afforded opportunity for 


| appointment to the Military Academy. 


Large Class Expected. 

Among the cadets now at West Point 
there are 57 appointed direct from the 
ranks dof the Regular Army and 85 from’ 
the National Guard. Four former Regu- 
lar Army soldiers and 76 former 
Guardsmen who were appointed from 
other sources than the ranks are also 


| cadets at West Point. 


The number of former soldiers in 
the classes of 1927 and 1928 is 67, or 14 
per cent of the total number of 469 
cadets in those classes. The classes 
of 1929 and 1930 show an increase 
to 24 per cent, 155 of the 644 cadets 
of the two lower classes being former’ 
soldiers. Preparatory schools for Regu 
lar Army soldiers desiring to enté 
West Point on July 1, 1927, are nov 
being conducted by Army officers a 
posts throughout the country. It i 
believed that the class to enter th 
Military Academy in July will have th 
largest enrollment of former Regul 
soldiers in the history of West Point. 


Rare Volumes Given 





Cav., 


Library of Congress 


Four Collections, Including One 
Dated Before 1501, Ac- 
quired by Will. 


The Library of Congress has just be 
come the recipient of four collections 0! 
rare books under the will of Mrs. John 
Boyd Thatcher, of Albany, N. Y., whe 
died February 18, the Library annouhe 
on March 9. The books, it was explaines 
in the statement, have been deposited ii 
the Library from time to time, but title 
to them now rests in the Library by” ne 
provisions of the will. \ 

The four collections were made by 
John Boyd Thatcher, widely knows 
American collector. The material it was 
stated, constitutes one of the most no 
ble additions ever made to the Libr: 





China pigs and 8,000 blanketse 


by private persons. 

The Library statement lists the co 
lections as follows: 

About 930 volumes printed befo 
1501, constituting some of the choices 
examples of early printing. 

About 800 books relating to Chris. 
topher Columbus, early exploration an 
early cartographer, among them 34 edi 
tions of the works of Ptolemy. 

About 1,600 books on the French Re 
olution. 

Two collections of autographs. 
mostly of royal personages, comprising 
676 manuscripts, 111 broadsides ane 
printed documents and 578*photograph 
and drawings. ‘The other is on th 
French Revolution and contains about 
500 pieces, with the autographs, usually 
signed to personal letters, of all the fores 
most figures in this period of history, 

The full text of the statement of © 


One 


lished in the issue of March 11. 


Army to Lend Equipment q 
o Confederate Convention 


In accordance with Senate Joint Reso 
lution No. 156, the Department of Wa 
announced March 9 that it will lend. he 
following equipment to the United Cons 
federate’ Veterans Reunion 
for use at the reunion to be held 

| Tampa April 5, 6, 7 and 8: 

Four thousand canvas cots, 4,000 bes 
‘sheets, 4,000 pillows, 4,000 pillow ¢ 

me) 


om 
2a 


| 
| 
| 
| the Library of Congress will be pubs © 
| 
| 





x ee 
a 
: 


(GA 79) 


Deficiencies 
Deductions 


° 
" 


stimate of Income 
Based on Incorrect 
Return Is Corrected 


ontention of Taxpayer Is 
Sustained on Appeal From 
E Ruling Made on 
Deficiency. 


_Appran or G. A. Minter; Boarp or Tax 
_ APPEALS, No. 4469. 

In this appeal from the determination 
of a deficiency of $6,857.99 income tax 
for 1919, the taxpayer alleges error in 
the computation of profit derived from 
the performance of certain contracts and 
in the computation of depreciation. 

F. L. Van Dolsen, Esq., for petitioner ; 
W. F. Gibbs, Esq., for Commissioner. 

The Board of Tax Appeals found the 
following facts: 

’ During the taxable year the taxpayer 
was engaged in the general contracting 
business in Tampa, Fla. During 1917, 
1918 and 1919 he performed various con- 
tracts for one M. F. Plant. A separate 
account was kept for each contract and 
bills therefor were rendered to Plant. 
Such separate accounts were then trans- 


ferred to a genral ledger account with | 


Plant, to which all payments were cred- 
ited. 


One of such contracts was oral | 





and provided for the installation at the | 
Belleview Casino of a swimming pool, | 


completed in 1919. 

Plant died in 1918 and differences 
arose between taxpayer and the estate 
as to the amount to be paid for this and 
other work, which differences were finally 
compromised at an amount substantially 
Jess than claimed by the taxpayer. 


axation 


Computation of Net Worth of Corpo 


, 
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ration | 


By Commissioner Upheld by Appeal Board 


Purchase of Assets and Assumption of Liabilities by 
Chief Stockholder Held Merely Step in Dissolution Act. 


APPEAL OF BENJAMIN H. READ: BOARD 

or Tax APPEALS, No. 5664. 

The taxpayer claims that the Com- 
missioner erred in his computation of 
the gain realized on the liquidation and 
dissolution of aecorporation of which he 
owned practically all the stock, in in- 
cluding notes and bills receivable at an 
amount in excess of their value at the 
time they were taken over by the tax- 
payer. The appeal is from a deficiency 
of $5,125.78 income and profits tax for 
1920. ; 

T. F. Cadwalader, Esq., for petitioner; 
W. F. Gibbs, Esq., for Commissioner. 

The Board of Tax Appeals found the 
following facts: 

The business of the petitioner, a coal 
merchant in Baltimore, was an individual 
enterprise until 1907 when it was incor- 
porated in Delaware under the name of 
Lynah & Read, Inc., its authorized cap- 
ital stock being $50,000 divided into 500 
shares, 494 issued to tk> petitioner, for 
$7,500 cash, the remaining $42,500 being 
set up on the books against good will. 
Dissolving the corporation in 1920, to 
continue the business as an individual,, 
he purchased the assets, consisting of 
cash, coal, and accounts and bills re- | 
ceivable, for $32,000, and assumed its 
liabilities, 

On October 11, 1920, the date on which 
the dissolution was effected, the cor- 
porate books disclosed the net worth of 
the business as $88,192.63. In computing 
the gain the Commissioner excluded the 
item of good will and stock represented 
thereby in the amount of $42,500; re- 


| duced inventory by $4,358.89; eliminated | 


A so-called amended return was filed | 
by the petitioner for 1920 in which he | 
reported as income the gain derived from | 
contracts completed within the year. | 
This method of reporting income was | 


accepted by the Commissioner, who 
caused an‘audit to be made by a revenue 
agent who reported that income from 


the contract to build the pool had been | 


understated by $2,368.59. 


A second audit was made by another | 


agent who determined that such income | 


was understated by $24,079.31. . In this 


audit, accepted by the Commissioner as | 


the basis for the computation of the 


deficiency, the agent determined that the | 
cost to taxpayer of constructing the pool ! 


was $79,570.88. 


in computing the deficiency. Such cost 
was $77,734.84. 
taxpayer received in cash from such 
contract $99,672.50, which was received, 
but included payments for other work. 
On January 1, 1919, there was due 
taxpayer from Plant $28,057.24 upon 
contracts other than that for the pool. 
No part of such payments were credited 
by the agent or the Commissioner 
against the amount so due. No loss was 
allowed therefor. Such amount was due 
upon contracts which were included in 
the compromise between the taxpayer 
and Plant’s estate. The revenue agent’s 
report used by the Commissioner as the 
basis for computing the deficiency does 
not reflect the income of the taxpayer 
from the contract to construct the pool. 
Valuation in Claims. 


It was determined that | 





The taxpayer claimed a deduction of 


$6,333.33 for depreciation. The Com- 
missioner allowed only $3,647.75. A rea- 
sonable allowance for depreciation 
$5,017.58. 


is 


The full text of the Board’s opinion | 


follows: 
Phillips: The error in computing. de- 
preciation is admitted in the answer, be- 


ing one of many made in the agent’s re- | 
port which was accepted as the ‘basis | 


for computing the deficiency. 


| Exchange for $55,614.05. 


The sole remaining issue relates to | 
the determination of the gain derived | 
from a contract to construct a swimming | 


pool. The Commissioner accepted a re- 


port made by a revenue agent as the re- | 


sult of a second examination of the tax- 
payer’s books. The evidence, both oral 
and documentary, shows this report to 
be so erroneous that the computations 
based upon it must be rejected in favor 
of more reliable evidence. Some of the 
errors made are set out above in the 
findings of fact. 
First Report Considered 
There was introduced into evidence 


with the consent of both parties a portion | 


of the report made by the revenue agent 
who first examined the books of the tax- 


| 
| 


payer for 1919. The amounts used in the | 


computations agree with the amounts of 
the payments received and with the cost 
proven, and consideration is given to all 


of the contracts with Plant. It is clear | 
from all the evidence that the taxpayer | 
did not sustain any gain from these con- | 
tracts in 1919 in excess of that shown in | 
this report. In fact, there may be some | 
question if this report does not also over- | 


State the 1919 income from the Plant 


contracts to some extent, but the proof , 


is sufficient to show that such is the case. 


We therefore conclude that the taxpay- | 


er’s income from the Plant contracts was 


understated by not more than $2,368.59 | 
‘dnd not by $24,879.31 as determined by | 
-the Commissioner. The income as de- | 
termined by him should be reduced by | 
$21,710.72 on this account and by $1.- | 


“s 


ficiency recomputed accordingly. 
Decision will be entered on 20-days’ 
notice under Rule 50. 
March 4, 1927. 


Court Fixes Tariff 
tas Status of Casements 


_ New York, March 9.—Overruling a pro- 
of John F. A. Merrill, Judge Fischer, 
the United States Customs Court, 
that imported, wrought iron win- 
easements, were correctly assessed 
| duty at the rate of 25 ptr cent ad 
m, under the provision in para- 
812. Act of 1922, for “sashes, 
aes, and building forms, or iron or 


” 
. 


Haim was made for free entry under 
provisions of paragraph 1707, which 


Ks 
a “4 
? 
ER 


hae 


.83 on account of the insufficient al- | 
"Towance for depreciation and the de- | 
| paid. 


| 


a liability of $9,980.12 carried as “addi- | 
poration, amounting to $60,000 which 
liability of $39 on account of additional 
tax for 1915; and made the necessary 
adjustment of surplus resulting from 
these changes, thereby arriving at a net | 
worth of $51,274.86 for the assets of 
the corporation. 
Nine Bills Receivable. 

The principal items listed in bills re- 
ceivable consisted of nine notes for the 
aggregate amount of $25,447.54 advanced | 
by Lynah & Read, Inc., to the Carbon 
Creek Coal Company. Prior to October | 
11, 1920, the date on which the petitioner 
acquired the business of Lynah & Read, 
Inc., these notes were presented for pay- 


; | ment and were returned protested. At 
This was adopted by the Commissioner | 


the instigation of the petitioner the five 

niorsers, the president, treasurer, and 
three directors of the Coal Company, 
joined in judgment notes and one of 
them offered $20,000 in settlement of his 
liability on all claims against the a 
poration, amounting to $60,000 which | 
was rejected. 

A trustee was appointed to take over 
the affairs of the Carbon Creek Coal 
Company, and on or about July 2, 1923, 
he paid to the petitioner $11,680.43 on 
the claim of Lynah & Read, Inc. At the 
time the advances represented by these 
notes were made, the endorsers submitted 
a financial statement showing their net 
worth as $110,000. The principal item 
in this statement was a tract of land in 
Kansas, listed at a value of $75,000, of 
which an undivided seven-tenths interest 
was owned by one of the divectors. The 
petitioner subsequently, in 1925, entered 
suit on the judgment and levied on the 
endorsers’ interest in the land and set- 
tled the case by accepting a mortgage 
for $4,000. Considering this mortgage 
as cash, the total amount remaining un- 
paid, including principal, interest, and | 
expenses, was $16,599.96. | 

Claim of Coal Exchange. | 

In the accounts payable on October 11, 
1920, was a cliam of the Tidewater Coal 
This exchange 
had been organized during the war for 
purposes of expedien.y in the distribu- 
tion and handling of coal. It was op- | 
erated in somewhat the same manner as 
a. bank. The medium of exchange was 
coal instead of dollars. Coal was shipped 
to the exchange and the broker was 
credited by the exchange in tons of coal | 
with the amount received. No money 
was passed or entered on the books, and 
when coal was withdrawn the broker’s 
account was charged with the amount so | 
drawn. 

After the war, when restrictions on 
buying and selling coal were lifted, the | 
records of the exchange disclosed that | 
Lynah & Read, Inc., had ovedrawn its | 
account by several thousand tons. The 
price of coal had greatly increased and 
a claim was made for settlement for the | 
amount ovedrawn at a rate of $10.50 per 
ton. A draft was drawn on the corpora- | 
tion for that amount but was dishonored | 
when presented for payment. 

Subsequently an attorney was ap- | 
pointed by the executive committee of 
the exchange to negotiate the settlement 
of such claims, and on January 3, 1921, 
he accepted the petitioner’s check for } 
$22,587.57 as payment in full. The Tide- 
water Coal Exchange was later forced 
into bankruptcy and a trustee was ap- 
pointed to wind up its affairs. Payment 
of the full amount of the claim against 
Lynah & Read, Inc., was demanded, and 
upon refusal, suit was brought for the 
balance due. This suit was compromised 
on December 17, 1923, on payment by 
the taxpayer of $10,276.60 and a waiver 
of all right to the amount previously 





Another liability was a claim by the 
Pennsylvania Railroad Company for ap- 


; cover stained or painted window glass 


or painted glass windows, to be used 
in houses of worship, etc. In denying 
relief Judge Fischer writes in part: 
“There is no glass in the present im- 
portation but merely window frames and 


such frames must be classified in the ! 
condition in which they are imported, ' 


and not as they might ultimately ap- 
pear as parts of stained glass windows. 
It is well settled that imported mer- 
chandise must be considered for tariff 
classification purposes in the precise con- 
dition in which it arrives. * * * We 
therefore overrule the proiest, and judg- 
ment order will issue accordingly.” 


(Protest No. 57169-G-438.) 


| Of $449.29 of the total amount claimed. 


| tiously. 


| consisted of cash, coal (the value of 


| testifying in his own behalf, stated that 


| accounts receivable and of the accounts 


| assets. 


| it appears that the only account receiv- 


| to $25,447.54. 


| $16,599.96, 


| count in favor of the petitioner. 


proximately $1,400 for freight. There 
was some question as to the validity of 
the claim at the time of the disssolution 
of Lynah & Read, Inc. It was contended 
by the petitioner that the freight had 
previously been paid and the payment of 
this amount would result in duplication. 
A suit brought on the claim was com- 
promised at a saving to the taxpayer 


At the time the petitioner took over 
the: business of Lynch & Read, Inc., on 
Octaber 11, 1920, there were a number of 
liabilities against the corporation the 
amounts of which were uhdetermined. 
The principal item in this groyp was in- 
come taxes accrued, which the taxpayer 
estimated at $8,500. They were later 
determined to be $3,094.56. Another item 
was made up of the expenses connected 
with the settlement of the claim of the 
Tidewater Coal Exchange. These ex- 
penses were estimated at that time to be 
approximately $1,200. Actual expenses 
in that connection, as later determined, 
were $931.96. Another item was-com- 
posed of sundry expenses and incidentals 
amounting to $842.54. 

In determining the net worth of the 
assets of Lynah & Read, Inc., as of the 
date of dissolution, the Commissioner has 
included in the liabilities the full amount 
claimed by the Tidewater Coal Exchange, 
and in the assets of the corporation the 
face value of the notes of the Carbon 
Creek Coal Company. 

Claim of Petitioner. 

The full text of the Board’s opinion 
follows: 

Green: It is the contention of the peti- 
tioner that the purchase of the assets of 
Lynch & Read, Inc.; and the dissolution 
of that corporation constituted two sep- 
arate and distinct transactions; that no 
profit was realized on the purchase on 
the ground that it was not a closed trans- 
action; and further, that even though the 
purchase be tecated as a step in the dis- 
solution of the corporation, the value of 
the assets received upon dissolution was 
not in excess of $32,000. 

From the facts disclosed by the rec- 
ord, there is little doubt that the pur- 
chase of the assets by Lynah & Read, 
Inc., by the petitioner was merely a step 
in the dissolution of the corporation and 
was in effect a mere matter of form. 
The petitioner had determined to dissolve 
the corporation and to continue the busi- 
ness in his individual capacity, and it 
mattered little what procedure was fol- 
lowed in effecting the dissolution of the 
corporation and the transfer of its assets 
to him so long as it was handled expedi- 


A conversion of the corporate assets 
into cash would simplify the procedure 
materially. With the exception of a few 
qualifying shares, he was the sole stock- 
holder, and the corporation having been 
dissolved, the transfer of the corporate 
assets to him would be purely a matter 
of form regardless of the method 
adopted. Ostensibly there was a sale of 
assets by a corporate entity to an indi- 
vidual and, standing alone, should be 
treated as such, but in a case where the 
result is merely in form, it will be treated 
as a bookkeeping transaction rather 
than a sale. Gulf Oil Corporation v. 
Lewellyn, 248 U. S. 71. 

The effect of the various steps was to 
dissolve the corporation and distribute 
the assets to the petitioner in liquida- 
tion. Such a transaction gives rise to 
taxable gain measured by the difference 
between the cost or March 1, 1913, value 
of the stock, whichever is greater, and 
the value of the assets received on liq- 
uidation. 

Only one question is to be determined 
and that is, the net value of the assets 
received by the petitioner. The assets 


which is not in dispute) and accounts 
and bills receivable. The petitioner, 


he made a careful examination of the 


payable at the time of dissolution and 
reached the conclusion that $32,000 rep- 
resented the net worth of the corporate 


For the most part, his testimony in 
support of his conclusion as to the value 
was limited to subsequent events con- 
nected with the final settlement of the 
accounts in question. From the record 


able considered doubtful was that of the 
Carbon Creek Coal Company, amounting 
This account he consid- 
ered totally bad, but subsequently recov- 
ered something over $15,000, leaving 
including interest and ex- 
penses of collection, unpaid. It was in- 
cluded in the assets at face value for the 
Commissioner. 
Claims as Offsets. 

Offsetting this doubtful item in ac- 
counts receivable, however, were a num- 
ber of liabilities in the form of claims, 
which the petitioner’s testimony indi- 
cates he considered unjust and unrea- 
sonable and which he had refused to pay 
on that ground. The record does not 
show that he, at any time, considered 
that he would be required in the end to 
pay the full amount of these claims. They 
were also allowed in full by the Com- 
missioner in computing the net worth of 
the assets. 

The principal claim was that of the 
Tidewater Coal Exchange for $55,614.05. 
It later developed that this claim was | 
settled for a little more than half of the 
total amount and that, even though the | 
full amount shown by the notes of the 
Carbon Creek Coal Company had been 
lost, the gain in the settlement of this 
claim would practically offset such loss. 

The freight claim of the Pennsylvania 
Railroad was also settled at a big dis- 
It also 
appears that the petitioner overestimated 
expenses with reference to the expenses 
in settling these claims and with ref- 
erence to income taxes which had ac- 
crued during the year 1920, prior to the 
date of dissolution. 

_ After considering the testimony, we 


Diamond 


Importing 


Profit on Exchange 
In Foreign Payment 


Held Subject to Tax 


JoyYcE-KoEBEL Co0., PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE; 
Boarp or Tax APPEALS, No. 4267. 

The petitioner, a Delaware corpora- 
tion with its principal office in New York 
City, engaged in importing and selling 
uncut diamonds, seeks a redetermina- 
tion of a deficiency of $476.36 income and 
profits tax for 1920, arising from an ad- 
justment of invested capital. 

Hugh Satterlee and W. N. Seligsberg, 
Esqs., for petitioner; A. H. Murray, 
Harry Herskowitz and T. P. Dudley, 
Esqs., for Comimigsioner. 

The Board of Tax Appeals found the 
following facts: 

The Commissioner determined the pe- 
titioner’s net income for 1920 to be 
$105,413.52, the net profit for 1920 
shown by it upon its books in its profit 
and loss account after proper adjust- 
ment has been made for tax-exempt in- 
come, and is the amount reflected in the 
income and profits-tax return filed by 
the petitioner. 

During 1918, 1919, and 1920, the bulk 
of petitioner’s merchandise was pur- 
chased in London on the basis of pounds 
sterling, payment made in sterling pur- 
chased in New .ork. During these 
years all invoices for goods were en- 
tered in the purchase record and in ac- 
counts payable in dollars at the normal 
rate of exchange for sterling, regard- 
ess of the prevailing rate at the date 
of purchase, and all remittances were 
entered in the cash book and in accounts 
payable at the cost in dollars of the ex- 
change remitted to London. 


Prior to closing the books for 1920 
it was discovered by an officer or ac- 
countant of petitioner that under this 
method of accounting the balances due 
English concerns, as reflected on the 
books of the petitioner, did not agree 
with the balance due in sterling. The 
accountant accordingly prepared state- 
ments in which he recomputed cost of 
goods sold upon the basis of the ex- 
change prevailing at the date of each 
purchase, and also computed gain or 
loss due to difference in the exchange 
rate between the date of purchase and 
date of payment. 

Upon this basis he determined that the 
difference between the invoice price of 
goods as shown on the books and as com- 
puted upon the prevailing rate of ex- 
change at date of invoice for all pur- 
chases made in 1918, 1919, and 1920, was 
$208,892.64. He also computed a gain of 
$28,831.53 in exchange for those years, 
arising from the difference between the 
rate prevailing at the date of invoice of 
goods and at the date of payment of the 
accounts. 

To be continued in the issue of 

March 11. 


Decisions 
of the 
of Customs 


Appeals 


Court 


Wednesday, March 9, 1927. 

Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

The following decisions were handed 
down today: 

No. 2821. MacNichol Packing Co., et 
al v. United States. Opinion by Graham, 
Présiding Judge. The importers pro- 
tested that the duty paid upon certain 
salt should be remitted because such 
salt was used in curing fish (sections 
313 tariff act of 1922). The United 
States Customs Court overruled the pro- 
test and their judgment is affirmed on 
the ground that the regulations were 
not complied with. 

No. 2759. United States v. Marshall 
Field & Co. Opinion by Smith, Associ- 
ate Judge. Damask linen pieces of cloth 
fastened together in a binding were as- 
sessed at 40 per cent as table damask. 
The importer protested that they were 
properly dutiable at 25 per cent as books. 
The United States Customs Court sus- 
tained the protest of the importer and 
their judgment is reversed. 

No. 2802. United States v. Marshall 
Field & Co. Opinion by Smith, Associ- 
ate Judge. Samples imported under 
bond for exportation within six months 
from date of importation, were exported 
within six months from entry and de- 
livery but not within six months from 
arrival within the limits of port of 
entry. The importer protested that 
they were not dutiable, the United 
States Customs Court sustained the pro- 
test and their judgment is reversed. 

No. 2827. Mow Lee & Company v. 
United States. Opinion by Smith, As- 
sociate Judge... Certain Chinese dried 
fruit was assessed at 35 per cent as pre- 
pared fruit. The importer protested 
that it was properly free of duty as a 
crude drug. The United States Cus- 
toms Court overruled the protest of the 
importer and their judgment is affirmed. 

No. 2783. Maine Central Railroad Co. 
v. United States. Opinion by Barber, 
Associate Judge. Live lambs were as- 
sessed at $2 per head as sheep. The 
importer protested that they were prop- 
erly dutiable at 15 per cent as live 
animals not specially provided for. The 
United States Customs Court overruled 
the protest of the importer and their 
judgment is affirmed. 

No. 2795. United States v. Foochow 
find nothing to justify the conclusion 
that the net worth of the assets was less 
than the amount found by the Commis- 
sioner. In fact the petitioner’s statement 
of the facts existing as of the date of 
dissolution and of the subsequent settle- 
ment of the accounts fully justified the 
finding of the Commissioner. 

Judgment will be entered after 
days’ notice, under Rule 50, 

March 5, 1927, 
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Importing Co. Opinion by Barber, As- 
sociate Judge. In an importation of 
Mah-Jongg sets the wooden boxes were 
assessed separately at 331-3 per cent 
as manufactures of wood. It is agreed 
that the sets should be assessed as en- 
tireties and the importer claimed duty 
at 25 per cent as manufactured bone. 
The Government now claims that the 
sets should be assessed at 45 per cent 
as articles of bamboo. The United States 
Customs Court sustained the protest of 
the importer, and while it is held here 
that the merchandise should have been 
assessed at 45 per cent, the judgment 
of the Customs Court is reversed with- 
out approving the action of the collector. 
No. 2819. Atterbury Bros. v. United 
States. Opinion by Barber, Associate 
Judge. Newsprint paper was assessed 
with additional duty as not being legally 
marked with the country of origin. The 
importer protested that the merchandise 
was not capable of being so marked. 
The United States Customs Court over- 
ruled the protest and their judgment is 
affirmed. 

No. 2834. G. W. Sheldon & Company 
v. United States. Opinion by Barber, 
Associate Judge. Frozen chickens im- 
ported in boxes, were assessed with the 
additional duty es not being legally 
marked with the country of origin, 
neither the boxes nor the chickens being 
so marked. The importer protested that 
the merchandise was not capable of be- 
ing marked. The United States Customs 
Court overruled the protest and their 
judgment is affirmed. 


No. 2767. United States v. C, J. Tower 
& Sons. Opinion by Bland, Associate 
Judge. Carpets and rugs imported from 
Canada were assessed with the so-called 
anti-dumping duty under the emergency 
Tariff Act of 1921. The importer pro- 
tested, the United States Customs Court 
sustained the protest, and their judg- 
ment is affirmed on the ground that the 
Secretary of the Treasury did not de- 
scribe the class or kind of merchandise 
to which the anti-dumping provisions 
apply in such detail as was necessary 
for the guidance of the appraising of- 
ficer. 
No. 2814. United States v. G. Gennert. 
Opinion by Bland, Associate Judge. 
Catalogues invoiced at three marks each 
were appraised at 15 marks each for 
dutiable purposes. On appeal to re- 
appraisement by the importer the duti- 
able value was held to be 4.50 marks 
each. The United States Customs Court 
affirmed this valuation and their judg- 
ment is affirmed. 

No. 2815. Nyman & Schultz v. United 
States. Opinion by Bland, Associate 
Judge. 
of cold-rolled steel, tempered, polished, 

and punched, and of a quality, width, 


VIDENCE: Conflicting Revenue Agent’s Reports.—Where parties, by con- 
sent, introduced into evidence a prior report made by revenue agent which 

did not contain errors made in report relied on by Commissioner, and Board 
was unable from evidence to determine amount of income, but it did appear 
that income was more nearly reflected in first revenue agent’s report and was 
not in excess of amount shown therein, held: Deficiency should be recomputed 
on basis of income shown in first report.—Miller, G. A., Appeal (Board of Tax 


VIDENCE: Findings of Board.—The findings of Board of Tax Appeals must 
be based on evidence, in absence of which determination of Commissioner 
will not be disturbed. Strong, J. E. and Stella, v. Commissioner (Board of Tax 


AIN OR LOSS: Profits of Prior Years.—Where taxpayer, through improper 
accounting, included profits of prior years in profits and loss account and 

tax returns for 1920, held: Income for taxable year is to be adjusted to exclude 
such prior years profits.—Joyce-Koebel Co. v. Com’r (Board of Tax Appeals.) 


AIN OR LOSS: Cost of Goods Purchased Abroad.—Where taxpayer pur- 
chased goods in England, to be paid for in sterling, held: Cost is reached 

by reducing sterling to dollars at rate of exchange prevailing on date of pur- 
chase of goods.—Joyce-Koebel Co. v. Com’r (Board of Tax Appeals.)—Index 


Assignment of Interest—Under section 1204 (1) 

of the Revenue Act of 1917, amending section 8 (e) the Revenue Act of 1916, 
and section 218 (a) of the Revenue Act of 1918 the total profits on the interest 
of a firm partner are taxable as income to him irrespective of an agreement 
with his wife under which she was entitled to one-half of the partner’s share of 
she profits and was liable for one-half of the losses, such an agreement not 
making the wife a member of the partnership. T. D. 3982, based on Mitchell v. : 
Bowers (Circuit Court of Appeals, 2d Circuit). 
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QYLLABI ave printed so that they oan be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


Dividends Received By Agent in United States.— 
Nonresident alien receiving dividends upon shares of stock of Canadian 
Pacific Railway Company through her agent located in United States, is not 
liable to income tax in respect of such dividends under Revenue Act of 1918, 
(Codrington, E. M., Appeal (Board of Tax Appeals).—Index Page 72, Col. 7. 


Purchase of Assets.—Purchase of assets 

and assumption of liabilities of a corporation by owner of practically all of 
stock, held merely a step in, rather than a separation transaction from, disso- 
lution corporation. Read, B. H., Appeal (Board of Tax Appeals).—Index Page 


ORPORATION: Net Worth As Basis For Gain and Loss.—Corporation was 
dissolved and its assets were purchased for a fixed sum by its sole stock- 
holder, who also assumed its liabilities, and Commissioner, in determining gain 
resulting to stockholder from dissolution, computed net worth of assets at date 
of transfer by including accounts receivable and liabilities therein at face value. 
Stockholder claimed that the accounts receivable were without value and that 
determination of net worth excessive. It appearing from evidence that liabili- 
ties were satisfied by stockholder sybsequent to tax year at a discount sufficient 
to offset amount of accounts recetvable, and that the stockholders subsequently 
recovered substantial portion of accounts receivable, held, Commissioner’s de- 
termination must be approved. Read, B. H., Appeal (Board of Tax Appeals). 


F{VIDENCE: Revenue Agent’s Incorrect Report.—Where deficiency, deter- 

mined by Commissioner, was based on revenue agent’s report, shown by 
evidence to be incorrect in many respects, held: Computation of income must 
be determined upon basis of more reliable evidence in the record.—Miller, G. 
A., Appeal (Board of Tax Appeals).—Index Page 72, Col. 1. 





GAIN OR LOSS: Merchandise Purchased Abroad: Exchange——Where mer- 

chandise was purchased abroad in pounds sterling on credit and paid at a 
time when the rate of exchange was different from that prevailing at the date | 
of purchase, held: That the credit transaction was an investment or speculation 
in foreign exchange and when payment was made a taxable gain or deductible 
loss occurred equal to difference between cost of goods at date of purchase, 
measured by purchase price in pounds.sterling reduced to dollars at rate of 
exchange prevailing on date of purchase, and cost in dollars of exchange re- | 
mitted in payment.—Joyce-Koebel Co. v. Com’r (Board of Tax Appeals.)— 





Index page 3424. 


and thickness required for safety razor 
blades, were assessed at 1 cent each and 
30 per cent as unfinished blades for 
safety razors. The importer protested 
that they were properly dutiable at 25 
per cent and 2-10 cent per pound as 
bands and strips of steel or steel in 
strips, or at 40 per cent and 2-10 cent 
per pound as manufactures of metal. 
The United States Customs Court over- 
ruled the protest of the importer and 
their judgment is affirmed. 


No. 2831. Stone & Downer Co. v. 
United States. Opinion by Bland, As- 
sociate Judge. Additional duty was as- 
sessed on an importation of cotton cloth 
because of undervaluation. The impor- 
ter protested against the assessment of 
the additional duty on the ground that 
the clerk who prepared the entries failed 
to see the higher price on the invoice. 
The United States Customs Court over- 
ruled the protest of the importer and 
their judgment is affirmed. 

No. 2636. Watson, Geach & Co., Inc. 
v. York Metal & Alloys GB. (American 
manufacturer), United States, appear- 
ing. Opinion by Hatfield, Associate 
Judge. Tungsten steel scrap was as- 
sessed at 75 cents per ton as scrap steel. 
The York Metal & Alloys Co., an Ameri- 
can manufacturer, protested for a higher 
rate of duty, namely, 60 cents per pound 
on the tungsten content and 25 per cent. 
The United States Customs Court sus- 
tained the protest of the American man- 
ufacturer and the importer appealed. 
The judgment of the United States Cus- 
toms Court is reversed. Graham, Pre- 
siding Judge, and Bland, Associate 
Judge, dissent. . 

No. 2771. United Sttaes v. Wm. H. 
Hortsmann Co. Opinion by Hatfield, As- 
sociate Judge. Brass saber chains, nickel 
plated, were assessed at 80% as chains 
designed to be’worn on the person. The 
importer protested that they were prop- 
erly dutiable at the appropriate specific 
rate for chains of all kinds, or at 40% 
as articles of brass or nickel. The United 
States Customs Court held them dutiable 
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as chains of all kinds, and their judg- ' 


ment is reversed and they are held to be 
dutiable at 40% as articles of brass or 
nickel. 


No. 2828. United States v. The Kny- | 


Scheerer Coi »oration of America. Opin- 
ion by Hatfield, Associate Judge. Surg- 
ical forceps were assessed at 60% as 
hand forceps by whatever name known. 
The improter protested that they were 
properly duitable at 45% as surgical in- 
struments. The United States Custums 
Court sustained the protest of the im- 
porter and their judgment is affirmed. 

No. 2789. United States v. Eli Lilly 
& Co., and Parke, Davis & Co. Glass 
ampoules. Petition of appellees for re- 
hearing denied, \ 


Clocks 
Wiudows 


Non-Resident Alien 


Is Not Taxable For 
Foreign Dividends 


Appeal Board Rules in Case 
Where Such Returns Were 
Collected Here by 
Local Agency. 


APPEAL OF ETHEL M. CopRINGTON; BOARD 
or Tax AppEALs, No. 4685. Q Si 
A non-resident alien receiving divi- 

dends upon shares of stock of the Can- 

adian Pacific Railway Company through 
her agent in the United States, is not 
liable to income tax in respect to such 

dividends under the Revenue Act of 1918, 

the Board of Tax Appeals held in this 

appeal from the determination of a defi- 

ciency of $55.93 income tax for 1920. 
W. F. Gibbs, Esq., for Commissioner. 
The Board of Tax Appeals found the 

following facts: 

The petitioner is now and was during 
the year 1920 a non-resident alien resid- 
ing in England and a subject of Great 
Britain. A part of her income for the 
year 1920 was derived from sources with- 
in the United States and this income was 
received by her through her agent in the 
United States, The New England Trust 
Company of Boston, Massachusetts, such 
income being as shown on the petitioner’s 
return for 1920. 

The agent did not include in the return 
made for the petitioner dividends in the 
sum of $1,655 received by it from the 
Canadian Pacific Railway Company, 
which dividends were transmitted to the 
petitioner with her other income. The 
Commi: sioner added to the net income 
reported by The New England Trust 
Company of Boston the amount of the 
dividends in question. 

The Canadian Pacific Railway Com- 
pauy is a corporation incorporated un- 
der the laws of the Dominion of Canada. 
The greater part of its mileage is out- 
side of the United States but a small 
fraction thereof is within the United 
States, and the corporation is engaged 
in operating the business within the 
United States and has an office or place 
of business therein. It derives part of 
its income from sources within the 
United States and part from sources 
without the United States. 

The Board’s opinion follows: 

Smith: Section 213, (c), Revenue Act 
of 1918, defines gross income. 

The Revenue Act of 1918 does not de- 
fine a resident corporation. It does, how- 
ever, define a domestic corporation and 
a foreign corporation. The Commissioner 
has held that the Canadian Pacific Rail- 
way Company is a resident foreign cor- 
poration within the meaning of the Act. 
He does not, however, contend that the 
company is “in its strict sense, a resi- 
dent corporation of the United States, 
that is, the Commissioner admits that 
the legal residence of the Canadian 
Pacific is Canada, although it has lines 
and offices situated in the United States.” 

If the Commissioner’s contention in 
this case is correct, then every non- 
resident alien receiving dividends upon 
the shares of stock of the Canadian 
Pacific Railway Company is liable to 
income tax to the United States in re- 
spect of the dividends received, and it 
is immaterial whether the dividends. 
were received through a fiduciary lw 
cated within the Uniteu States or re- 
ceived directly from the office of the 
company in “anada. ‘ 

In either case the source of the in- 
come would be the interest of the stocky 
holders in the Canadian Pacific Rail- 
way Company. The source is not 
changed by reason of the fact that the 
income was received through a conduit 
located in the United States Appeal 
of Estate of L. E. McKinon, et al., 6 
B. T. A.— (2 United States Daily, 60). 

We think that it was never the in- 
tention of Congress to impose an in- 
come tax upon non-resident aliens in 
respect of income received from divi- 
dends of a foreign corporation prac- 
tically all of whose property is located 
in a foreign country. Upon the evi- 
dence of record we are of the cpinion 
that the Canadian Pacific Railway Com- 
pany is not a resident corporation of 
the United States. 

Judgment will be entered for the pett- 
tioner. 


Lower Customs Duty 
Is Fixed on Clocks 


Customs Court Decides Rate 
On Those Without Jewels 
Should Be Less. 


New York, Mar, 9.—In a decision, low- 
ering the tariff rate on clocks without 
jewels, imported by Wm. F. Sprague & 
Company, Judge Fischer, of the United 
States Customs Court, writes: 

“In his report herein, the appraiser 
describes the merchandise as ‘clocks hav- 
ing no jewels in the escapement.’ Duty 
was levied thereon at the rate of $1 
each and 45 per cent ad valorem, under 
paragraph 368 of the act of 1922 as 
‘clocks * * * having jewels, not more’ 
than two jewels, in the escapement.’, It 
is claimed to be properly dutiable at bit 
45 per cent ad valorem and 35 cents each , 
under said paragraph as ‘clocks * * ® 
without jewels in the escapement and 
valued at yot over $1.10 each.’? On the 
conceded facts shown in the appraiser’s 
report, the pretest is sustained and judg- 
ment order will issue accordingly.” 


~ {Protest No. 83298-G-5125-25.), 
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Construction 


Projects 


January’s Exports 
Of Iron and Steel 


Totaled 215,235 Tons | 


Foreign Shipments Larger 
In Initial Month of 
Year Than in 
December. 


Exports of iron and steel products 
from the United States in January, 1927, 
totaled 215,235 gross tons, representing 
an increase of 17,044 tons over the De- 
cember export figure of 198,191 tons and 
a gain of 40,650 tons in excess of the 
total of 174,585 tons shipped abroad in 
January, 1926, according to the Iron and 
Steel Division, 
merce. “Imports of those products in 
January, however, amounted to only 
63,452 gross tons, as compared with re- 
ceipts of 75,572 tons in the preceding 
month and 79,117 tons in January, 1926, 
says the announcement issued March 9. 

The full text of the announcement fol- 
lows: 

The increase in the tonnage of iron 
and steel exports in January of this year 

eompared with December, 1926, re- 
sulted largely from marked increases in 
( shipments of tinplate, boiler tubes, steel 
rails and galvanized sheets. Exports of 
the first-named product increased to 

41,874 tons from the December total of 

21,148 tons; exports of boiler tubes rose 

to 41,285 tons from the total of 32,052 
. tons sent abroad in December; shipments 

of steel rails totaled 23,387 tons in Janu- 
ary as against 9,195 tons in the pre- 
ceding month and exports of galvanized 
sheets increased to 19,474 tons as com- 
pared with 16,408 tons in December. 

The tonnage of shipments of plates, 
steel bars, pig iron and several other 
classes of products also recorded in- 
creases but in smaller amounts than 
those mentioned above. These gains, 
however, were partly offset by decreases 
in exports of black steel sheets, scrap, 
ingots and fabricated structural materi- 
als together with smaller losses in ship- 
ments of plain structural shapes, cast 
jron screwed pipe fittings and several 
other classifications. 

The gain in iron and steel exports in 
January of this year as compared with 
the same month in 1926 resulted in large 
measure from increased shipments of tin- 
plate, steel rails, boiler tubes, gal- 
vanized sheets, pig iron, black steel 
sheets, plates, steel bars and wire rods, 
although those gains were offset some- 
what by smaller consignments of fabri- 
cated structural materials, barbed wire, 
scrap, plain structural shapes and rail 
fastenings. 

Canada Principal Market. 

Canada, as usual, ranked in first place 
ag a market for American iron and steel 
emports in the month under survey, tak- 
ing a total of 56,124 tons, or 26 per cent 
of the month’s exports to all countries. 
Japan continued to occupy second place 
with receipts amounting to 26,651 tons, 
or 12 per cent of the total. Venezuela 
received the third greatest volume with 
shipments to that country aggregating 
13,505 tons, or 6 per cent of the total. 

Brazil followed with receipts of 13,168 
tons, Colombia was next with 12,712 tons 
and Argentina was sixth with total re- 
ceipts of 11,540 tons. The United King- 
dom followed Argentina with 10,358 
tons. China, Mexico and Cuba were 
next in order after the United Kingdom 
as destinations of these exports. 

The decline of about 16 per cent in im- 
ports of iron and steel products into 
this country in the opening month of 
1927 as compared with December figures, 
resulted principally from decreases in 
receipts of ferro-maganese and alloys, 
pig iron, cast iron pipe, round wire, steel 
ingots and ferrosilicon. Notable gains 
were recorded during the month in im- 
ports of rails and splice bars, structural 
shapes and wire rods. 


} 
! 


Rivers and Harbors 


Work Is Authorized | | 


District and Division Engineers 
Instructed to Issue Permits 


. For Construction. 

€ sdinority to issue permits for the 
construction of structures in rivers and 
harbors in different parts of the coun- 
try has been granted to district and di- 
vision engineers by Maj. Gen. Edgar Jad- 
win, Chief of Army Engineers, the De- 
partment of War has just announced 
in a statement. 


The engineers granted the authority 
and the projects are as follows: 

Lieut. Col. Mark Brooke, district en- 
gineer, Jacksonville, Fa. For Ward B. 
Miller, Inc., at Boynton, Fla., to dregde 
material from the Atlantic Ocean at 

Boynton, Fla., to be deposited as a fill 
‘upon the marshy area adjacent to the 
Florida Coast Line Canal. 

Col. W. B, Ladue, division engineer, 
northeast division. For the Mexican 
Petroleum Corporation of New York 
City to construct a bulkhead at Wagners 
Point, Baltimore, Md. 

For the Westchester County Park 
Commission to construct two  break- 
waters and to dredge in the Hudson 
River at Kingsland Point, N. Y. 

For the New State Bridge and Tunnel 
Commission to construct two temporary 
fender racks and lay a submarine-cable 
in the Hudson River at Canal Street, 
New York City. 

Col. W. J. Barden, division engineer, 
northern Pacific division. For the union 
Oil Company of California to construct 
a wharf in Budd Inlet at the foot of 
Olyrapia Avenue, West Olympia, Wash. 

Yol. C. W. Kutz, division engineer, cen- 

Al division. For the Rodgers Sand 
Cbins of Pittsburgh, to reconstruct 

sand and gravel hoist in the Ohio River 

Pittabureh. Pa. 
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Statistics on current business, as announced by the Department of Commerce, and indicated in the accompanying charts, show upward 


trends in production of lumber, beehive coke, petroleum, car loadings, cotton prices nd stock qu_tations. D<:lines are incicated in produc- 
tion of bituminous coal, cotton receipts, loans and discounts of Federal Reserve System member banks, in steel and iron prices and in the 


wholesale price index. 


Sole Leather Stocks 
Are Shown Decreased 


Department of Commerce Is- 
sues Statement on Janu- 
ary Situation. 


Slight decrease in the stocks of sole 
leather is noted by the Department of 
Commerce in the January figures on 
hides, skins and leather as compared to 
the amount in December. ” 

The text of the Department’s state- 
ment, based upon reports from 4,190 
manufacturers and dealers follows: 

The total number of cattle hides held 
in stock on January 31, 1927, by packers 
and butchers, tanners, dealers, and im- 
porters (or in transit to them) amounted 
to 3,897,048, as compared with 8,880,276. 
on. December 31, 1926, and with 4,506,922 
on January 81, 1926. The stocks of calf 
and kip skins amounted to 3,815,649 on 
January 31, 1927, as compared with 4,- 
167,981 on December 31, 1926, and 3,- 
705,462 on January 31 of last year. Goat 
and kid skins numbered 8,391,591 on 
January 31, 1927; 9,968,798 on December 
31, 1926; and 7,332,847 on January 31, 
1926. The stocks of sheep and lamb 


skins on January 31, 1927, amounted to | 
6,927,020; on December 31. 1926, to 7. 


i 
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510,300; and on January 31 of last year 
to 6,471,853. 

The total stocks of sole leather (cat- 
tle) reported by tanners, dealers, and 
manufacturers using the leather as @ 
material, amounted to 3,504,343 backs, 
bends, and sides on January 31, 1927, 
the corresponding figures for December 
31, 1926, being 3,708,352 and for January 
31, 1926, 6,148,474. The production of 
sole leather during January, 1927, 
amounted to 1,170,407 pieces (backs, 
bends, and sides), and the stocks in 
process at end ofthe month to 4,667,298. 


The harness leather in stock on Jan- 
uary 31, 1927, amounted to 384,386 sides, 
as compared with 382,995 sides on the 
corresponding date in 1926; the total 
stocks of upholstery leather on Janu- 


! ary 31, 1927, comprised 251,753 hides, as 


against 273,917 hides one year earlier; 
upper leather (cattle) in stock on Jan- 
uary 81, 1927, amounted to 4,435,878 
sides, as compared with 5,223,959 sides 
on January 31, 1926. . 

The stocks of horse leather on Jahu- 
ary 31, 1927, amounted to 507,251 half 
fronts and '218, 354 butts, as against 
526,535 half fronts and 234,673 butts in 
stock one year earlier. Calf and kip 
skins (finished) in stock on January 31, 
1927, numbered 6,519,353; goat and kid 
skins, 18,998,724; and ‘sheep and lamb 
skins, 7,524,561; while on January 31, 
1926, there were in stock 6,745,449 fin- 
ished calf and kip skins; 19,229, 266 goat 
and kid skins; and 8,391,083 Sheep and 
lamb skins. 


Organization Is Formed 
| To Protect Lake Fisheries 
[Continued from Page 1.] 
1922, and during the same period, the 
sturgeon dropped from 7,500,000 to less 
than 100,000 pounds. The very existence 
of a number of other species is threat- 
ened. 
The problems of the Great Lakes fish- 
eries are not alone State problems but 


national and international. Lake Mich- 
igan is bordered by four States and Lake 
Erie by four States and one Province. 

| If the fisheries are to be saved there 
must be coordinated and cooperative, as 
well as prompt action. 

It was gratifying to note that this 
conference visioned the project in a big 
way and recommended a series of regu- 
lations, governing fishing gear, sizes of 
fishes and the taking of spawn, for 
adoption by the State to provide uni- 
formity of action. The conference also 
sponsored legislation against pollution 
and for the collection of comparable 
fishery statistics. It also urged the 
State legislature to vest gteater author- 
ity in the fishery executives to provide 
for more responsive action and coordina- 
tion of effect. 


A permanent organization was formed 
to be known as. the International Fish- 
eries Conservation Council of the Great 
Lakes, with Governor Green serving as 
chairman for the ensuing year. Good 
results are bound to follow fom the 
work of this council, in my opinion. 


Jewelry Imports 
Increase In 1926 


Foreign Sales of Metals, Jew- 
elry and Plated Ware 
Decline. 


The United States increased its pur- 
chases of precious metals, jewelry and 
plated ware from foreign countries by 
nearly $4,000,000 in 1926 while its for- 
eign sales of those products 
slightly during the year, according to a 
report made public March 9 by the De- 
partment of Commerce. Imports of those 
commodities were valued at $24,072,113 
during the past year as compared with 
$20,484,195 in 1925; exports totaled $4,- 
465,630 as against $4,783,278 in the pre- 
ceeding year, says the announcement. It 
follows in full: 

The outstanding item among this coun- 
try’s imports of precious metals in 1926 
was grains, nuggets, sponge or scrap 
platinum, of which $8,683,359 worth was 
purchased from abroad. (No compara- 
tive figures for receipts of these products 
in 1925 are available.) Imports of jew- 
elry increased during the year to a total 
value of $1,540,070 from the 1925 total 
of $1,182,619. Imports of metal articles 
for personal use and adornment also in- 
creased to $1,595,761 from the total of 
$818,110 received in the preceding year. 

Receipts of braids, fabrics, laces and 
similar manufactures of gold and silver 


é 


declined | 


were valued at $2,993,322 as compared 
with $2,415,417 in 1925. Imports of lame 
and lahn, tinsel wire, bullion and threads 
of gold and silver amounted toe$2,886,964 
as against $1,697,973 in the preceding 
year. “Receipts of osmium and osmi- 
ridium rose slightly during the year 
while imports of iridium, palladium, rho- 
dium and ruthenium decreased. 

The principal item of United States 
exports of precious metals, jewelry and 
plated ware in 1926 was platinum ingots, 
sheets, wire alloys and scrap, of which 
$1,253,795 worth were shipped from this 
country as compared with exports of 
$1,787,122 in 1925. Exports of manu- 
factures of platinum, except jewelry, 

amounted to $160,648 as against $249,975 

in the preceding year. 

Shipments abroad of jewelry were val- 
ued at $869,973 as compared with $975,- 
015 in 1925. Consignments of silver- 
plated table ware declined to $236,536 
from the 1925 total of $296,374 and those 
of other silver-plated articles decreased 
to $183,361 from the total of $216,223 
sent abroad in the year before. Exports 
of gold-plated articles increased in value 
to $490,489 during the year as compared 
with $433,815 in 1925. Exports of other 
gold and silver manufactured also re- 
corded gains during the year. 


Czechoslovakia Raises 
Duty on Bicyele Parts 


j| The Department of Commerce has 
| just anounced that the Czechoslovak 
Government has increased the general 
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Export Trade Shown 


Steady In January 


In Electrical Goods 


Department of Commercé 
Reports $7,711,883 for 
Month in Preliminary 
Figures. 


The export trade in electrical goods 
of the United States remained fairly 
steady during January, the total value 
amounting to approximately $7,711,883, 
according to preliminary figures just 
available, according to the Electrical 
Equipment Division, Department of 
Commerce. This amount is about $426,- 
600 less than December, 1926, and $564,- 


900 more than January last year, says 
the announcement just issued. 


The full text is as follows: 


In comparing the exports in different 
classes for January, 1927, and January, 
1926, it is found that the largest in- 
creases were registered in exports of 
light electrical equipment such as bat- 
teries, electrical appliances, and portable 
electrical tools, while there were de- 
creases in heavier equipment such as 
transformers, motors, and 
transmission and distribution apparatus. 


Two Largest Increases. 


The two largest increases noted in 
January, 1927, as compared with Jan- 
uary, 1926, were for batteries and elec- 
tric lamps. Shipments of batteries in- 
creased $216,596, storage batteries show- 
ing the largest individual gain of $120,- 
157. Exports of electric lamps rose 
about $187,200, with sales of search- 
lights and projectors registering an in- 
crease of $91,185. Shipments of tele- 
graph apparatus for January, 1927, rose 
approximately $99,400 as compared with 
January, 1926, while the value of the 
increase in exports of carbon products 
and electrodes for electric furnaces was 
some $126,670 and that for portable 
electric tools was about $68,600. Exports 
of spark plugs, magnetos, and other ig- 
nition apparatus gained $71,413 in value. 

Although shipments of heavier, equip- 
ment decreased somewhat, exports of 
direct current generators gained $87,394 
and accessories and parts for generators 
registered a $58,042 increase. Exports 
of rectifiers, double current and motor 
generators, dynamotors, synchronous and 
other converters increased about $10,750, 
while railway motors gained about 
$48,700. The increase noted for bare 
copper wire amounted to approximately 
$43,500 and telephone apparatus regis- 
tered a $42,679 gain. Smaller increases 
were noted in watt-hour and other meas- 
uring meters; lightning arresters, choke 
coils, reactors and other protective de- 
vices; motor driven household devices; 
therapeutic apparatus, X-ray machines, 
galvanic and faradic batteries; electric 
fans; fuses and fuse blocks; bells, buz- 
zers, annunciators and alarms; insulat- 
ing material; rubber and friction tape; 
electric lighting fixtures, interior and 
street; other wiring supplies and line 
material; and copper insulated wire and 
cable. 


Decline in Radio Apparatus. 


The largest decline noted in exports 
of January, 1927, as compared with those 
for January, 1926, was for switchboard 
panels, except telephones, which de- 
creased $427,044. Shipments of radio 
apparatus showed the new greatest loss, 
amounting to about $111,981; exports of 
this device for January, 1927, were $379,- 
550 less than those for December, 1926, 
Stationary motors decreased $143,590, 
while accessories and parts for motors 
showed a $50,136 decline. Shipments 
of transforming or converting apparatus 
decreased about $61,436, and switches 
and circuit breakers over 10 amperes de- 
clined $69,206. 

Although $61,7000 worth of electric 
railway locomotives were exported dur- 
ing January, 1926, not one is recorded 
as shipped in January, 1927. A decline 
was also noted for mining and industrial 
electric locomotives. Other decreases 
were shown for alternating current gen- 
erators; volt, watt and ampere meters, 
and other recording indicating and test- 
ing apparatus; motors under one horse- 
power; domestic heating and cooking 
devices; railway signals, switches and 
attachments; metal conduit, outlet and 
switchboxes; electrical glassware ex- 
cept for lighting; and electrical porce- 
lain. 


Canada Taxes Imports 
Of Second-Hand Pianos 


The Department of Commerce has 
just announced the following ruling of 
the Canadian Tariff Board. The De- 
paytment’s statement follows: 


The acting deputy minister of customs 
and excise has ruled, that second-hand 
pianos are subject to appraisal, for duty 
purposes, at the value of a similar new 
instrument at the time of export from 
the country of origin, with a reason. 
able allowance for depreciation for the 
period of use. 


The above ruling is based on section 
43-1 of the customs act, which requires 
the appraisal of every importation as 
to its true and fair market value. 


import duty from 950 crowns to 1,900 
crowns per 100 kilos on all bicycle parts 
except those mentioned below. The gen- 
eral import duty on bicycle chains and 
spoke nipples has been increased from 
570 crowns to 1,900 crowns per 100 kilos, 

The bicycle parts not affected by this 
increase, all of which were and remain 
dutiable at 570 crowns per 100 kilos, are: 
Free wheels, cogged wheels, crowns for 
free wheels, tire brakes, ball-bearing 
locking rings, balls 10 millimeters and 
less in diameter, chain cases. None of 
the above articles is subject to convene 
tional rates of duty. 





Leases 


. 


Proposal Is Declared 
Not in Public Interest 


Interstate Commerce Commis- 
siom Criticizes Ter-ems As 
Too High. 


LContinued from Page 1.) 


against. the application. The full text of 
the report, by Disvision 4, Gated March 
2, follows: 

The application herin comsidered was 
filed July 7, 1926, by the Reading Com- 


pany, hereinafter called the Reading, 
seeking muthority under Paragraph (2) 
of sectiom 5 of the Interstate Commerce 


Act to lease the lines and other trans- | . 


portation property of the Lehigh & New 
England Railroad Company, hereinafter 
sometimes referred to as the New Eng- 
land. Hearing was had om September 
8 and 9, 1926, a tentative -xeport was 
served, briefs have been filed, and oral 
argument heard. 

The New England operates about 219 
miles of line, including about 43 miles 
operated under lease or trackage rights, 
in the States of New York, INew Jersey, 
and Pennsylvania. What may be termed 
its maim line extends froma Campbell 
Hall, Orange County, N. Y-, in a soi}h- 
westerly direction through southeastdrn 
New York, northern New Jersey, and 
northeastern Pennsylvania, to Nesque- 
honing, “Carbon County, Pa., a distance 
of about 130 miles. The southwestern 


terminus is in the anthtacite coal region | 


of Pennsylvania, and with several short 
branches it forms a part of the ganglion 
of railroad trackage serving that region. 


Lackawanna & Western, at three points 
with the Lehigh Valley, at three points 


one point with the Pennsylvania At 
its northeastern terminus it connects 


with the - Erie, the New York, Ontario & | 


Western, and the Central New England, 


the last mamed being a part of the New | 


Yorks New Hawn & Hartford system | way of the Lehigh @& Hudwn in 450 | 


and hereinafter referred to as the New 
Haven. Through trackage 
New Emgland operates its trains over 
the New Haven to Maybrook Yard, a 


very important transfer poimt for south- | 
miles from | 


ern New England, three 
Campbell Hall. 


‘Anthracite Fields 


Served by Reading , 


The Reading operates — 
miles of line, principally im northwest 
ern Penmsylvania. It is one of the most 


important roads serving the anthracite 
It owns a controllims interest in | 
the Cemtral Railroad of New Jersey, | 


fields. 


operating about 690 additiomal miles of 
road, the two roads, considered as a 
system, reaching New York Harbor on 
the northeast, Newberry Junction, Pa., 
on the northwest, and Shippensburg, Pa., 
on the southwest. At Newberry Junc- 
tion it has an important comnection with 
the New York Central, at Shippensburg 


it connects with the Penmsylvania and | 


the Western Maryland; amd with the 


acquisition of th New England it will | 


have an important arm to the northeast, 


connecting with the New Hiaven system. | os : 
} on bituminous coal from mines on the 


A very important question of public 
interest in this proceeding Concerns the 
provision and maintenance 
short-lime all-rail routes Bbetyveen New 
England and the territory southwest of 
New York Harbor. The imdentation of 
the coast line at that pont tends to 
force traffic through Jersey City and the 
harbor, 
lation and traffic renders 
dificult the utilization of this natural 
route. Until the yaar 1918 the traffic 
was hamdled by car-float between Jer- 
sey City and the Harlem River, con- 
necting at the latter point -~wéith the New 
Haven. This is known as the Harlem 
River route. In 1918, the New York 
Connecting Railroad, including a bridge 
over the East River amd commonly 
known as the Hell Gate route, was 
opened for traffic. This lime was financed 
and built jointly by the Ne-w Haven and 


the Pennsylvania but in its operation car | 


floats are used between the Jersey Shore 
and Long Island. The combined ca- 


pacity of these routes, both of which | 


feed imto the main line of the New 


Haven, is insufficient at tixmes, and the | 


routes imto New England by way of the 
Poughkeepsie bridge are becoming of 
increasing importance. 


Coal Company Owns 
New E-ngland Stock 


At present there are t-wo lines, the | 


New Emgland and the Lehigch & Hudson, 


which connect the trunk limes southwest | 


of New York with the Poughkeepsie 
bridge routes, The first, as already 
stated, sserves the anthracite fields. Its 
stock, except directors’ qualifying shares, 
is owned entirely by the TEvehigh Coal & 
Navigation Company, an izmportant pro- 


ducer Of anthracite coal tra msported over | 
the New England. In addition to coal, | 


this road originates a largze tonnage of 
cement and ‘late. 
bines the functions of mn important 
originator of traffic and a “‘bridge” line 
for its connections on the Southwest and 
northeast, principally fox traffic to or 
from New England. The Tehigh & Hud- 
son, om the other hand, is engaged very 
largely in overhead traffic. It operates 
less than 100 miles of lime, lying to the 
southeast of and paralleling the New 
England, extending from  Maybrook on 
the northeast, where it commects with the 
New EXaven system, to EXaston, Pa,, on 
the southwest, where it Connects with 
the Cemtral of New Jersey and the Le- 
high Valley. It does 
anthracite fields, but commects with the 
principal lines serving those fields, in- 
cluding the Pennsylvania © and, through 


Jersexe the Reading. | 


| land.”’ 





with the Central of New Jersey, and at | os 


| cases result in substantial saving 


rights, the | iin, 


| poirrts on the Reading to 15 representa- 
tive points in New Evmgland, the route | 


| York Central. 


of efficient | 


and ‘the concentration of popu- | 
increasingly 





It, therefore, com- | 





mot: enter the | 


Railroads 
Authority Denied Reading to Acquire Control - 


Its Outstanding capital stock is owned as 
follows: 
Reading Company........ 
Centwral Railroad of New 
Ce RO LO ee 
Delaware, Lackawanna & 
Western Railroad Com- 
PO icsectcn eis 
Erie Railroad Company... 
Lehigch Coal & Navigation 
RPDBNY, 0.55055 2 05s me wc6 
Lehigh Valley Railroad 
ROGMDENY cicvc cde s ch 
Pennsylvania Railroad 
Comppany ......-- emn'w.a% 
Other companies .. 


6,312 Shares 


7,870 


9,614 
5,729 


~ 9,364 
5,728 


2,094 
359 


BA ivistpntemere « 


Saving Estimated 


Under Proposed Plan 


The purpose of the Reading in seek- 
ing the lease of the New England, as 


«+ 47,070 


| stated by its presidemt, is to “facilitate 


the xovement of freight from points 
on the Reading and its connections to 
poimts onthe Lehigh & New England 


nated on the Reading moves to New 


Engiand principally through Jersey City, | 


thence by barge. Other Reading traffic 
moves to New England and the con- 


tiguous territory in eastern New York | 


by way ofthe Harlem River route, the 
Lehigh & Hudson route, the route by 


York Central, or over other routes more 


the line of the New — England. 
parently the motive 
routes is to secure a 
the Reading. The only joint rates now 


| in effect from Reading territory by way 
| of the line of the New England are 


It connects at four pounts with the Read- | Gotan ga Soon roe See 
ing, at ‘four points with the Delaware, | ~ lag 


The opening of routes by way of the 


New England and Campbell Hall, using | 
the | 
of | 


best available junctions on 
south, would in a great majority 
in 
best 
the 


distance as compared with the 

route now in use. For example, 
average distance from 
territory on the Reading to'Boston by 


miles; by way of the New England 403 
trom sevem __ representative 


by way of the New Exmgland and Camp- 


15 representative Reading points to 14 
Boston & Maine poimts, the saving by 


| way of Campbell Hall would be from 
about 1,140 | 


97 


aé 
Hudson. From the Reading anthracite 
region to Boston, Mass., a route over 
the New England and connections would 
be 200 miles shorter than the route by 
way of Newberry Jumection and the New 
It is unnecessary to 
multiply examples. There is a pre- 
sumption that some of these routes are 
unreasonably long within the meaning 
of paragraph (4) of section 15 of the 
act. ‘ 

Similar saving in distance could gener- 


Reading from connecting lines and de- 


stined to northeasterm points. The only | 
| joimt rates now in effect on such traffic 


by way of the New E€ngland are those 


Baltimore & Ohio and the Western Mary- 
land destined to points on the New Haven 
reached via Campbell Hall and Maybrook. 
This trafic is received by the Reading 


| through the Shippensburg gateway and 


is delivered to the Newer England at Cata- 
sauqua or Bethlehem Junction. 


Movement by Barge 
Found Unprofitable 


Should the lease be. approved, it is the \ 


announced purpose of the Reading to 
establish rates via the New England be- 
tween its own territozy and northeastern 
territory, including INew England and 
northern and easterm “New York. These 
rates will include rates on anthracite 
coal, the all-rail movement of which 
the Reading proposes to develop. The 
present movement by barge is decreasing 
and is said to be unprofitable. It is also 
proposed to make the new routes over 
the New England available to the Read- 
ing’s connections. It will offer to the 
Baltimore & Ohio amd Western Mary- 
land rates via the New England on bitu- 
mimnous coal to northern and eastern New 
York and New England territory by way 


the anthracite | 


| vania, Whil stablishin 
way of Newberry Junction and the New piso ee 


| ford and Maybrook, 
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Of Lehigh & New England Under Lease 


Lines Sought Tap 
Anthracite Fields 


Fixed Charges As Contemplated 
Found to Exceed Net 
Income. ‘ 


of Campbell Hall and Maybrook, in’ ad- 
dition to the New Haven territory to 
which the bituminous rates now apply. 

All connections through Shippensburg 
and Hagerstown, Md., will be offered 
through rates by way of the New Eng-_ 
land on merchandise to territory reached 
through Campbell Hall and Maybrook. 
The Pennsylvania Railroad will be offer- 
ed through rates over the New England 
route on merchandise and bituminous 
coal by way of Rutherford and Milton, 


| Pa, destined to northeastern territory by 


way of Campbell Hail and Maybrook, 
also rates on merchandise and coal be- 


and beyond the Lehigh & New Eng- | tween Pennsylvania territory and the 


At present, the coal traffic ovigi- | the Reading as an intermediate line. The 


local territory of the New England, using 


present interchange between the Penn- 
sylvania anl the New England is at 


| Martins Creek, Pa. The substitution of 


the route over the Reading would result 
in a large saving of distance, but would 
reduce, the present haul of the Pennsyl- 
these new 
routes, the Reading declares its intention 


ll ; aintain every through route and rate 
indirect than could be obtained by using | == a “4 


Ap- | 
in using these | 
longer haul for | 
| From Ruther ford, Pa. 


in which the New England now partici- 
pates. 


Through Route Planned 


The Reading also proposes, upon the 


| consummation of the lease, to establish 


through train service between Ruther- 
Rutherford, situ- 
ated just east of Harrisburg, Pa., is an 
important concentration and transfer 
point for traffic interchanged between 
the Reading, on the one hand, and the 
Pennsylvania, the Baltimore & Ohio, the 
Western Maryland, and the Norfolk & 
Western, on the other hand. Through 
operating arrangements, the trains of 
the Western Maryland now operate into 
Rutherford Yard, and the engines of the 
Reading run to Hagerstown and Mar- 
tinsburg, W. Va., for traffic interchanged 
with the Norfolk & Western and the 
Baltimore & Ohio, respectively. As an 


Spoil - Milall ls tree ¥ tow 066 ‘Kies ich the indication of the importance of the in- 
a ss than | 


| by way ofthe Lehigh & Hudson.- From 


terchange at MRutherford Yard, it is 


| stated that 129,935 cars were handled 
| through that yard in the month of Jan- 


uary, 1925, alone. Trains made up at 


4 | Rutherford would be moved over the 
to 73 miles as compared with the | 


present route by way of the Delaware & | 


Reading and the New England by way 
of Catasauqua, with only a change of 
crew at one point en route: The dis- 
tance is about 185 miles. 

The proposed lease is for the term of 
999 years from January 1, 1927. It fre- 
quires the lessee to assume all charges 
against the lessor for taxes and interest 
on account of the leased property, to 
maintain the property, to assume the 


| expense, not exceeding $7,500 per year, 
| of maintaining the lessor’s corporate’ or- 


ganization, and to pay, in addition, a 


, | net cash rental of $1,069,000 per year. 
ally be realized on traffic received by the | 


The lessee assumes the lessor’s income 
tax on this rental. Additions and bet- 
terments, except on equipment, made by 
the lessee, are chargeable to the lessor. 
Equipment must be fully maintained, but 
will be used in common with that of the 
Reading and no provision is made ‘for 
additions and betterments thereto. The 


| amount of cash rental corresponds ap- 


proximately with the New England’s op- 
erating income for 1924, but is said to 
have no definite basis, being $200,000 
less than first asked. 
To he continued in the issue of 
March 11. 


Pullman Company Gives 
Earnings For January 


The Pullman CGompany has reported 


| to the Interstate Commerce Commis- 


sion its earnings for January as follows: 
January 1927 1926 

Gross Oper. Rev. $7,086,331 $7,106,888 

Net Oper. Rev.... 1,307,181 1,563,628 


Operation of Short Line 
In Iowa Is Approved 


Operation by the Burlington, Musca- 
tine & Northwestern Railway of a line of 


Decisions on Rates 


By the 
Interstate Commerce 
Commission | 


Decisions im rate cases made public 
by the Interstate Commerce Commission 
March 8 are summarized as follows: 

No. 16721. Central Railroad Com- 
pany of New Jersey v. New York, New 
Haven & Hartford Railroad Company 


et al. Decided February 8. 1. Reestab- 
lishment of joint rates on traffic from 


and to points on the Central Railroad | 


of New Jersey and its connections west 
of Allentown, Reading and Harrisburg, 
Pa, and west of and including Hagers- 
town, Md., via New York harbor to and 
from points on the New York, New 
Haven and Hartford and Central New 
,England railroads, found not necessary 
or desirable im the public interest, and 
failure of defendants to establish such 
rates found not unduly prejudicial. 

2, Failure of defendants to accord to 
the Central Railroad of New Jersey 
joint rates via New York harbor on traf- 
fic from and to points in the territories 
described in the foregoing paragraph, 
while contemporaneously according joint 
rates via New York harbor on such traf- 
fic to the Lehigeh Valley and Pennsylva- 
nia railroads, found to be discriminatory, 
in violation of paragraph (3), section 3, 
of the act. 

3. Divisions of joint rates on amthra- 
cite coal from points on the lines of 
complainant wia Maybrook, N. Y., to 
points on the New York, New Haven & 
Hartford and Central New England rail- 
roads found not in violation of section 
208 (b) of the transportation act, 
Reasonableness and fairness of the ‘divi- 
sions of joint rates on this traffic via 
Maybrook and New York harbor under 
paragraph (4) of section 1 of the act 
in issue in No. 11756, New England Di- 
visions, and no. finding herein made with 
respect thereto. 

No. 17927. J. G. Curtis Leather Com- 
pany v. Pennsylvania Railroad Com- 
pany et al. Decided February 24. 
Charges. on quebracho tanning extract, 
in carloads, rom New 
points to Ludlow, Pa., found inapplicable 
prior to April 4, 1925, and rate in effect 
thereafter: foumd unreasonable. Reason- 





reparation awarded. 

No. 16678. Chamber of Commerce 
of Beaver Dam, Wis, et al. v. Chicago, 
Milwaukee & St. Paul Railway et al. 
Decided February 24. Rates on coke, 
bituminous coal, and anthracite from 
eastern points to Beaver Dam, Wis., 
found not wmreasonable or unduly 
prejudicial. Complaint dismissed. 

No. 17145. Rome Metallic Bedstead 
Company v. Boston and Albany Rail- 
road et al. Decided February 24. 
Minimum carload weight, and charges 
based thereom, on metallic bedsteads 
and springs from Rome, N. Y., to points 


in official territory found not wunrea- 
sonable or otherwise unlawful. Com- 





plaint dismissed. 


No. 17767. Manufacturers Associa- 
tion of.Chicagro Heights et al v. Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany et al. Decided February 24. 
Southern classification rating on  geo- 
graphical globes, with or without stands, 
found 
Reasonable rating pre- 
Official 


in boxes, im~ less-than-carloads, 
unreasonable. 


scribed for the future. and 


western classification ratings found not | 


unreasonable. 


No. 18126. Redwood Manufacturing 
Company v. Southern Pacific: Company 
et al. Decided March 1. Rate charged 
on three carloads of redwood lumber 
from Pittsburg, Calif, to Hayden, Ariz, 
found not’ to have been unreasonable, 
unjustly digeriminatory, or unduly prej- 
udicial. Complaint dismissed. 

No. 17189. Smith Brothers, _Ince., v. 
Baltimore & Ohio Railroad Company, et 
al. Decided February 28. Rates om drag 
line machinery, in carleads, from Day- 
ton and Tippecanoe City, Ohio, to Tarke, 
Calif, found mot unreasonable. 
plaint dismissed. 

No. 17695. HXartman Ingot Metal Com- 
pany v. Chicago, Burlington & Quincy 
Railroad Company etal. Decided Febru- 
arry 28. Rates on brass ingots, in car- 
loads, from Chicago, Ill, to Sturgis, 
Mich., found mot to have been unreason- 
ablé. Complaint dismissed. 


Com- 


5.5 miles in the switching district of 
Muscatine, ITa., was authorized by the 
Interstate Commerce Commission in a 
report and order in Finance Docket No. 
6058 just made public. 


Tnerease Shown In Postal Receipts In 50 Selected Cities 


MILLIONS OF DOLEARS 


1922 |. 


fel aed 
JTMAMJJAS O NDIJFMAMJJASOND 
1926 


Postal receipis in February at 50 selected cities totaled $29,298,738.30, as compared with $27,088,227.41 in Febru- 
ary, 1926, the Post Office Department has just announced. The accompanying chart indicates “the extent of increase. 
: Qe ? 
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anp WitHour Comment By THE Unite States DAILY, 


Transportation 


| Proposal to Raise Freig 


ht Rates on Grain 


Defended by Dissenting Member of I. Gi'G. 


Mr. Half Holds Increase Just 


The Interstate Commerce Commission, 
ina report just made public, has denied 
an application for changes im_ freight 
rates on @rain and grain products from 
the Northwest to primary markets, re- 
sulting gemerally in increases. The car- 
riers were Iheld not to have proved that 
present rates are proportionately less re- 
| munerative than those on other com- 
| modities, amd it was said that a wider 
analysis Of the rate structure -was nec- 
essary before changes should be made. 

Excerpts from the majority report 
were printed in the issue of March 8, 
Excerpts from the two minority reports 
follow: 

Hall, Comamnissioner, dissenting: 


“With much, indeed with most, of what 
my brother Aitchison says im his sep- 
arate expression I am in full accord. I 
differ in this, that, in my judgement, re- 
spondents have in the main justified the 
corrective 2ztes which they propose. 

“The carriers as proponents of new 
rates must show that such rates will 
meet the requirements of Sections‘1, 2, 
3, 4,6, 13 and lia. With minor excep- 
tions, easily corrected, the proposed rates 
would eliminate the undue prejudice and 
the unjust discrimination against inter- 
state commerce which now exist. 
| “The only remaining question is 
i whether the proposed rates -would be 
| question is raised under the other sec- 

tions of the act. The majority concede 
that the proposed rates are as low as 
or lower than other rates, many of them 
prescribed or approved by ws, which 
carry graim from the grain fields to 
primary markets in all of western trunk- 
line and southwestern territories, and in 
territories -which reflect more ‘favorable 
operating conditions. 

Proposed Rates Defended. 

“The majority report leaves a clear | 
impressiom that the proposed rates are | 
| justified umder all standards except those 
set up by the Hoch-Smith -xesolution. | 
Inasmuch as that resolution lays no addi- | 





tome that the action of the majority in 
rejecting the proposed rates is clearly | 
arbitrary. 
| is not diffexent in principle from that in| 
the Interchangeable Mileage Case, U. S. | 
v. N. Y. Central R. R., 263 WU. S. 603, | 
in which Our order requiring the issv- | 
‘ance of imterchangeable mileage tickets | 
at reduced ‘rates, justified only upon our | 
belief that the ‘spirit and apparent pur- 
| pose of the law required that the experi- | 
ment should be tried’ was perpetually 
enjoined. 


“The majority report contaims a saving 
clause which intimates that, if the par- 
ties insist, the issues in these proceed- 
ings will be determined upon the rec- 
ord as made, but it also indicates quite 
plainly that neither the basis proposed 
by the carriers, nor that sought by com- 
plainants, -would be satisfactory. Here 
again the requirements of the Hoch- 
Smith resolution enter into the equation. 

“It has been our experience that gen- 
eral investigations of the character in- 
stituted by us on grain as @ result of | 
that resolution require several years for 
aconclusion. If respondents aye justi- 
fied their y>roposed rates under the only 
standards binding upon therm they are 
|entitled to application of those rates 
pending the general investigation. Any 
action which deprives them of that right 
is arbitrary and is made nome the less 
so by an offer to decide these cases prior 
to the outcome of the general investiga- 
tion but wapon considerations mecessarily 
reflecting the provisions of a law which, 
interms at least, lays no new duty upon! 
the carriers and makes unlawful no act 
of theirs which theretofore was lawful.” | 

Opinion of Mr. Aitchison. 

Aitchisom, Commissioner, dissenting: 

“With the. finding that w2espondents 
have not Justified the schedules before 
us in theix entirety, and therefore that 
such schedules should be canceled, I can | 
concur. With much else stated in the 
findings of fact 1am in accord. But these | 
cases embrace important issues much | 
wider tham those normally imwolved in a} 
mere investigation and suspension pro- | 
ceeding, amd I differ from the majority 
so fundamentally as to the action de- 
manded by the record that I dissent from 
the disposition made. 

“All issues are ripe for decision. They 
should be decided now, but instead ac- 
tion is indefinitely postponed. 

“There have been shown to us wide- 
spread, lomg-continued violations of law, 
which unduly prejudice great sections 
of the country, and unduly prefer others, 
for which there is no adequate justifica- 
tion. The record has been made with 
unusual skill and completeness. It amply | 
supports this conclusion and the majority 
report, at Teastyby inference admits it. 

“Complaint has been made under the 
Interstate Commerce Act to ws as con- 
stituting <a tribunal created to rectify | 
such situations, The complainants can! 
look to mo other place for 2xelief. The | 
majority yostpones action to correct | 
these violations of law until some future | 
time whera we may reach a Conclusion 
as to some of the issues imvolved in a 
proceedings covering much more terrhs | 
tory tham is embraced in these cases, | 
This retcord abundantly shows the appro- | 
priate remedy, and the law casts upon us 
the duty to apply it, and to correct the 
evil, 





Congress Prescribed Tests. 

“It is difficult to ufderstamd why the 
interests of both carriers amd shippers | 
will be better served by’ permitting viola- 
tions of law to continue inde finitely. Our 


just and reasonable under Section 1, No|, 


In this respect the situation! now, 


ified; Three Commissioners 


Differ From Majority on Other Grounds. 


ing upon our consciences, that the in- 
terests of the shippers and carriers, as 
parts of the public, will be best served 
by requiring compliance with a law de- 
signed to stamp out unjustified pref- 
erences and to require those guilty to 
cease and desist therefrom. The ‘carriers 
and shippers’ are only a part of the af- 
fected public. In passing wpon the ques- 
tion before us, it is important to bear 
in mind the fundamental purpose of the 
Act ‘to compel the carrier as a public 
agent to give ‘equal terms to all,’ ‘to cut 
up by the roots every form of discrimina- 
tion, favoritism, and inequality, and to 
‘place all shippers upon equal terms.’ 
“The majority professes to give effect 
to the Hoch-Smith resolution, but in fact 
it does not do so except in a negative 
way. It fails to take any present action 
with respect to the long-standing dis- 
| crimination suffered by South Dakota 
and North Dakota points, a state of facts 
condemned by the resolution, and empha- 
sizes that part of the resolution which 
directs that we prescribe the lowest pos- 
sible lawful rates on agricultural prod- 
ucts, overlooking, or at least putting in 
the background, the proviso that in fix- 





ing these lowest lawful rates they shall : 


be compatible with the maintenance of 
| an adequate system of transportation. 


Ultimate Decision Deferred. 


“The question of what shall be the 
ultimate level of these rates, as well as 
the qu@stions of Section 3 and 13 viola- 
tions, are all deferred until the gen- 
eral imwestigation shalL have been con- 
cluded. But we will them be no better 
off. We cannot know what rates on grain 
and grain products are the lowest pos- 
sible lawful rates ‘compatible with the 
maintenance of an adequate system of 
transportation’ until we know what the 
lawful rates on other commodities are, 


cannot, without flouting the law, begin 
proceedings under the Hoch-Smith reso- 
lution by an immediate slash in rates on 
agricultural products, leaving for future 


tional burden upon the carriers it seems! consideration the recouping iof carrier 


revenues from other sources. 


“We should prescribe a basis of rates, 
which would dispose of this con- 





troversy so far as -the relation of the | 
oO - . | 
rates between these sections is concerned. 


Iam fortified in this opinion because it 
is apparent that this can be done with 


result will tend in the direction which 
will ultimately be reached in a general 
investigation. 

“But for the Hoch-Smith resolution, 
it is probable we would have found the 
schedules to be justified, and they would 
long since have gone into effect. They 
would have removed the inequalities, but 
would perhaps have run counter to the 
policy of a portion of the resolution, 
which requires for these products the 
lowest possible lawful rates consistent 
with the maintenance of adequate trans- 
portation servic. The dual ends. to be 
served under the resolution, viz, equal- 
ity, amd the lowest rates of the above 
description, can be secured by the sug- 
gestiom to the carriers of a schedule 
which will be lower than would other- 
wise have been accorded then, which will 
compare more favorably With the rates 
throughout the rest of the western terri- 
tory, including competitor sections, and 
which -will be accepted by all concerned 
as possessing the merit of equality. The 
record will enable us to make such a 
finding, if we undertake the task now 
rather than postpone it. 

“The majority report leaves the farmer 
in South Dakota and portions of North 
Dakota with longer hauls to market, 
paying rates that are on a higher vela- 
tive basis than his Minnesota neighbor, 
and the irony @f it is that such rates 
were largely prescribed or approved by 
us‘as reasonablee We should proceed to 


is here reserved for treatment in the 
general investigation, 
these sections upon a comparable basis, 
and then, when we come to solve the 


ing, the Minnesota and North Dakota 
rates can receive the same general treat- 
ment gs other grain rates in the West.” 


Commissioners Woodlock and Taylor 


| also join im the above dissent. 


Rate Complaints 


Filed With the 
Interstate Comamerce 
Commission 


Complaints made public by the In- 
terstate Commerce Commission March 
9 are summarized as follows: 

No. 19300. Ruwart Manufacturing 
Co., of Denver vy. Chicago, Burlington & 
Quincy Railroad et al. Requests Com- 
mission to establish reasonable rate 
classifications on saddletrees. 

o. 19301. 
et “AL. v. Akron, Canton & Youngstown 
Railway et al. Seeks weasonable rates 


diana, Ohio, Pennsylvania, New York 
and West Virginia, including all terri- 
tory defined as Central Freight Associa- 
tion territory. Claims reparation on 
shipments made in°past two years. 


Railroad Seeks Right 





policy is to be deduced from the act, and 
it condemms such situations amd casts or 
us the duty of abating that which is un 
lawful. Nowhere do we derive author- 
ity, in a complaint involving Sections 3 
and 13 of the act, to substitute our dis- 
cretion as “to what will best serve the 
interests of.the carriers and shippers for | 
the tests laid down for us by Congress. 


~~" qTt is @ conclusive. 


To Construct Extension 


~ 


The San Benito & Rio Grande Val- 
ley Railway has just 
Interstate Commerce Commission 
authority to construct an extension ¢ 
line froma point near Tia Paloma, 


hae 


4CX. 


imately 15 miles. 


which are also to be so compatible. We | 





a stromg degree of confidence that the | 


remove the unlawful rate situation that | 


should put all | 


broader problem in the general proceed- | 


Swift & Co., of Chicago | 


on transportation of fresh meat, pack- ; 
ing house producfs and other articles, in ' 
peddler cars, from packing hovdse points | 
to destinations in Illinois, Michigan, In- | 


applied to the | 
for i 


in a wseneral southeasterly direction ap- | 


“Ne Sontitol of ihe M>ES:T, to the M-K-T.”* 


’ Decisions 


Complaints 


Joint Rates Declared 
Not Desirable For 
Public on Two Lines 


I. C. C. Sustains Protest of 
Railroad on Discrimina- 
tion and Orders 
Readjustment. 


The Interstate Commerce Commission 
held, in a report made public March 8 
on complaint of the Central Railroad of 
New Jersey, Docket No, 16721, that re- 
estabilshment of joint rates on traffic 
from and to points on its lines and its 
connections west of Allentown, Reading 
and Harrisburg, Pa., and west of and 
including Hagerstown, Md, via New 
York Harbor to and from points on the 
New York, New Haven & Hartford and 
Central New England Railroads, is not 
necessary or desirable in the public in- 
terest. Failure ef the defendant lines to 
establish the joint rates sought by the 
Jersey Central was found not = 
prejudicial. 

The failure of the defendant railroads 
to accord such rates to the Jersey Centy 
while according joint rates t» the Leh 
Valley and Pennsylvania Railroads -wajs 
found to be discrimiratory, in violation 
of Paragraph (3) Section 3, of the Inter- 
state Cemmerce Act. The Commission 
stated that such discrimination ought to 
be removed in such a way that the rela- 
tive uses of the two routes will remain 
about the same as at present or at least 
will be in such proportions that traffic 
congestion over neither route will be 
threatened. 

The Commission” stated that it would 
enter no order at present but would allow 
the carriers 90 days for voluntary read- 
justment. If it appears at the end of 
that time that mo agreement can be 
reached the Commission will open the 
proceding for further hearings looking 
to the entry of a definite order. Divi- 
sions of joint rates on anthracite coal 
from points on the Jersey Central via 
Maybrook to points on the New Haven 
and th: Central New England are not 
in violation of section 208 (b) of the 
Transportation Act. The reasonable and 
fairness of the rate divisions on this 
traffic are in issue in another proceed- 
ing, No. 11756, New England Divisions, 
and no finding was made by the Com- 
mission in the present case. COmmission- 
ers Hall and Taylor dissented to the 
majority report. ala 

The summary of the Commission’ s 
finding will be greblished in the issue 

of March 11. 


Opposition Expressed | 
To Group leila | 


I. C. C. Considers Application of 
Missouri-Kansas-Texas 
Railroad. 


Opposition to The proposed acquisition 
of control of the St. Louis Southwestern 
Railway by the Missouri-Kansas-T exas 
Railroad and of control of the latter by 
the Kansas City Southern Railway was 
voiced by Walter E. Meyer on behalf of 
the minority stockholders of the St. 
Louis Southwestern at the oral argu- 
ment before the Interstate Commerce 
Commission on February 17 on the ap- 
plication for its authorization of the 
transaction. 

Mr. Meyer, who is a director of the 
St. Louis Southwestern (Cotton Belt) 
told the Commission that he represented 
6,700 shares of the common stock of 
the company, 3,300 shares of which he 
had held for six years, and that he also 
repregented 500 stockholders who had 
elected him a director in response to a 
circular he had addressed to the stock- 
holders. 

Acquisition Opposed. 

“JT think that the granting of these 
applications is against the interest of 
the people served by these railroads in 
that region and the people of the coun- 
try as a whole,’?” Mr. Meyer said. 

“T feel that the methods and manners 
and undue exercise of control by these 
applicants renders the granting of these 
applications unjustifiable and if the” 
Comnission by approving these appdpica- 
tions shows that it approves of the ts 
of these applicants, I feel that the in- 
terests of the security holders, of the 
holders of securities of this country as 
a whole, would be prejudiced thereby. 

“IT am opposed to this’ grouping be- 
cause I do not think it is a logical group- 
ing. No two lines of this group consti- 
tute any importan€ route and channel of 
trade which will be preserved by the 
grouping, The traffic interchanges of 
thgse roads are comparatively imsig- 
nificant as compared with their traffic 
interchanges with other roads. 

Held Not Spirit of Act. 

“Tt would not make for ecomomy 
or efficiency, It would not make for in- 
creased earnings. Why should the St, 
Louis Southwestern stockholders, ‘with 
the fair, nay brilliant prospects before 
then, go into this partnership and give 
up an assured and, to my mind, bril- 
liant future, in exchange for this stock. 
jobbing proposition? Ido not think it 
ts practical for them to make terms. It 
is not in the situation. 

“T donot think that when the Congress 
enacted the Transportatio Act, allow. 
ing roads to group with one another, 
that they had any idea of the state of 
facts presented to us here, that the 
Kansas City Southern owning 350,000 
shares of the M-K-T and getting cone 
trol of the St. Louis Southyesterm by 
the preferred stoek, would foree 100,000 
shares of M-K-T’ stock on the St. Louis 
Southwestern, and use these shares to 
get control of the M-K-T and then tryny 
around ard sell the Coiton Belt, the in-® 
strument which they had used to 


get 
‘. 
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Power 


Projects 


Cost of Operation 
In California Set 


At $14.48 a Person 


Department of Commerce 
Issues Summary For Year 
Ending June 30, 1926; 

Total $61,529,767. 


The financial statistics of the State of 
California for the fiscal year ending 
June 30, 1926, are summarized in an 


| absorbed annually 6,000,000 


announcement just issuel by the Depart- | 


ment of Commerce. 
The full text of 
statement follows: , 
The payments for maintenance and 
operation of the general departments of 
California for the fiscal 


year ending | 


June 30, 1926, amourted to $61,529,767, | i} ! a 
| present about 70 per cent and silver 30 


or $14.48 per capita. This includes $22,- 
320,202, apportionments for education to 
the minor civil divisions of the State. In 
1925 the comparative per 
maintenance and operation of general de- 
partments was $14.86, and in 1918, $7.18. 
The expenses of public 
) prises amounted to $1,688,535; 
. on .debt, $4,538,372; and 
rmanent improvements, $16,114,205. 
The total payments, therefore, for ex- 


interest 


penses of general departments and public | 
service enterprises, interest, and outlays 


' were $23,845,879. The totals include all 
payments for the year, whether 1ade 
from current revenues or from the pro- 
ceeds of bond issues. 

Of the governmental costs reported 
above, $16,163,872 was for highways, 
$6,373,785 being for maintenance and 
$9,790,087 for construction. 

Total Revenues Receipts. 


nia for 1926 were $91,948,242, or $21.65 
per capita. This was $24,196,568 more 
than the total payments of the year, ex- 
clusive of the payments for permanent 
improvements, and $8,082,363 more than 
the total payments including those for 
permanent improvements. This excess of 
revenue receipts is reflected in purchase 
of investments and increased cash bal- 
ances, not shown in this summary. Prop- 


erty and special taxes represented 18.5 


' per cent of the total revenue for 1926, 


19.6 per cent for 1925, and 23.7 per cent | 
for 1918. The increase in the amount of | 


property and special taxes collected was 
123.1 per cent from 1918 to 1925, and 


7.8 per cent from 1925 to 1926. The per | 


capita property and special taxes were 
$4 in 1926, $3.97 in 1925, and $2.20 in 
1918. 

The amount reported as receipts from 
the general property tax was $3,950, 
representing delinquencies and sale of 
tax deeded lands. : 

Earnings of general departments, or 
compensation for services rendered by 
tate officials, represented 7.1 per cent 
of the total revenue for 1926, 7.5 per 
cent for 1925, and 10.8 per cent for 1918. 

Revenue from Licenses. 

Business and non-business licenses 
constituted 58.3 per cent of the total 
revenue for 1926, 58.4 per cent for 1925, 
and 49.0 per cent for 1918. 


ance and other incorporated companies 
and from sales tax on gasoline, while 
those from non-business licenses com- 
prise chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Cali- 
fornia on June 30, 1926, was $100,389,- 
995, or $23.63 per capita. In 1925 the 
per capita debt was $25.22, and in 1918, 
$12.19. 

In California no general property tax 
is levied for State purposes, unless other 
sources of revenue prove _ insufficient. 
There was no such levy for 1926. 


Permits Authorized 
For Power Projects 


Two Years Extra Are Allowed 
For Construction Work At 
Priest Rapids. 


The Federal Trade Commission has 
p just stated that it has authorized is- 
. é ce of a license to the Alturas Elec- 
¢ "trie Power Company for a 250-horse- 
‘ power project in Modoc County, Calif., 

to be used for public utility purposes. 

Cancellation of the preliminary per- 
mit issued to the Appleton Land, 
Water & Power Co. in San Bernardino 
County, . Calif., and extension of two 
years on the construction of the Wash- 
ington Irrigation & Development Com- 
pany’s project at Priest Rapids, Wash., 
have also been authorized. 

License Is Authorized. 

The full text of the Commission’s 
statement follows; ‘ 

The Commission has authorized is- 
suance of a license to the Alturas Elec- 
tric Power Company (Project No. 747) 
for a 250-horsepower constructed proj- 
ect on public lands in Modoc County, 

’ Calif., consisting of a diversion dam on 
'. Pine Creek, a conduit, forebay, power- 
house and transmission line. The de- 
veloped power will be used for public- 
utility purposes. 

The Commission has authorized can- 
cellation of the preliminary permit 
which was issued to the Appleton Land, 
Water & Power Co. (Project No. 570) 
on November 6, 1925, for a project on 
Deep Creek, in San Bernardino County, 
Calif. 
by the permittee for the reason that it 
was not in position to comply with 
the terms of the permit. 

Permit Is Extended. 

gm the case of the license now oui- 
ating in favor of the Washington 
trigation & Development Co. (Proj- 
ect No. 8) which requires construction 
work on.the company’s Priest Rapids 
project, to be commenzed on cr before 
Mareh 5. 1927, and to be completed to 


| per cent. 


capita for | 


the Dapartinet’s | holdings of gold at 125,000,000 
epartmen’'s | valued at $2,500,000,000, while its silver 
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Finance 
| Report On Bombay Bullion Market Shows 
Gold and Silver Purchased for Hoarding 


Absorption of Metal Said to Be in Response to Demand 
for Social and Ornamental Uses. 


The enormous amount of gold and sil- 
ver which finds its way.each year into | 
India is disclosed in a report on the 
Bombay bullion market just released by 
the Department of Commerce. The full 
text of the statement’ follows: 

During the past five years India has | 
ounces of | 
gold and 90,000,000 ounces of silver, rep- 
resenting respectively 4 and’30 per cent | 
of the world’s annual output of these | 
metals. Estimates place India’s present 
ounces 


holdings approximate 4,216,000,000 | 
ounces which at current values represent | 
$2,750,000,000. 

Of India’s imports of treasure, gold at | 


About one-fourth of the de- 
mand for gold is in the form of sover- 
eigns and other gold coins. The coins 
are for purely ornamental uses, how- 


} ever, as there is no circulation of gold as 


service enter- | 
remainder 
outlays for | 


| India keeps gold coin and gold bullion, 


| the great accumulation of silver currency 


| cordingly 
" sa | sponse to the demand for bullion for 
The total revenue receipts of Califor- | 


| version of The First State Bank of Ree 


ss : ' Heights, South Dakota. 
Receipts from business licenses con- | a 


sist chiefly of taxes exacted from insur- | 


| $20,000,000; president, J. A. Bacigalupi; 


| dent, Alexander S. Webb; cashier, Clay- 


| Bank 


currency and no minting of gold. The 
of the demand is for gold 
bullion—mostly in the form of standard | 
gold bars—for hoarding and for conver- | 
sion into ornaments. 
No Demand For Coinage. 

In its reserves the Government of 
present amounting to | 
Because of 


the balance at 
more than 5,250,000 ounces. 


in India, there is no demand for silver 
for coinage and likewise no demand 
for the metal as_ reserves. Ac- 
all the absorption is in re- 


social and ornamental uses. 


Gold and silver are consumed in huge | 
quantities in India for hoarding, either 
as bullion or in the form of ornaments | 





TRANSACTIONS 


im j 
Comptroller’s Office 
of 
The Treasury Department 


The following transactions of the 
Bureau of the Comptroller of the Cur- 
rency for the week ending March 5 have 
been announced: 

Applications to organize received: 
Long Island National Bank of Island 
Park, New York. Capital, $25,000; cor- 
respondent, Humbert Miele, Island Park, 
New York. 

‘Application to organize approved: | 
Becker County National Bank ‘of De- 
troit Lakes, Minnesota. Capital, $50,000; 
correspondent, P. S. Peterson, Detroit, 
Minnesota. 

Application to convert approved: The 
First National Bank of Ree Heights, 
South Dakota. Capital, $25,000; con- 


Charters issued: Bank of Italy Na- | 
tional Trust and Savings Association, 
San Francisco, Calif. Conversion of Bank 
of Italy, San Francisco, Calif., capital, 


and The Seward National Bank of New 
York, N. Y., capital, $2;000,000; presi- 


ton L. Moak. 

Changes of titles: The First National 
of Middletown, New York, to 
“First National Bank and Trust Com- 
pany of Middletown,” and The York Na- 
tional Bank, York, Pennsylvania, to “The 
York National Bank and Trust Com- 
pany.” 

Voluntary liquidations: The Durant 
National Bank, Durant, Okla. Capital, | 
$100,000; effective February 8, 1927; 
liquidating agent, M. W. Fitzgerald, 
Durant, Okla. Succeeded by The Durant 
National Bank in‘ Durant, Okla., No. 
13018. 

The First National Bank of Hanska, 
Minnesota. Capital, $25,000; effective 
February 21, 1927; liquidating agent, 
Board of Directors, First National, Bank 
of Hanska, Minn. Absorbed by State 
Bank of Hanska, Minn. 

The Farmers’ National Bank of Good- 
land, Kansas. Capital, $50,000; effective 
February 12, 1927; liquidating agent, F. 
S. Brown and A. D. Stewart, Goodland, 
Kansas. Absorbed by The First Na- 
tional Bank of Goodland, Kansas, No. 
6039. 

The Merchants’ National Bank of 
Dickinson, North Dakota. Capital, $50,- 
000; effective March 1, 1927; liquidating 
committee, Paul Mann, George A. | 
Senour, T. A. Tollefson and H. P. John- | 
son, Dickinson, North Dakota. Absorbed 
by The First National Bank of Dickin- 
son, North Dakota, No. 4384. 

Consolidation: The Bank of Pitts- 
burgh National Asosciation, Pittsburgh, 
Pa. Capital, $3,000,000. The Columbia 
National Bank of Pittsburgh, Pa. Cap- 
ital, $600,000. Consolidated under the 
Act of November 7, 1918, under the 
charter and corporate title of “The Bank 
of Pittsburgh National Association,” No, 
5225, with capital stock of $3,000,000. 





Western Maryland Seeks 
To Purchase Branch Line | 


_ The Western Maryland Railway has 
Just applied to the Interstate Commerce 
Commission for authority to acquire con- | 
trol of the Chesapeake and Curtis Bay | 


| Railroad, which owns two miles of track ! 


The cancellation was requested | 


in the Wagner’s Point district of Balti- 
more, Md., by purchase of its stock for 
$325,000 cash. 


la capacity of 220,000 horsepower by 
| December 31, 


1931, the Commission 


| has authorized amendment of license so 


as to defer this construction period for 
two years, in order to enable the com- 


| pany further to prosecute its studies of 


conditions for the power pro- 


pesed to be developed under the license. | 


| Bombay Bullion 


| German Borrowing 
Ceases In America 


} 1926. 
550 was definitely responsible for the | 
| increase over last year, it being $88,- 
593,850 more than January of 1926, while ' 


and there is also a large use of the | 
The factors | 


precious metals in the arts. 
governing the tendency to hoard, are 
many and varied and are bound up with 


| the whole history and tradition of the | 


people, with the economic and social or- 
ganization of the country, and with the 
still primitive financial system. It may 


therefore be expected that the hoarding | 
habit will continue indefinitely to be the | 
largest factor in the Indian bullion mar- | 
ket and any changes that take place will | 


be slow. 


India’s supply of gold is 


duction is negligible. 


while practically all of the bar gold is 
now purchased in Durban, South Africa. 
The bulk of the silver also is from Lon- 
don. For a time silver was obtained 
largely in New York, but the financial 


advantages commanded by London have | 
resulted in a reversion to the prewar | 


condition when all of the North Ameri- 


can silver sold in India was marketed 


through the British capital. 
Bombay Center of Trade. 
Bombay is the center of India’s bul- 


| lion trade and one of the great bullion 
| markets of the world, rivaling Shanghai | 
The Bombay market is | 
a highly developed one, involving banks, | 


in importance. 


brokers, importers, wholesalers and re- 
tailers, and it is organized around the 
Exchange, an associ- 
ation of the principal native dealers 
which regulates the trading in gold and 
silver. All transactions in gold and sil- 
ver are cleared in a monthly 
ment—a system which lends itself read- 
ily to speculation. There are occasional 


“corners” and “squeezes” but the former | 


is a difficult and dangerous operation and 
is rarely wholly successful. 


| Total of Foreign Financing in | 


United States Rises Never- 
theless. 
A cessation of German financing dur- 


ing the first two months of the year has 
just been announced by the Department 


of Commerce, although it was also stated | 


that this had not diminished the total 
foreign offerings of those two months. 


The full text of the statement follows: | 


According to W. E. Thorne, of the 
Finance and Investment Division of the 
Department, there was a total absence 
of German borrowing in the American 


| market during the first two months of 


this year. German borrowings began 


| to decline during the fourth quarter of 
| last year. 


Another interesting feature 
relative to European borrowings was the 
numerous Italian industrial loans floated 
in this market during the past two 
months, constituting a total of $36,- 
400,000. 

Despite the complete cessation of Ger- 


; man loans and the general feeling in 


the investment market that total Ameri- 


can foreign financing would decline dur- | 
ing 1927, the January-February total of | 


$271,136,000 shows a $71,225,000 increase 
over the total for the same period in 
The January total of $174,916,- 


that for February was $17,368,850 less 
than for the same month last year. 

The distribution of the issues shows 
a definite flow of American capital into 
South America. In January these loans 
amounted to $62,183,300, and in Febru- 
ary to $57,169,500, a total of $119,352,- 
800, somewhat over three-sevenths of 
the total amount. 

Although numerous Canadian 
were floated during the past two months, 
26 in all, Mr. Thorne reports that Cana- 
dians are absorbing a greater propor- 
tion of their new issues than has been 
the case during the past. Most of the 
recent Canadian issues floated jointly 
by American and Canadian investment 
houses have been sold to a greater ex- 
tent in Canada than in the United 
States. 


C., R. I. & P. Railway 


Allowed to Issue Bonds 


The Chicago, Rock Island & Pacific | 


Railway was authorized by the Inter- 
state Commerce Commission on March 


under its first and refunding mortgage, 
and a like amount of first and refunding 
mortgage bonds to be pledged and re- 
pledged from time to time as collateral 
for short-term notes. 


obtained | 
chiefly from imports as the domestic pro- | 
Most of the sover- | 
| eigns bought are obtained in London, 


settle- | 


loans | 


State Fiscal 
Affairs 


U. S. Treasury Statement 
March 7, 1927. 
(Made Public March 9.) 


Receipts. 
Customs receipts ..... ive 
| Internal-revenue recejpts: 
Income tax 
| Miscellaneous 
revenue 
| Miscellaneous receipts.... 


$2,731.789.20 
internal 


Total, ordinary receipts 11,857,933.40 
Public debt receipts 100,000.00 
Balance previous day 


182,811,048.37 


Expenditures. 


| Interest on public debt.. 
| Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service 
cate fund 
| Civil service 
fund 
Investment of trust funds 


56,231.92 


242,181.72 

certifi- 
53,588.00 

retirement 


Total ordinary expendi- 
tures 

Other public debt expendi- 

TUTES wccccvcccccsececs 


11,476,256.35 


8,826.53 | 


3,868,140.08 | 


3,850,123.45 + 
1,407,880.72 | 


170,853,114.97 | 
General expenditures .... $11,013,717.81 | 
801,297.11 | 
184,215.24 | 


>| Total, Including Rediscounts, Announced As $82,834,- 


447,825.65 | 


Balance today ..... eee. 170,886,966.37 | 


Total eoesee 182,811,048.3 


Foreign Exc hange 


[By Telegraph.) 
New York, March 9. The 
Reserve Bank of New York today certified 


lowing: 
March 9, 1927, 
In pursuance of the provisions of Section 
| 522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


| amounted to $42,164,599.13 and the re- | 


(INDEX. 
INDEX 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Mar. 7, as Made Public March 9. 


And Comparison of Current.and Preceding Fiscal Years. 
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IS4% 
MISC. 


18.4% 16.7% 


196% 


INT.ON PUB.DEBT MISC. “~PUB.DEBT RET'S 


184% 10.3% 15.8 





| Federal Intermediate Credit Banks | 
Report Direct Loans of $42,164,599.13 | 


264.76 As of February 26, 1927. 


The 12 Federal Intermediate Credit 
Banks had a total of $82,834,264.76 in di- 
rect loans and rediscounts, as of Febru- 


| ary 26, 1927, the Federal Farm Loan 


Board has announced. The direct loans 


| discounts $40,689,665.63. 


Federal | 


to the Secretary of the Treasury the fol- | 977,165.96; 


The Board classified the total redis- | 


counts as follows: 

Agricultural Credit Corporations, $20,- 
national banks, 
State banks, $443,494.66; livestock loans 


$26,971.07; | 


companies, $19,170,375.89; and savings 
| banks and trust companies, $51,658.05. 

| The total direct loans were classified 
| as follows: 

' Tobacco, $6,401,798.30; canned fruit 
| and vegetables, $1,331.19; raisins, $5,000,- 
000; wool, $145,245.26; alfalfa seed, 


$29,554.39, rice, $2,367,583.19; olive oil, | 
cotton, | ‘ : 
| various dates, we authorized the appli- 


$29,218; wheat, $3,382,959.69; 
$23,216,414.11; beans, $50,000; 
| $154,000; and prunes, $56,800. 
The full text of the Board’s announce- 
| ment follows: 


coffee, 


| STATEMENT OF REDISCOUNTS, DIRECT LOANS, AND ADVANCES UPON 


purpose of the assessment and collection of | 


United States, we have ascertained 


duties upon merchandise imported into the | 
and | 


| hereby certify to. you that the buying rates 
in the New York market at noon today for | 
cable transfers payable in the foreign cur- | 


rencies are shown below: 
Respectfully, 

Manager, Foreign Department: 
Country 

Europe: 

Austria (schilling). 

Belgium (franc) 

Bulgaria (lev).. 

Czechoslovakia (krone)... 

Denmark (ETOMS)...... <2. sceee: 

England (pound sterling) 

Finland (markka) 

France (franc)... 

' Germany (reichsmark) 

Greece (drachma)............ ; 
|} Holland (guilder) 

| Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona). 

Switzerland (franc) 

Yugoslavia (dinar) 

) Asia: 
China 
China 
China 


-14078 
1390 
-007240 


-2664 
4.8521 
-025210 
0391 
-2371 
-012900 
-4001 
1751 
-0442 
-2596 
1134 
-0512 
-006022 
1713 
-2671 
.1924 


(Chefoo tael) 

(Hankow tael) 

(Shanghai tael) 

China (Tientsin tael) 

China (Hongkong dollar)....... 
China (Mexican dollar) ..... 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 

India (rupee) 

Japan (yen).. 

Singapore (S. S. 

North America: 

Canada (Dollar). 

Cuba (peso) 

Mexico (peso).... anal : 
Newfoundland (dollar)......... 
South America: 
Argentina (peso) (gold) 
Brazil (milreis)......... 
Robs RE soc ax so 55s acme s 
Uruguay (peso) 


Lack of Funds Halts 


-6346 
-6254 
-6045 
6379 
A884 
4397 
4317 
+4292 
3632 
-4915 
5596 


-998028 
1.000688 
-470000 
-995938 


-9599 
1186 
.1198 
1.0101 


in 1926 brought a decided check to the 
projects for making the country less de- 
pendent on foreign coal supplies through 
the development of water power, accord- 
ing to a report to the Department of 
Commerce from Commercial Attache C. 
L. Jones, Paris, made public here on 
March 9. 

The full text of the statement follows: 

Inability to secure capital at reason- 
able rates for carrying out the Rhone 
and Dordogne projects has contributed 
largely to the practically complete sus- 
pension of activity in the plans formu- 
lated for the development of these-hydro- 
electric projects in France. 





| Louisville ...... Ses eeveweavers 
| New Orleans . 

| St. Lowe .s0.. rer rere rr eee 
| St. Paul ... 


029617 | 


| District 
| Baltimore ....ccccccccccecese 


; Louisville 
017604 | 


| 


Spokane 


THE RESPECTIVE 


COMMODITIES OF 
MEDIATE CREDIT BANKS, AS OF FF 


THE TWELVE FEDERAL INTER- 


PORTS TO THE FEDERAL FARM LOAN BOARD. 


District 
Springfield 
Baltimore ......seee. Sew sedis 
Columbia 


Wichita 
Houston 
Berkeley 
SPOKANE wirsoccsiccccce eoccere 


$42,164,599 .13 


Direct loans 

$1,475,000 .00 

3,895,998 .06 
6,610,750.00 
1,284,800. 
8,980,974. 
2,910,349. 
482,959.69 
65,614. 
7,430,000. 
1,500,000. 
7,132,167. 
395,985.10 


Total 
$1,920,814.75 
4,773,744.97 
$12,226,637. 
1,507,114. 
12,758,682. 
4,009,516. 
5,343,320. 
4,478,256. 
9,125,038. 
8,711,633. 
14,121,850. 
3,857,653. 


Rediscounts 
$445,814.75 
877,746.91 
5,615,887 .79 
222,313.90 
3,777,708 . 21 
1,099,166 .57 
4,860,361.11 
4,412,642 .30 
1,695,038 .55 
7,211,633 .50 
6,989,583 .38 
3,461,668 . 66 


24 
24 
92 


14 
45 
49 
dd 85 
00 
00 
33 
76 


$40,669,665 ..63 


CLASSIFICATION OF REDISCOUNTS. 


Agri. 
Springfield 
Columbia 


New Orleans ......... opeewes 
St. Lows vi cece $0860 

St. PRG aces 

Wichita 

FIOORON 2 cess soe 

Berkeley 


$20,977,165 .96 


| District 


Baltimore .... 


PINGW ORME cdccciscbesnacreceteee oes 
[Saba SEES Feces. 25 b00,0 rrr er er ‘ 


St. Paul 

Omaha 

Wichita 

ROUHION 6 i sciccc Ze 

BORREGO pvc dcbcandecsstecas Geta aneue 


 MOORMNG \aaden chase vices eo bcp denne oes 


French Electric Work | 


The financial developments in France | 


Some progress has been made on the | 
Kembs project on the Rhine, but finan- | 


cial difficulties have now cut down ac- 
tivity there also. 
modified their electrification projects at 
the same time. 


curious way in that numerous industrial 


to ask authority to install small or mid- 
dle sized plants. The number of conces- 
sions granted in 1920 was two, in 1925 
fourteen and for the first half of 1926 
eleven. All these projects except the 
Chambon dam are of minor importance. 
The only important electrification devel- 


The railroads have | 


| §$t. Louis 
The lack of capital for putting through | 
the larger proposals has reacted in a | 


. | interests have felt themselves i ! 
8 to issue $833,000 of general mortgage | oan tae 


gold bonds, to be delivered to the trustee | 


| 
| 
| 
| 


Total 


Corporations 
$444,764.75 
667,589 
5,618,663 
140,415. 
3,625,746 
784,819. 
4,720,787 
$44,032.54 
568,456.05 
2,528,356.11 
1,588,574 . 22 


National 
Banks 
$1,050.00 


Credit 


75 
.89 
-56 
75 
-02 
22 


85 


208,498 .¢ 
2,264. 


s 


$26,971.07 $443,494.66 


L-S Loan 
Companies 


Savings Banks 
& Trust Co’s. 
$1,685.05 

151,962.19 
254,217.35 
82,200.00 
4,412,642.30 
1,241,754.89 
6,643,177.45 
4,461,327 .27 
1,923,094.44 


eee eeeee 


eee ewees 


wer eenene 


os esecees $19,170,375 .89 


CLASSIFICATION OF DIRECT LOANS. 


Tobacco 
$1,475,000. 00 

3,741,998 .06 
1,184,800.24 


District 

Springfield 

DOIMOEG ce cecaudess css 
Louisville 

Omaha 

Berkeley 

Spokane 


Canned Fruits 
and Vegetables 
Wi ccateruses 


Raisins 
By aces ae eene 


1,151,031.19 
180,000.00 


in its’ treasury. 


|! and 5 per cent on the remainder. 


79 


55 
50 
71 





|} and each 


; and accrued interest. 
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Intermediate 


Credits 


C.& N. W. Railway 
Authorized to Issue: 
Mortgage Securities 


Bonds Ordered to Be Sold 
To Provide Funds For 
Reimbursing Road’s 
Treasury. 


The Interstate Commerce Commission 
on March 9 made public its report and 


| order in Finance Docket No. 6112 au- 


thorizing the Chicago & Northwestern 
Railway to issue $20,572,000 of first and 
refunding mortgage 412 per cent bonds, 


; to be sold at not less than 9214, in order 


to reimburse the company’s treasury for 
expenditures. f 

The full text of the repgrt by Division 
4, dated March 2, follows: 

The Chicago & North Western’ Rail- 
way Company, a common carrier by rail- 
road engaged in interstate commerce, 
has duly applied for authority under sec- 


| tion 20a of the interstate commerce act 
| to issue $20,572,000 of its first amd re- 


funding mortgage gold bonds now held 
It also requests ap- 
proval of a change in the rate of inter- 
est to 414 per cent from the existing 
rates of 6 per cent on part of the bonds 
No 
objection to the granting of the applica- 
tion has been presented to us. 

By our orders heretofore entered at 


cant to procure the authentication and 


| delivery to its treasurer of $35,822,000 
| of first and refunding mortgage bonds, 


to bear interest at the rate of 5 per cent 
per annum except $416,000 thereof, which 


| was to bear interest at the rate of 6 
EBRUARY 26, 1927, AS SHOWN BY RE- 


per cent per annum. 
By our order entered November 30, 


| 1923, we authorized the applicant to is- 
| sue $15,250,000 of the 5 per cent bonds, 


leaving $20,156,000 of those bonds and 


| $416,000 of 6 per cent bonds, a total of 


$20,572,000, in the applicant’s treasury 
subject to our further order. 
The bonds held in the applicant’s 


R0 | treasury are to be dated May 1, 1920, 
| and will mature May 1, 2037. 


By ‘reso- 
lution adopted by the applicant’s board 
of directors on February. 8, 1927, the 
rate of interest om these. bonds was re- 
duced to 4% per cent. It is proposed 
that such reduction shall be made to 
appear by stamping on each of the bonds 
coupon attached thereto a 
proper statement of such reduction, 
Authority is sought. to. stamp the 
bonds and coupons, as proposed, to show 
the new interest rate, and to sell the 
bonds. The proceeds from the sale of 
the bonds will be used to reimburse the 
applicant’s treasury for expenditures 
made for the retirement of certain un- 


| derlying bonds and ‘certain ‘additions, 


betterments, and improvements made 
during the years 1921 to 1925, inclusive, 
and more particularly described in the 


| application. 


Arrangements have been made to sell 


| the bonds to Kuhn, Loeb & Company, of 


New York City, at 92% per cent of par 
On that basis the 
annual cost to the applicant willbe ap- 
proximately 4.868 per cent. 

We find that the proposed issue of 


first and refunding*mortgage gold bonds 
by the applicant as aforesaid (a) is for 


a lawful object within its corporate pur- 
poses, and compatible with the public 
interest, which is necessary and appro- 
priate for and consistent with the proper 
performance by it of service to the pub- 





$51,658.05 | 
| and appropriate for such purpose. 





$6,401,798 


District Alfalfa Seed 
BG SOME. ss ccraca = § 
St. Paul 


.30 


Wichita .. 
Berkeley . . 


ere $29,554.39 


Cotton 
Baltimore 
Columbia 
Louisville 
New Orleans 


6,610,750.00 
100,000.00 
8,980,974.24 
1,424,705.23 
4,580,000.00 
1,500,000.00 
69,984.64 


Wichita 

Houston 
Berkeley 
Spokane 


$23,216,414.11 


$1,485,644.69 


$2,367,583 .19 


$50,000.00 


$1,331,031.19 $5,000,000 .00 
Rice Olive Oil 


881,938.50 
$29,213.00 
Coffee 


$154,000.00 $....0...+00- 


50,000.00 


$154,000.00 $56,800.00 





opment completed in 1926 was the bring- 
ing in of the d’Eguzon dam allowing the 
electrification of the line between Paris 
and Vierzon. 


Loans, Investments and Deposits of Federal Reserve System 
Reporting Member Banks in New York City 


Chart Based on Statistics at the Close of Business March 2, Reported to the Federal 
Reserve Board by Member Banks in New York City and Made Public March 7. 


TOTAL LOANS AND INVESTMENTS 


MILLIONS OF. DOLLARS 


| Railroad Asks Authority 


To Acquire Terminal Line 


The Chicago & Eastern Illinois Rail- 
road has just applied to the Interstate 
Commerce Commission for authority to 
acquire control of the Chicago Heights 
pur- 
Chicago 

a cash 
The line 
operates 6.69 miles of main track and 
16.24 miles of side, yard and industrial 
tracks in the vicinity of Chicago Heights, 


Terminal Transfer Railroad by 
chase of its stock from the 


Heights Land Association for 
consideration of $1,187,500. 


Extension of Railroad 


Construction of an extension of five 
miles in Dallas county, Ark., by the For- 
| dyce & Princeton Railroad was authorized 


| 
| Illinois. 
| 
} 
| 


by the Interstate Commerce Commission 
| in a report and order in Finance Docket 
i No. 5794, just made public, 


$145,245.26 | way, 


~ 482,959.60 | 


$3,382,959 .69 | 


56,800.00 | 


In Arkansas Approved 


lic as a common carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonable necessary 


An appropriate order will be entered. 


| 
| Alabama Great Southern 


Rate-Making Value Found 


The final value for rate-making pur- 


ate 
109,185.10 | poses of the property owned and used 


| by the Alabama Great Sotithern Rail- 
a part of the Southern Railway 
| System for common-carrier purposes as 
| of 1918 was placed at $21,150,000 in a 
tentative valuation report issued on 
March 8 by the Interstate Commerce 
Commission. The company had an out- 
standing capitalization as of, valuation 
date of $21,774,792. 


| Port Angeles Western. . 
Seeks to Extend Line 


The Port Angeles Western Railroad 
has applied to the Interstate Commerce 
Commission for a certificate authorizing 
an extension of 20 miles from Tyee to 
| Forks, Wash. 





Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


Wuen Your BANK 
ComMPLetes AN Export SHIPMENT 


TY? EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. ¥, 
District Representatives 
Philadelphia 
Atlanta 


Baltimore 


Chicago Sap Francisce 


—_—- 


LONDON ‘PARIS ~ MEXICO CITY 


| 
| 
| 
| 
| 
| 





Examiners In Chief 
Reverse Rejection 
Of Claim on Engine 


Hoid ‘Means For Injecting 
Fuel” Is Allowable on 
Internal Combustion 
Patent. 


APPLICATION OF CHARLES E. LUCKE: DE- 
CISION, EXAMINERS IN CHIEF, PATENT 
OFFICE. 

Patent No. 1619825 was issued to 

Charles E. Lucke March 8, 1927, for an 


Opposition to Registration for Food 
Trade Mark Is Not Sustained On Appeal 


THE UNITED STATES DAILY: THURSDAY, MARCH 10, 1927. 


Patents 


endl Holds Device Would Not Cause Confusion in 
Trade Though Goods Have Same Properties. 


HOLLAND Rusk Co., INC., APPELLANT, V. 
HENRY DIEDERICH; COURT OF APPEALS, 
DIstTRIcT oF CoLuMBIA, No. 1924. 
Opposition to registration of a trade- 

mark, consisting of a Dutch country 

scene in combination with the words “Old 

Dutch Rusk,” for the food “rusk,” was 

not sustained in this appeal from the 

Commissioner of Patents. 


F. E. Liverance, Jr., Grand Rapids, 


| Mich., for appellant; A. F. Nathan, New 


improvement in internal combustion en- | 


gines on Application No. 487260 filed 


July 25, 1921. 


Philipp, Sawyer, Rice & Kennedy for | 


appellant. 
The Examiners in @hief on Nov. 
1925, reversed the final rejection 


Claim 7 


of 


24, | 


of the application on this ap- | 


ppeal from the decision of the examiner | 


finally rejecting Claims 1 to 7 and 15 of 


which the following, the Board said, will | 


serve as an example: 

1. The method of feeding fuel to an 
internal combustion cylinder, which con- 
sists in compressing air in the engine 
cylinder and in a precombustion chamber 
having a restricted fuel feed opening and 
a pressure equalizing opening into the 
cylinder and provided with means for di- 
viding the air in the chamber into a body 


| upon the 


of fuel combining air near the fuel feed 
opening into the cylinder and a body of | 


fuel-displacing air in the outer part of 
the chamber, closing the pressure equal- 


izing opening after the desired compres- | 
sion, injecting fuel into the fuel-combin- | 


ing air during or about the end of com- 
pression to secure partial combustion in 
the chamber, and feeding the fuel to the 
cylinder through the fuel feed opening 
by the relative pressures in the precom- 
bustion chamber and cylinder. 

The references relied upon are: Bror- 
strom (Swedish) 35058, June 25, 1913, 
Leissner 1136818, April 20, 1915. 

The opinion follows: 

Relates to Combustion. 

Appellant’s invention relates particu- 
larly to the precombustion chamber of 
an internal combustion engine of the 
Diesel type. Appellant partially divides 
his precombustion chamber into two 
parts, one near the restricted opening 
into the cylinder into which the fuel is 


sprayed to form “a body of fuel-com- | 


bining air” and a part further back con- 
taining “a body of fuel displacing air.” 
A pressure equalizing connector is pro- 
vided .between the cylinder and precom- 
bustion chamber independent of the re- 
stricted passage which is open during 
compression and closed when the fuel is 
fed into the cylinder. 


Claims 1 to 6 are method claims. The 
examiner has rejected these claims as 
improper method claims and as covering 
merely the function of appellant’s de- 
vice. These claims recite more or less 
of the structure of appellant’s device and 
set forth its manner of operation.. 
contain positive recitations of structural 
limitations and appear to be of the char- 
acter of method claims condemned in the 
recent Commissioner’s decision in ex 
parte Foreman 1924 C. D. 47. 

Claims 7 to 15 Rejected. 

Claims 7 and 15 are structural claims 
and stand rejected on the patent 
Brorstrom. La 

Claim 15, we think, fairly reads on 
this reference. 

Claim 7, however, includes specifically, 
“means for injecting fuel into the cham- 
ber during or about the end of com- 
pression’ which is not found in Claim 15. 


They |! 


of | 


York, for appellee. 

Presiding Judge Grahanr of the United 
States Court of Customs Appeals deliv- 
ered the opinion of the Court (Martin, 
Chief Justice; 
and Graham) as follows: 

This is an appeal from concurring de- | 
cisions of the Patent Office overruling 
appellant’s opposition to the registra- | 
tion of a trade-mark applied for by ap- 
pellee. It is conceded that the goods of | 
the respective parties are identical in 
character, and the opposition is based | 
claim that appellee’s trade- 
mark is deceptively similar to certain 
registered trac>-marks in prior use by 
appellant. 

Both of the respective parties bake 
and sell rnsk whicn 1s a iight, soft bread, 
often crisped in an oven. It is said that 
the article first b2came popular in 
Holland, and that it finds a large sale 
in this country among people of Dutch 
descent; and that the appellant has been 


| engaged in this business for dbout 30 


years, and has established a valuable 
trade and good will for the commodity. 
The appellee has been engaged in the 
trade in this country since about 1916 
when he immigrated from Holland where 
he had carried on a similar trade for 
many years. 
“Holland” Registered 

In the year 1906 the appellant obtained 
trade-mark vegistration of the word 
“Holland,” under the ten-year clause of 
the Act of February 20, 1905, and sub- 
sequently in the same year obtained an 
additional registration of a picture por- 
traying a windmill scene, and made the 
of the marks generally in combination. 
Appellant also advertised its rusk under 
such nam:s as “Famotis Dutch Food” 
and “Dainty Dutch Toasted Biscuit,” as 


Verdict Affirmed 
Clearing Engineer | 


Of All Negligence | 


Appeal Court Finds Autoist 
Who Was Hurt at Grade 
Crossing Not Entitled 
To Damages. 


EEE . 
GEORGE KINNEY, PLAINTIFF IN ERROR, V. 

CHICAGO, GREAT WESTERN RAILROAD 

Co.: Circuit Court oF APPEALS, 8TH | 

CircuIT, No. 7283. 

Plaintiff in error brought suit in the 
District Court, Northern District of | 
Iowa, to recover damages for injuries | 
received at a crossing of defendant’s ' 
tracks at Eurora, Iowa, by reason of the 
collision of a locomotive and plaintiff's 


truck. At the close of the plaintiff's | 


| testimony the trial court directed a ver- 


The disclosure in the specification and | 


drawing of the Brorstrom patent 
meager and we do not find therein any 
clear or definite statement that fuel is 


is 
18 j 


injected into the chamber during or about | 


the end of the compression stroke. 


The | 


examiner gives reasons~why in his opin- 
ion the feature in question must be pres- | 


ent. 


Appellant on the other hand con- | 


tends ¢hat Brorstrom belongs to the Hvid | 
type of engine in which the fuel is fed to | 


the chamber on the suction stroke and | : , 
| Mr. Kinney got out onto the first of the 


points out that engines of that type were 


known prior to the filing of the Bror- | 


strom application. The disclosure in 
Brorstrom is believed to be so doubtful 
concerning the matter in question as not 
to justify rejecting Claim 7 thereon. 


The Leissner patent is not a reference | 


7 


for Claim 7 
pressure equalizing 


since it does not have the 
‘connection and 


means for closing it during the feeding | 


of fuel to the cylinder as called for in | 


this claim. 


The rejection by the examiner is sus- | 


tained as to Claims 1 to 6 and 15 and is | 


reversed as to Claim 7. 


W. J. Tilson Is Named 


President Gives Him Recess Ap- | 


pointment in District in 
Georgia. 


President Coolidge on March 9 gave 
@ recess appointment to William J. Til- 
son of Georgia to be Federal Judge for 
the Middle District of Georgia. 

Mr. Tilson for 
Jeorgia Judgeship at the recent session 
of Congress, but the Senate Judiciary 
Sommittee made an adverse report on 
the nomination. President Coolidge then 
withdrew the nomination. 

Mr. Tiison is a brother of Representa- 
‘ive John Q. Tilson, of New Haven, 
Conn., Majority Leader in the House of 
Representatives. Announcement of the 
recess appointment followed shortly 
after Representative Tilson had _ con- 
ferred with the President at the White 
House 


Was nominated 





| plaintiff 


Asa Federal Judge | 


| for the defendant. 


dict for the defendant which is the only | 
error assigned and presented on this 
appeal. 

Alfred Longley (R. J. O’Brien and Ed- 
wards, Longley, Ransier & Harris also 
on the brief), for plaintiff in error; C. V. 
Cox (Donald Evans and W. F. Riley also | 
on the brief), for defendant in error. 

Judge Kennamer delivered the opinion 
of the court (Booth, Circuit Judge, and 
Kennamer, District Judge), saying: 

Portions of the opening statement to 
the jury made by counsel for plaintiff 
should be noted, in which, he said: “The 
evidence will show, it might as well be 
stated at one time as another, that after 


four tracks which he had to cross (the 
track on which he was struck being the 
fourth as he went from the north to the 
south) the locomotive was in plain 
sight. There is no reason why he should 
not have seen that locomotive, but he 
didn’t see it and drove in front of it. 
He had a friend in the car with him and 
he didn’t see it either, until just before 
they got onto the track on which the 
locomotive was approaching.” 

It is urged by plaintiff in error that 
defendant could have avoided injuring 
plaintiff by using ordinary care after 
defendant had knowledge of plaintiff’s 
peril. It was conceded by counsel for 
plaintiff in the oral argument that the 
was guilty of 
negligence, but complains of error in 
the trial gourt’s direction of a verdict 


“Last Clear Chance.” 

Plaintiff seeks to impose liability upon | 
the defendant upon the doctrine of “last 
clear chance,” because plaintiff’s con- 
tributory negligence is so very apparent. 
We are of the opinion, after a careful 
consideration of the evidence in the 
record, that the trial court committed no 


error in directing a verdict in favor of | 
| defendant. The evidence was insufficient | 


the | to justify the trial court in submitting | 


the case to the jury upon the doctrine of 


| “last clear chance.” 
It is well established in this jurisdic- 
tion that the above doctrine is not ap- | 


plicable unless the peril of the injured 


party is actually discovered and his peril | 


appreciated in time to prevent his in- 
jury by the exercise of ordinary care. 
Illinois Central Ry. Co. v. Ackerman, 144 


Fed. 959; Denver City Tramway Co. v. | 
Cobb, 164 Fed. 41; Illinois Central Ry. | 
Hart v. | 


Co. v. Nelson, 173. Fed. 915; 
Northern Pacifie Ry. Co., 196 Fed. 180; 


A., T. & S. F. Ry. Co. v. Taylor, 196 Fed. ' 


878; Iowa Central Ry. Co. v. Walker, 203 


: . | & le as eptively similar to its 
Robb, Associate Justice, | appellant as decept ) 


| is the issue involved in this appeal. 


| fails to disclose any substantial evidence 


| cated a finding that the engineer in con- 


| had collided with something, failed to 
| use all reasonable precautions to pre- 


contributory | 


vell as other descriptions containing the 
name “Dutch.” Appellant however has 
not shown any exclusive right to nee 
descriptions. 

Afterwards, towit, in the year 
1923, the «appellee obtained a_ reg- 
istration of its trade-mark for rusk 
displaying a picture of a boy and 
girl dressed in Dutch costume, stand- 
ing beside «a country road and eat- 
ing rusk. The appellee also appliec for 
a registration of substantially the same 
country scene in combination with the 
words “Old Dutch Rusk.” It is this lat- 
ter application which was opposed by 


prior trade marks aforesaid, and that 


Appellant Denied. 

The Commissioner of Patents, affirm- 
ing the decision of the Examiner of In- 
terferences, held against appellant’s op- 
position, saying in part: 

“So far as the words ‘Old Dutch’ are 
concerned, they are descriptive and ap- 
plicaant has disclaimed them save in 
connection with the rural scene. View- 
ing applicant’s combined mark as a 
whole, it is not believed there would be 
confusion in trade if it appeared upon 
packages of rusk in the same market 
with the opposer’s mark ‘Holland,’ or 
the mark of the representation of the 
windmill.” 

We agree with this decision. The ap- | 
plicant is entitled under the first regis- 
tration to use the picture of the Dutch 
boy and girl at the side of the road as 
his trade mark, and that specific mark 
viewed alone is not involved in this op- 
position. The sole question raised by 
the opposition is whether applicant may 
add the words “Old Dutch Rusk” to this 
picture. The applicant disclaims the 
use of these words except in connection 
with the: picture, and we think there is 
much a dissimilarity in appearance be- 
tween the picture used by appellant in 
connection with the word “Holland,” and 
that used by appellee in connection with 
the words “Old Dutch Rusk,” as to make 
confusion in the trade unlikely. 

The decision of the Commissioner of 
Patents is accordingly affirmed. 

March 7, 1927. 


Fed. 685; Marshall v. Hines, 271 Fed. 
166; Miller v. Canadian Northern Ry. 
Co., 281 Fed. 664; Wheelock v. Clay, 13 
Fed. (2d) 972; Allnutt v. Missouri Pacific 
R. R. Co., 8 Fed. (2d) 604. 

Exception to Defense. 

The “last clear chance” doctrine is one 
applied by courts as an exception to the 
defense of contributory negligence. It is 
to be invoked in cases where plaintiff 
has contributed to the negligence of the 
defendant, but in which case the de- | 
fendant possessed the last opportunity of 
avoiding the injury, and further, that the 
defendant knew of such. In the instant 
case there was not sufficient evidence 
to justify the inference that defendant’s 
engineer, after discovering the peril of 
plaintiff, failed to use ordinary care to 
prevent the injury. 

A careful examination of the record 


upon which the jury could have predi- 


trol of the locomotive, upon discovery 
of plaintiff’s peril or that the locomotive 


vent injury. 

The undisputed testimony of the en- 
gineer is to the effect that he did not 
discover the presence of the plaintiff on 
the track in front of the engine until 
after he was injured. The evidence is 
uncontradicted that when perceiving the 
jar or jerk, the engineer looked to see 
what, if anything, had caused the same, 
that he could see some object protruding 
a very short distance, and before dis- 
covering what had been struck, applied 
his brakes and reversed the engine. 

We are unable to find in the record 
any evidence from which any other in- 
ference may be drawn than that the en- 
giner exercised that degree of care and 
prudence which the law requires of him 
to avoid and prevent injury. There is no | 
evidence in the record showing that the 
defendant company’s locomotive was not 
properly equipped with brakes, etc., and 
no negligence has been established as to 
the construction or condition of the loco- 
motive. 

The judgment of 
affirmed. 

January 31, 1927. 


the trial court is 


| Joseph W. Tyler, No. 353. 


| 8087, Commission Council Series, carry- 
| ing into effect the above-mentioned legis- | 


| tempting to establish, a home residence 


; color. 





Change In Tax Set 
Rests on Evidence 


Board Otherwise 
Will Confirm Decision 
Of Commissioner. 


Appeal 


J. E. AND STELLA STRONG, PETITIONERS, V. 
COMMISSIONER OF INTERNAL REVENUE; 
Boarp oF TAx APPEALS, No. 1909. 

In this proceeding for the redeter- 
mination of deficiencies in income tax } 
for 1919, $624.05 being against J. E. 
Strong and $680.97 being against Stella 
Strong, the petitioners, husband and 
wife, made separate returns of com- 
munity income for the taxable year. The 
husband bought and sold oil leases and 
oil stock on the exchange on his own 
account and for others. As he kept no 
books of account his tax return was 
made from memory. As a result of a 
checking of his bank account by a reve- 
nue agent the Commissioner added $1,- 
867.43 to income. 

C. F. Spencer, Esq., for petitioners; | 
B. A. Low, Esq., for respondent. 

The full text of the opinion of the 
Board of Tax Appeals follows: i 

Love: The issues involved in this case | 





Food 


Packages 


Validity of State Avt 


Segregating Races 
Is Argued in Court 


Supreme Tribunal To Rule 
On Question Whether 
Statute Violates Due 

Process Clause. 


The question as to whether segrega- 
tion of the residences of white and col- 
ored persons is a legitimate exercise of 
police power not violative of the due 
process clause of the Fourteenth Amend- 
ment is before the Supreme Court of the 
United States in the case of Benjamin 
or Ben Harmon, Plaintiff in Error, v. 
Argument was heard in the case March 


8. Loys Charbonnet (Loys Charbonnet 
and Frank B. Smith on the brief) argued 
for the plaintiff in error and J. P. Burns 
and W. W. Wright (W. W. Wright, J. 
D. Nix, Jr., F. P. Burns and J. Z. Spear- 
ing on the brief) for defendant in error. 





B. I. Cahn, City Attorney for the City of 
New Orleans, amicus curiae, filed a brief 
(F. P. Burns of counsel). | 
Louisiana Law Argued. | 

Under Act 118 of 1924 of the General ! 
Assembly of the State of Louisiana it 
is made unlawful for white persons to 
establish a home residence on any prop- 
erty located in a Negro community,) or 
for any Negro to establish a home resi- 
dence on any property located in a white 
community, except on the written con- | 
sent of the majority of the persons in- | 
habiting such community residing within 
300 feet, measured from any and all 
distances, from the property involved, 
which consent must be filed with the 
mayor of the municipality. | 
The Commission Council of the City of | 
New Orleans adopted Ordinance No. 


lative enactment. 

Proceedings were instituted by de- | 
fendant in error against plaintiff in error | 
to restrain him from establishing, or at- 


for colored persons in such white com- 
munity, because of his failure to secure 
such written consent, the petition or bill | 
of complaint being based upon the stat- 
ute and municipal ordinance in question. | 
Plaintiff Attacks Statute. 
Benjamin Harmon, plaintiff in error, 
attacked the constitutionality of the stat- 
ute and ordinance on the ground that he 
was being deprived of his property or 
property right without due process of 
law and in contravention of the Four- 
teenth Amendment to the Federal Con- 
stitution, and for the further reason that 
he is deprived of the right to lease his 
property to a constitutionally qualified 
person on the sole ground of race or 


For the defendant in error it was con- 
tended that such segregation is within 
the police power; that due process of law 
is had when such law affects alike all 
persons similarly situated. The position 
of the City of New Orleans was that the 





power of prescribing general police reg- 
ulations is resident in the legislature and 
inalienable. It was pointed out that 
courts have upheld legislation which 
dealt mainly with the social and near- 


| social relations of persons of opposite 


color, and which legislation was founded 
mainly, if not entirely, upon difference in 
color. 

It was stated that in the domain of 
law, a new principle of restraint or com- 


ion i roper phat | z : 
punion in: the: meee weerty Se | Supreme Court of the United States in 


is known as zqning regulations, has been 
upheld by the courts not only when ex- 
ercised by the police power in the in- 
terest of safety, health and good order, 
but, more recently, when the exercise of 
such power is founded on nothing more 
substantial than aesthetic considerations. 
Fa a ea cee 

are purely issues of fact. When a pe- 
titioner keeps no records of his busi- 
ness transactions he is frequently left 
without means of proving exact condi- 
tions, and his memory is not sufficiently 
exact to enable him to supply the want 
of record evidence. Such is the situa- 
tion in the instant case. 





In 1919, the petitioner, J. E. Strong, 
paid 4n $500 to the Red River Valley Oil 
Co. In the same year, the company 
brought in a dry hole and abandoned 
the proposition as condemned territory. 
Strong got back no part of his $500 in- 
vestment, except that in 1925, as a re- 
sult of the purchase and sale of another 
lease by the trustee, on which deal a 
profit was made, he received as his part 
$80. We think it is clear that he lost 
his investment of $500 in 1919. 

The petitioner claims to have con- 
tributed $350 to churches and other be- 
nevolent organizations. At the hearing 
he was able to point out specific con- 
tributions to the extent of only $10 per 
month, to which amount he swore. He 
should be allowed as a deduction the 
amount so identified—$120. 

With reference to the contention in 
regard to the adjustment of income as 
a result of an audit of petitioner’s bank 





account, that issue is much more com- 
plicated and very much less clear. The 
petitioner testified that of his friends’ 
moneys he deposited to the credit of his 
own account not less than $2,000. 

The Commissioner allowed him, as off- 
set for “other stock,” $2,690. The pe- 
titioner contends that the offset allowed 
by the Commissioner only took care of 
miscellaneous stock bought and sold on 
his own account, and did not take care 
of that bought and sold for his friends. 
But he was wholly unable, or at least 
failed, to point out and identify what 
stock transactions were included. The 
record on this question does not justify 
us in disturbing the determination of 
the Commissioner as to that contention. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

March 5) 1927, 
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Trade Marks 





within meaning of Nebraska statute 





LIBEL AND SLANDER: Publication: Evidence.—Admission by defendant 

that he made publication complained of is evidence to show publication by | 
him; it is not necessary that there be direct proof. 
Court of Appeals, 8th Circuit)—Index Page 77, Col. 7: 


PRINCIPAL AND AGENT: Ratification: 
who made mistake in shiping instructions was fully informed of claim 


made against his broker and told the 


ever the claim might be (and confirmed this in writing), held, seller ratified act 
of broker and was bound to indemnify latter. 
Mercantile Corp. (Circuit Court of Appeals, 8th Circuit.) —Index Page 77, Col. 2. | 


RAILROADS: Accidents at Crossings: Last Clear Chance: Contributory 

Negligence.—Where plaintiff in auto attempted to cross railroad-tracks in 
front of locomotive in such manner as to constitute contributory negligence, 
and locomotive engineer, after discovering plaintiff’s peril, was not shown to 
have failed to use ordinary care to prevent injury, doctrine of last clear chance | 
Kinney v. Chicago, Great Western R. R. Co. 
of Appeals, 8th Circuit—Index Page 76, Col. 2. 


is not applicable. 


REMOVAL OF CAUSES: Enjoining Suit in State Court—Where State Court 


adverse party in action in which attorney was employed.” Culhane v. Anderson. 
(Circuit Court of Appeals, 8th Circuit.)—Index Page 77, Col. 5. 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and Fiie Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


ATTORNEY AND CLIENT: Attorney’s Lien: Against Estate in Hands of 

Receiver.—Upon assertion of attorney’s lien against property in hands of 
Federal receiver, for fees earned and disbursements made after receiver had 
possession, though Federal courts recognize liens allowed by State law, held, 
receiver acts in behalf of no particular interest and so is not “adverse party” 


allowing lien upon money in hands of 


Tierney v. Young (Circuit 


Express.—Where seller of sugar 
latter that he would protect him, what- 


First National Bank v. Alton | 


(Circuit Court 





/ denied petition for removal of cause to Federal court because of amount | 
in controversy, Federal court must protect its jurisdiction, pending its determi- 
nation of removability of cause, by enjoining prosecution of such action in | 
State court. Wabash Railway Co. v. City of Sturgeon (District Court, Western 


District of Missouri).—Index Page 77, 


Patents and 


Col. 1. 


Trade Marks 


PATENTS: Patentability: Carburetors.—Patent No. 1619894, issued Swartz 
for improvement in carburetors. Substitute claims defining automatic device 
allowable over reference not limited to necessarily automatic structure.— | 


Swartz, I. T., Application (Decision, 
Col. 7. 


Examiners in Chief).—Index Page 76, | 


ATENTS: Patentability: Internal Combustion Engines.—Patent No. 1619825, 


issued to Lucke for internal combustion engines. 


clearly disclose that fuel is injected 


As reference does not | 
into chamber during or about end of | 


stroke, claim 7 of application providing “means for injecting fuel into chamber | 


during or about end of compression” is allowable. 


Lucke, C. E., Application 


(Decision, Examiners in Chief).—Index Page 76, Col. 1. 


"TRADE MARKS: Similar Marks: 


Goods of Same Descriptive Properties: 


Confusion in Trade.—Opposition to registration of trade mark consisting | 
of Dutch country scene in combination with words “Old Dutch Rusk,” for the | 
food, “rusk,” not sustained where opposition is based on prior use of word | 
“Holland” wind mill scene, the opposer having advertiséd “rusk” under various 


names including word “Dutch.” 


combination. 
lumbia).—Index Page 76, Col. 2. 


(TRADE MARKS: Similar Marks: 


- Confusion in Trade.—Reiusal of registration of mark consisting of words | 
‘Red Dot : with circular spot between, for garters, sustained in view of decep- | 
tively similar mark for socks, on ground of probability of confusion in trade. 
Bleck Co. v. Mishasaka Rubber & Woolen Mfg. Co. (Court of Appeals, District | 


of Columbia.)—Index Page 76, Col. 7. 


Supreme Court Day 
The day call for the Supreme Court of the United States for Friday | 


will be found on Page 12. 


Search on High Seas 
Is Issue in Appeal 


Supreme Court Asked to 
Pass on Right of Coasts 
Guard Search. 


Two substantial questions 
sented for the determination of 


are pre- 
the 


the case of United States, petitioner, v. 
James M. Lee, alias, James M. Leach, 
No. 752. 

1. Whether evidence procured by the 
search and seizure of a motor boat on 
the high seas, 24 miles from the coast of 
the United States and introduced at the 
trial against and over the objections of 
the respondent was obtained as the re- 
sult of illegal action on the part of the 
Coast Guard. 

2 


Coast Guard was illegal, whether the 


procurement of the evidence under the | 
involved a vio- | 


circumstances disclosed 
lation of any rights of the respondent 
protected by the Fourth Amendment to 
the Constitution, and whether its intro- 
duction at the trial constituted an in- 
vasion of the Fifth Amendment. 

The case was argued March 8, 1927, 


by G. R. Farnum (William D. Mitchell | 


and G. R. Farnum on the brief), for the 
United States. No brief was filed for 
the respondent. 


. . . a t 
The case is up on writ of certiorari 


to the United States Circuit Court of 
Appeals for the First Circuit. 
For the Government 


seas and beyond the so-called 12-mile 
limit, and there was no illegality or ir- 
regularity in the manner in which the 
evidence against the respondent was ob- 
tained as a result thereof. It was fur- 
ther contended that assuming that the 
evidence was’obtained as a result of the 
illegal conduct of the Coast Guard, it 


was not, however, procured in violation | 


of the Fourth Amendment, nor offered 
in derogation of the Fifth Amendment 
to the Constitution. 

All the evidence relating to the search 
an seizure of the motor boat was ad- 
mitted in the court below over the ob- 
jection and subject to the exception of 
the defendants, who asserted that the 
search and seizure were unlawful be- 
cause having taken place on the high 
seas at a point 24 miles from the nearest 
land. The jury found the defendant Lee 
guilty of the conspiracy charged. From 
a sentence of four months’ imprisonment 
Lee sued out a writ of error from the 
Circuit Court of Appeals for the First 
Circuit. 

That court reversed the judgment. 


Assuming that the action of the | 


it was argued | 
that the United States Coast Guard was | 
authorized to search and seize the motor | 
boat and its cargo in the circumstances 
disclosed, though at the time on the high | 


i 1 C Applicant’s combined mark would not involve | 
confusion in trade, in view of disclaimer as to words “Old Dutch” except in 
Holland Rusk Co. v. Diederich (Circuit Court, District of Co- 


Goods of Same Descriptive Properties: 


Call 


a 


Theater Tax Tested 


In Supreme Court 





Tribunal to Decide if Ex- 
emption of Charity Shows 
Creates Discrimination. 


A South Carolina statute purporting 

to place a tax on admissions to places 

; of amusement is before the Supreme 
Court for determination as to its consti- 
tutionalnty in the case of Ed C. Curdts 


sion, No. 197. 

The case was argued March 8 by P. 
A. Bonham (H. O’B. Cooper, P. A. Bon- 
ham, J. H. Price and J. D. Poag on the 
brief), for the plaintiffs in error, and by 
| J. M. Daniel (J. M. Daniel and Cordie 





error. 

The provisions of the statute objected 
to are as follows: 

“(e) There shall be levied, assessed, 
collected, and paid upon all admissions 
to places of amusement within the State 
of South “arolina, a license tax of one 1 
cent for each 10 cents or 
part thereof; Provided, further, that ad- 
missions to any place of amusement 
where the proceeds or benefits inure di- 
rectly to religious, charitable, educa- 
tional or eleemosynary organizations, or 
to any agricultural or industrial so- 
ciety, community or associations, shall 
be exempt from the provisions of this 
act! nor shall the provisions of this act 
apply to any collegiate or public school 
amusement; nor to any swimming pool 
where picnic grounds are maintained 
free.” 

The particular in which it is alleged 
this section operates to deny to plain- 
tiffs in error their constitutional priv- 
ileges is that the section creates or se- 
lects a class upon which to impose a 
tax, and then arbitrarily and without 
legal justification therefor, exempts cer- 
tain members of the class. 

For the defendant in error it was con- 
tended that the power of classification 
for taxation is entirely with the legis- 
| lature; that the only restriction on the 
power of the legislature to classify is 
that the classification shall be reason- 
able and shall operate uniformly on all 
persons in the same class. It was con- 
tended that the statute in question com- 
plies with both of these requirements. 

It was further pointed out that the 
decision of the highest court of the State 
as to the proper construction of a State 
tax law and its validity under the State 
constitution is controlling in the Su- 
preme Court of the United States. It 
| was submitted that there was no error 
j in the decision of the State Supreme 

Court. 








et al. v. South Carolina Tax Commis- | 


Page on the brief) for the defendant in | 


fractional | 





Py 


Wearing 


Apparel 
Patent Is Allowed 


For Improvement in 
Use of Carburetors 


Substitute Claims Defining 
Automatic Device Are Ac- 


cepted Over References 
Noted. 


APPLICATION OF IRA T. Swartz: DEct- 
SION, EXAMINERS IN CHIEF, PATENT 
OFFICE. 

Patent No. 1619894 was issued to Ira 
T. Swartz March 8, 1927, for an improve- 
ment in carburetors on application No, 
362591 filed March 1, 1920. 

Bradford, Morrill & Bierman for ap- 
pellant. 

The decision of the Examiners in 
Chief, dated Nov. 25, 1925, in allowing 
substitution of certain claims follows: 

The applicant in his brief requests the 
consideration of three claims as sub- 
stitutes for rejected claims 1, 2 and 4 
and we see no objection to this substi- 
tution. The following will serve as ex- 
amples: : iy 

“1, A charge-forming device compri 4 
ing a fuel tank having a dome, a pipg«. 
leading from said dome to an intern; 
combustion engine, means for distribu 
ing air beneath the level of the fuel in 
said tank, and a spray carbureter ex- 
tending into said pipe from said tank, 
substantially as set forth. 

“9. A charge-forming device compris- 
ing a fuel tank having a dome, a pipe 
leading from said dome to an internal 
combustion engine, means for distribut- 


| ing air beneath the level of the fuel in 


said tank, and a spray carbureter extend- 
ing into said pipe from said tank the 
passages through said pipe and said 
spray carbureter being open at all times 
to the suction of the engine, substantially 
as set forth.” 

The references relied upon are: 
Krayer, 1051122, January 21, 1913; Len- 


‘hart, 1271181, July 2, 1918. 


Distinction Drawn. 

The sole distinction between appli- 
cant’s construction and the references 
appears to be that in both the references, 
one of the carbureters is normally con- 
trolled for use as a priming device 
whereas in applicant’s device the pas- 
sages are frée-from all obstructions ex- 
cept check valves and the engine is 
started by driving air through the sub- 


| merged blast carbureter and when it 


has warmed up and reached sufficient 
speed, it automatically draws fuel from 
both the submerged blast carbureter and 
the spray carbureter. 

In Lenhart, the spreay carbureter 92 
is used in starting and it is necessary 


| to manually open valves 107 and 22 and 


draw back the plunger 97 which on re- 
lease injects fuel through the nozzle 92. 
After the engine is started it is oper 

by fuel drawn through the submer 
blast carbureter. 

In the patent to Krayer the submerged 
blast carbureter 1 is used in starting the 
engine but the air, is delivered under 
pressure through the valve 11 and pipe 
4, the valve being manually controlled. 
When valve 11 is opened air passes up 
through the liquid fuel in 1, passing out 
through the nozzle 9 to the engine, and 
at the same time blows downward onto 
the valve 7 and closes it thus cutting off 
the spray carbureter E. When the en- 
gine has started the valve 11 is closed 
and the engine operates from the spray 
carbureter as usual. 

Proposed claim 1 and original claims 3, 
5 and 6 do not in any way distinguish 
from the reference as they are not lim- 
ited to any structure which is necessarily 
automatic. 

Proposed claims 2 and 3 distinguish 
from the references by defining an auto- 
matic device and in the absence of bet- 
ter references are considered*allowable, 


Reject Registration 


Of Mark On Garters 


Court of Appeals Affirms Pat _ 
ent Office in Ruling; Held 
Possibly Confusing. 


Bek Co., APPELLANT, V- MISHAWAKA 
RUBBER & WooLEN MFG. Co.; Court or #7 
APPEALS, DISTRICT OF COLUMBIA, ¥ 
1911. 

In this appeal from the concurrent 

decisions of the tribunals of the Patent 

Office, in a trade mark interference pro- 

ceeding, refusing registration to the ap- 

pellant, Associate Justice Robb delivered 
the opinion of the Court (Martin, Chief 

Justice, and Robb and Van Orsdel, As- 

sociate Justices) as follows: 

Appeal from concurrent decisions of 
the tribunals of the Patent Office, in a 
trade mark interference proceeding, re- 
fusing registration to the appellant. 

Long prior to the adoption by ap. 
pellant of the mark consisting of the 
words “Red Dot” with a circular spot 
between, for use on men’s, boys, chil« 
dren’s and women’s garters, appellee 
had widely used a similar mark on rub- 
ber boots, overshoes, woolen boots and 
socks. The Patent Office found, and we 
concur in. the finding, that the use of 
deceptively similar marks on socks and 
garters would be likely to. cause con- 
fusion in trade and mislead purchasers, 
Wolf & Sons v. Lord & Taylor, 41 App, 
D.. C., 514. 

The decision is affirmed. 

Ralph Kalish, St. Louis, for appellants 
E. W. Shepard, Washington, and E. M, 
Gale, Chicago. for appellee, 

March 7, 1927. 
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. MUNN & Co. 


PATENT ATTORNEYS 
Associate Work A Specialty 


Scientific American Building 
24 West 40th Se., 
New York 


Scimsific American Puslding 
625 “F''St.N W., 
Washington, D.C. 





@geon, plaintiff, vs. 
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Grocery Trade 


Grain 


Milling 


Injunction Against 
State Tribunal Will 
Stay Litigated Case 


Action by Federal Court 
Taken Pending Decision 
In Disputed Case of 
Jurisdiction. 


WABASH RAILWAY Co., COMPLAINANT, V. 
CIty oF STURGEON, AND Don C. CAR- 
TER: District CouRT, WESTERN DIsS- 
TRICT, Mo., No. Eq. 61. 

A Federal court, pending determination 
of the removability of a cause from a 
State court, will protect its jurisdiction 
by enjoining the prosecution of the ac- 


-tion in the State court, according to the 


decision in this case. 
The full text of the opinion, rendered 


‘by Judge Reeves, follows: 


This is a proceeding for an injunction 
to restrain the defendants from prose- 
cuting an action entitled City of Stur- 
Wabash Railway 
Company, a corporation, and The Will- 

in Pollock Milling and Elevator Com- 

y, a corporation, in a State court. 
The latter suit was filed in the Circuit 


Court of Boone County, Missouri, on the 
4th day of May, 1926. 

In due time, and conformable to 
statutory procedure, the defendant rail- 
‘way company filed its petition in the Cir- 
cuit Court for removal to the central di- 
vision of this court. 

Allegations Made. 


Upon presenting the petition and bond | 


to the State court, the petition was de- | Dietz-Morris Company, 298 Fed. 377. 


nied “because and for the reason that 
the amount in controversy is less than 
three thousand (3,000) dollars.” An in- 


spection of the petition for removal dis- | 


closes the following allegations: 
«e %* * that the matter and amount 


in dispute in said suit exceeds, exclu- | 


sive of interest and costs, the sum and 
walue of three thousand dollars $3,000.) 
x * & 


That said controversy is of the fol- 
lowing nature, to-wit: a civil action for 
a penalty for the alleged failure of the 
defendants to tear down certain build- 
ings. owned by the defendants, William 
Pollock: Milling & Elevator Company. 
and located on the right of way of the 
petitioner within the corporate lisits of 
the plaintiff, the City of Sturgeon, and 
the plaintiff’s petition alleges that at the 
time of the filing thereof there was due 
the plaintiff the sum of eleven hundred 
fifty dollars ($1,150) and that the pe- 
titioner is liable for a continuing pen- 


galty of ten dollars ($10) per day for 


each day that said buildings remain on 

fy location and the prayer of the pe- 
tig is for judgment for said sum of 
eleven hundred fifty dollars ($1,150) and 
for ten dollars $10) per day from Feb- 
ruary 25, 1926, until said buildings are 
removed or torn down; and your pe- 
tioner states that the amount of said 
alleged penalties will exceed the sum of 
three thousand dollars ($3,000), exclu- 
sive of interest and costs, before said 
cause and the plaintiff’s right to re- 
cover such penalties can be fully and 
finally adjudicated. And the petition 
further prays that the defendants be or- 
dered and required to remove and tear 
down said buildings immediately, and 
the petitoner alleges that the loss and 
damage which would result from the 
earrying out of such prayer and order 
would result in loss and damage to the 
defendants in a sum in excess of three 
thousand dollars (3,000,” 

Stand of State Court. 

The petition for removal was verified 
or supported by affidavit to the effect 
“that the statements and allegations 
therein contained are true.” The State 
court declined to recognize the removal 
only because of the amount in contro- 
versy. The petition for removal sets 
forth the requisite jurisdictional amount. 
So far as this question is concerned, it 
became the duty of the State court “to 
proceed no further in said suit.” 

The defendants, however, 'are not con- 
eluded by the recitals in the petition for 
removal and the truth of its allegations 
may be challenged in this court. 

Injunction Ruled Proper. 


But upon the issues thus raised by the 
pl@§adings, the national court alone must 
ch a determination. Under such cir- 
cumstances, the Federal court must pro- 
tect its own. jurisdiction by injunction. 
This is done upon the theory that if this 
court, upon removal, does possess juris- 
diction of the cause, such jurisdiction 
may not be invaded by harmful proceed- 
ing in the State court. 


Pending the determination by this 
court of the removability of the cause, 
protection will be granted to the party 
asserting jurisdiction here from being 
harried or embarrassed by proceedings 
in a court whose jurisdiction is dis- 
puted. (Southern Pacific Company v. 
Waite, 279 Fed. 171.) 

“An inspection of the petition for re- 
moval as to other questions raised by 
the defendants in this proceeding shows 
removability. The defendants, however, 
on motion to remand, May be able to es- 
tablish that this court has no jurisdiction, 
but until that is done, an injunction 
should be granted to enjoin proceeding 
in the State court. 


The rule is well est@#blished that “when 


the right of removal depends upon the | 


existence of cotnroverted facts, they 
must be determined by the Federal 
court, and in such case it is the duty of 
the State court to defer all action until 
such fact issue has been passed on by 
the Federal tribunal.” (Frazier v. Hines, 
Director General of Railroads, 260 Fed. 
876; Lewis on Removal of Causes, Sec- 
tion 282, P. 475.) 

“An view of the foregoing, the injunc- 
ifon will be granted as prayed for, it 
is sO ordered. 


yg February 26, 1927. 





| three separate destinations. 





| the bank‘ accordingly, and, further, 


Appellate Court Rules Seller Is Bound 
To Indemnify Broker After Ratifying Act 


THE UNITED STATES DAILY: THURSDAY, MARCH 10, 1927, 


Rules Action Was Confirmation in Writing in Regard to 
Sale and Resale of Sugar; Lower Court Affirmed. 


First NATIONAL BANK, APPELLANT, 
ALTON MERCANTILE Co., BANKRUPT, 
ET AL, APPELLEES: CircUIT COURT OF 
APPEALS, 8TH Circuit: No, 7467. 

The ratification of the acts of the 
seller’s broker in the sale and resale of 
a quantity of sugar was found in this 
appeal affirming the judgment of the 
District Court, Western District of Okla- 
homa. 

H. 0. Glasser for appellant; B. 
Ames (C. B. Ames also on brief) 
appellees. 

Judge Symes delivered the opinion of 
the Court (Kenyon, Circuit Judge, and 
Symes and Molyneaux, District Judges) 


A. 


for 


‘as follows: 


This is the second controversy to come 
before this Court from the Western Dis- 
trictjof Oklahoma arising out of the sale 
and resale of a certain consignment of 
sugar in April, 1920. The parties to the 
series of transactions in question were 
the Collins-Dietz-Morris Company of 
Oklahoma City, referred to as Collins; 
the Meinrath Brokerage Company, mer- 
chandise brokers, with offices in Okla- 
homa City and elsewhere, a claimant be- 
low, appellee here; W. H. Edgar & Son, 
referred to as Edgar, of Detroit, Mich.; 
the Alton Mercantile Company of Enid, 
Okla., referred to as Alton, which after- 
wards, but before the institution of this 
suit, became bankrupt, and whose side 
of this controversy is presented by the 
First National Bank of Enid, Okla., an 


| objecting creditor, in the bankruptcy pro- 


ceedings, appellant. 


The first of these suits is entitled 


Meinrath Brokerage Company v. Collins- | 


As 
the cases are in some respects 
dependent, we will adopt verbatim the 
statement of facts from that case. 


Purchased From Refiners. 


“It appears that Alton had purchased 
from certain refiners 1,500 bags of sugar 
(100 pounds each), with the intention, 
like the other parties concerned, of re- 
selling. On April 23, 1920, Meinrath, 
acting as broker, sold this sugar for 
Alton to Collins at 26 cents, and on the 
29th of April following Collins in turn, 
through Meinrath, as broker, sold it to 
Edgar at 27 cents. It is admitted by all 
that the details of these sales are ordi- 
narily handled by the broker, and these 


particular transactions were no excep- | 


tion. Accordingly, Edgar directed Mein- 
rath to have the sugar shipped in three 
ears, of 500 bags each, consigned to 
These in- 
structions were transmitted by Meinrath 
to Alton, but not to Collins..In due course 
the sugar was shipped to Edgar by the 
refinery, but not in accordance with the 
latter’s instructions. This, it is admit- 
ted, gave Edgar a legal excuse for non- 
performance of his contract with Collins 
that he promptly took advantage of. 
“Alton as was customary, drew drafts 
on Collins with bills of lading attached, 
sending copies of the invoices to Mein- 
rath. These were presented to Collins 
through a bank on June 1lith. Collins 
gave checks in‘ payment, and took up the 
drafts and bills of lading, in ignorance 
of the mistake made in the shipping in- 
structions. When Meinrath received 


copies of the invoices, they discovered | 


that Alton had disregarded the shipping 
instructions. Mr. Gillespie, a representa- 
tive and employe of Meinrath, imme- 
diately called up Collins and inquired as 
to the point of origin of the shipment. 
Collins asked why this information was 
desired, whereupon Gillespie stated that 
Alton had shipped the consignment in 


| two cars, instead of three, and had also 


made a mistake in destinations. He ad- 
mits that he did not call Collins to in- 
form him of the mistake. Collins imme- 
diately returned the bills of lading and 
drafts to the bank and received back his 
checks. Thereafter Meinrath tried 
persuade Collins to pay the Alton drafts, 
assuring them that Edgar would waive 
the mistake and accept the shipment. 


This Collins declined to do, unless Mein- | 
rath would first obtain assurances from | 
| Edgar to that effect, which were not 


forthcoming. 
Conference on Drafts. 
“The day following Gillespie, repre- 
senting Meinrath, went into conference 


with the Collins firm and renewed his re- | 
quest that they take up the'Alton drafts, 


and according to Collins’ story orally 
promised that if Collins would recall and 
pay the Alton drafts, and draw drafts 
with bills of lading attached on Edgar, 
that Meinrath would pay Collins any loss 
or damage they might sustain thereby. 
Meinrath denies that, any such promise 
was made. Collins further states that 
in reliance upon this promise he there- 
upon paid the Alton drafts and for- 
warded the bills of lading to Edgar with 
drafts attached. A day or so later Edgar 
informed Meinrath that he would not 
pay the drafts, and on June 21st, the 
same were duly protested. Upon learn- 
ing of this Collins notified Meinrath that 
they would look to them for reimburse- 
ment in accordance with their oral 
guaranty. 

“Meinrath immediately got in touch 
with Edgar, and stated there had been an 
error in the shipment, and asked them 
to help them (Meinrath), out. An ar- 
rangement was thereupon entered into 
between them, by which Edgar was al- 
lowed to take the bills of lading from 
the bank, divert the cars to new destina- 
tidns, unload part of the same at Detroit, 


| and attempt to dispose of the sugar. 


Collins, at Meinrath’s request, instructed 
to 
reduce the draft $200 to cover Alton’s 
expenses caused by this change. 
what is known as the trust receipt agree- 
ment, 
Payment Demanded. 
“A short time after the Detroit bank 


| again took up the matter of payment 


with Edgar who claims that immediate 
payment was demanded, contrary to the 
new understanding. Edgar refused to 


inter- | 


| bankruptey 





| lins was claiming the broad guaranty, 


| tion is as follows: 


| them thas Collins’ representative had just 





to | 
| refused, and that they (Collins), would 


; Collins had mo claim against Meinrath, 


' ended with this significant statement: 


This | 





Vv. | pay and declined to have anything more 


to do with the transaction. This action 
was based upon a letter that the Detroit 
bank received from its correspondent 
bank in Chicago, through which the 
drafts and bills of lading went. The 
evidence shows. that this communication 
was one of inquiry only as to the status 
of the matter, and all the Detroit bank 
did was to call in Edgar's representative, 
who read the letter. Edgar was not jus- 
tified in construing it as a demand for 
immediate payment. In any event Collins 
was not responsible for this and is not 
liable for Edgar’s refusal to pay the 
draft. The bills of lading were  there- 
after returned to Meinrath, who pro- 
ceeded to sell one of the two cars of 
sugar and remitted the proceeds to Col- 
lins, who gave him credit for the amount, 
The balance Meinrath stored, and as far 
as the record shows was never Gisposed 
of. Collins thereupon brought this suit 
against Meinrath on its guaranty for 
the loss they had sustained. 


“The jury, wnder proper instructions, 
found as a matter of fact that Meeinrath 
had made the oral promise to save Col- 
lins harmless on account of having paid 
the Alton drafts, after Edgar’s ~ refusal 
to go ahead with the first deal.” 

This Court affirmed the verdict, thus, 
in effect, sustaining the contention, of 
Collins that the guaranty given him by 
Meinrath as agent of Alton was unlim- 
ited, and covered all loss that Collins 
might suffer as the result of paying the 
drafts. 


Claim Filed to Recover- 


Relying upon that decision, amd _hay- 
ing paid the judgment, Meinrath sought 
to recover from Alton the amount there- 
of, and filed its claim against Alton in 
for $33,787.19, the balance 
of the judgment, attorneys fees, and 
costs). The appellant here, the First 
National Bank of Enid, Okla., amd other 
creditors, objected to the allowance 
thereof. The referee disallowed the 
claim, but his action was reversed and 
the claim allowed by the Distriet Court. 
The objecting creditor prosecutes this 
appeal. 

It is admitted that Alton and his 
broker Meinrath took the position at all 
times that the telephonic conversation | 
between Meimrath and Collins, initiated 
by Meinrath at the request of Allon, 
merely amounted to a limited fuaranty 
to protect Collins to the extent only of | 
all expenses incurred by them in connec- | 
tion with getting the sugar to the proper 
destination, such as expense of diversion, 
unloading, reshipping, etc., so appellant 
here argues that if Meinrath gave an 
unrestricted guaranty to Collins, as this 
Court decided in the first case, he acted 
beyond the scope of his authority in s0| 
doing, and that Alton, as principal, can- 
not be held liable for this unauthorized 
att of his agent. ° 

Meinrath says that this might be {ue 
were it not for the telephonic Conversa- 
tion between Alton and Gillespie, Mein- 
rath’s agent, on or about July 15th, and 
Alton’s lettex of the same date which, 
according to the view of the lower court 
constituted a ratification and adoption 
of the unauthorized act, rendering the 
bankrupt estate liable to Meinrath for 
the full amount of the judgment the 
latter had been compelled to pay Collins, 
It is clear that in the first instance Al-! 
ton did not authorize Meinrath to guar- 
anty Collins against all loss, although as 
his counsel concedes, he knew that Col- 


Question of Ratification. 
The record on the question of wratifica- 


Gillespie, Meinrath’s agent, testified 
that later, and on or about July 15th, he 
called Alton om the phone and imformed 


been in and advised them that the drafts 
Collins had Grawn on Edgar had been 


expect them ( Meéinrath), to put wp some- 
thing like $40,000 to protect the same 
on their return, claiming they had guar- 
anteed to protect them against any loss 
in case the drafts were dishonored. That 
Alton thereupon replied, in effect, that 


and that if they should attempt to hold 
them responsible he, Alton, would step 
in and defend then, “that he would see 
we did not lose a penmy” etc. This is not 
denied. Gillespie was sure that he fully 
explained the situation before Alton 
made this statement. He also asked Alton 
to write a letter confirming this tele- 
phonic conversation, which Alton did un- 
der date of July 15th. Inthe letter Alton 
said, in part: 

“The writex assured Mr. Gillespie over 
the telephone today that if Collins at- 
tempts to hold you financially responsible 
in this matter, that we are going to step 
into the breach and defend the suit 
* * *, You acted for us in the sale, 
and as our agents cannot be held liable 
as we view the matter * * *. Mr, 
Gillespie should not worry about it, be- | 
cause he has our assurance that -will pro- 
tect you. Collins has no valid claim 
against us, simply because Edgar has 
rejected the sugar,” 

This communication also contained the 
following statement: 

“The enclosed letter you can show to 
C.D. M. Company, but do not show them | 
this one.” 

The enclosure referred to was likewise | 
addressed to the Meinrath Brokerage | 
Company. It discussed the situation and| 


‘If there is anything in connection 
with the sale of the sugar from us to| 
the C. D. M. Company, by which they | 
believe the sellers are liable, we must 
admit that we are the sellers, and they 
will have to proceed against us.”” 

Ratification, as it relates to the law 
of agency, is the express or implied 





adoption or confirmation by ome person 
of an act or contract performed or en- 
tered into in his behalf by another, with- 
out authoritw. Another way of putting | 


Sugar 


Brokerage 


To Review Alleged 


Usurious Contract 


Case Emyvolves Purchase of 
Salmon From New York 
Firm by Petitioners, 


An alleged usurious contract is before 
the Supreme Court of the United States 
in the case of Seeman et al., petitioners, 
y. Philadelphia Warehouse Co., No, 198. 

The case was argued March 8 byS. F. 
Frank (Cohen, Cole & Weiss, S. F. 
Frank, Harry J, Leffert and A, W, Weil | 
on the brief) for the petitioners, and 
by O, J. Roberts (Leventritt, Riegelman, 
Carns & Schwarz, 0. J. Roberts and C. 
A. Riegelman on the brief) for the ne- 
spondent. 


Petitioners, under the name of See- 
man Brothers, have been engeaged in the 
wholesale grocery business im New York 
City since 1886, In 1920 they saw an 
advertisement in the New York Journal 
of Commeree, offering for sale 1,000 
cases of “*Blue Boy” salmon, which re- 
spondent claims in this action, Peti- 
tioners applied to one Martin, the broker 
who had inserted the advertisement, and, 
through him, bought the salmon from 
the New ‘York firm of A. J. Coccaro & 
Co, and paid for it in full, concededly 
without Knowledge of the alleged right 
of the respondent, and in entire good 
faith. 


Claim for Recovery. 


More than a year after this purchase 
and payment by petitioners, respondent 
for the first tine made claim upon pe- 
titioners for 999 of the 1,000 cases of 
salmon ox their value. 

Respondent claimed title 
mon by virtue of a so-called “pledge 
contract”” of the goods in question exe- 
cuted to it by Coccaro & Co. when the 
respondemt made advances to him upon 
such merchandise. The nature of such 
loans is indicated in the following ad- 
vertisement which respondent maintained 
in the Journal of Commerce: 

“Time loans on mdse. in any responsi- 
ble warehouse at 4% per cent per month 
over lowest rate for best commercial 
paper, moO rehypothecation of notes or 
mdse. INo deposit balance to be main- 
tained. Imterest allowed on prepayments 
for releases of mdse. Philadelphia Ware- 
house Company, 8rd & Chestnut Sts., 
Phila. Ca pital $1,000,000, Surplus $1,000,- 
000. Established 1873.” 

Respondent, though calling itself a 


to the sal- 


| warehouse company, never Owned or op- 


erated amy warehouse anywhere. Its 
business -was the making of such time 
loans on merchandise, thougth it was not 
licensed tirnder the banking laws of Penn- 
sylvania or of New York. 

Reversed by Appellate Court. 

For the petitioners it is contended that 
the verdict of the jury represents the 
justice amd merits of the case, and the 
judgment of the Circuit Court of Ap- 
peals setting it aside should be reversed. 
The jury found that respondent's sys- 
tematic devices for alleged loans of 
credit merely disguised actual loans at 
a usurious rate, 

For the respondents it was urged that 
respondemt sold the use of its credit 
to»Cocearo & Co. and the’ arrange- 
ment between the respondent and Coc- 
caro & Co. was not within the prohibi- 
tion of the usury laws; that even if con- 
strued as loans of money, and not as 
sales of Credit, no usury was exacted or 
paid; that in any event the laws of 
Pennsylwania governed; and finally that 
the Cirewit Court of Appeals properly 
reversed the judgment of the trial court. 


it is to Savy that it is the adoption by the 
principal of a yoidable contract made by 
an agent. In order to be binding it is 
necessary that the principals have full 
knowledge at the time of all material 
facts at the time he acts. 21RC. L., 
Secs. 106, 197; 2 C. J. 467, Sec, 77, et 
seq., p. 4776, Sec. 98; Great Lakes Towing 
Co. v. Mfill Transport Co., 155 Fed. 11, 
at p. 215 Mecham on Agency, 2nd Ed. 
Vol. 1, p. 288, 
Agent Was Authorized. 


It would seem that the facts in the 
case at bar meet these requirements. It 
is admitted that Alton had authorized 
his agent to make a limited guaranty, as 
a direct xesult of which he received pay- 
ment of the drafts he drew on Collins. 
Later, om or about July 15th, he was fully 
informed of the claim Collins was mak- 
ing against his booker, and with that 
knowledge he told Meinrath he would 
protect them, whatever the claim might 
be, and confirmed it in writing, 


But appellant argues that Alton ac- 
cepted amd retained the proceeds of the 
drafts umder the belief that Gillespie had 
only given a limited guaranty and, fur- 
ther, that Meinrath seeks _ to hold Alton 
upon the theory of the ratification of an 
ultra vires act upon the part of Mein- 
rath, im the face of Meimrath’s denial 
thereof. But Alton retained the benefits 
after he -was fully informed of the claims 
of the respective parties. As to the ex- 
tent of the guaranty actually given Col- 
lins by Méeinrath, all parties are con- 
cluded by the decision of this Court in 
the othex case, supra. 

This view of the law is in accord with 
the equities of the situation. Alton is} 
not entitled to the benefits of the trans- 
action without assuming the correspond- 
ing liabilities, which this Court has said | 
were imecurred when he received over | 
$40,000 from Collins. First Nat. Bank | 
of Muskogee y, Clark, 219 Page, 370; 2 C. | 
J. p. 493, See, 114; p. 496, Sec. 116, Fur- | 
ther, both lawsuits resulted directly from | 
Alton’s default in failing to ship the 
sugar irz accordance with the terms of | 
the contract. | 

We think these views decisive on this 
appeal, znd a discussion of the other 
points revised js therefore urtnedessary. 

The judgment of the lower Court is 
affirmed. | 

February 12, 1927 
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' Supreme Court Asked | Aétorneys Not Allowed Claim of Lien 


On Fiirn’s Assets in Hands of Receiver 


Fail to Bring Case Within Nebraska Statute Which De- 


fines and 


M. E. CULHANE ET AL., APPELLANTS, V- 
Cxavuprt H. ANDERSON ET AL., APPEL— 
LEEs; Circuir Court or APPEALS, 
Exrcutu Circuit, Now 7341. 

The claim of a liem upon the assets 
of a company in the hands of a receiver, 
asserted by attorneys for their fees, 
costs and disbursememts, was denied in 
this appeal from the decree of the Dis- 
trict Court, Nebraska, which was af- 
firmed, the appellants failing to bring 
their case within the Nebraska statute 
defining and regulating attorney's liens- 

M. FE. Culhane (F. LL. Weaver and W~ 
M. Giller with him on the brief) fee 
appellants; T. J. McGuire and A. C. Re 
Swenson (0. S. Spillaman, ©. H. Kubat, 
Mulfinger & Webb, Crofoot, Fraser, 
Connolly & Stryker, and Ritchie, Cana— 
day & Swenson with them on the brief) 
for appellees. 

Judge Stone delivered the opinion of 
the Court (Stone amd Lewis, Circuit 
Judges, and Symes, District Judge) as 
follows: 

On September 3, 1921, a receiver 
was appointed by. Judge Woodrough, in 
the District of Nebraska, for The Brict- 
son Manufacturing Company, ina cause 
entitled H. E. Close, et al., v. The Brict- 
son Manufacturing Company. This 


court determined (280 Fed, 297) that | 


the trial court should not hae ap— 
pointed a receiver amd ordered restora—- 
tion of the property, taken by the re- 
ceiver, The trial court refused to com— 
ply with th mandate of this court 


| therein and the subsequent confusion 


and trouble, into which this case has 
is clearly traceable 
thereto. Later, mamdamus from this 
court to secure such Compliance was au— 
thorized (284 Fed. 484). 
time, legal confusion has arisen which 
has made it difficult to return this prop— 
erty. 

These appellants aze the attorneys of 
The Brictson Manufacturing Company 
and have been such throughout this 
litigation and much other litigation 
against that company in various courts. 
April 24, 1925, they filed this ancillary 
pleading in the reecivership suit. 
Therein, they set out an outline of their 
various services as counsel for The 
Brictson Manufacturing Company; that 
they have expended money for such 
client, which has mot been entirely re—- 
paid, and that they have received no 
pay for their services. 

They claim “a liem upon the assets of 
The Brictson Manufacturing Company 
in the hands of Ralph M. West as re- 
ceiver for their fees as such attorneys, 
as well.as their costs and disbursements 
as vhereinbefore set forth” Besides 
prayers for process and general relief, 
they pray an order ‘directing Ralph M- 
West, as receiver of The Brictson Manu- 
facturing Company to deliver to these 
petitioners the assets of The Brictson 
Manufacturing Company in his hands 
or at least sufficient thereof to enable 
these petitioners to protect their lien 
for the amount justly due them for their 
services, costs and disbursements as 
more fully is set forth in the foregoing 
petition.” 

Motions to Dismiss Filed. 


To this petition, motions to dismiss 
were filed by various partie. One of 
these motions was filed by the trustees 
appointed by a State Court in Nebraska 
in a proceeding to dissolve the above 
company and wind wp its affairs. All 
of these motions were based upon the 
two grounds (1) that the court was 
without jurisdictiom to grant the relief 
sought and (2) that the facts pleaded 
were insufficient to sustain recovery 
thereunder. 


The trial court (Judge Munger) sus- 
tained the jurisdiction of the court but 
found the facts insufficient. Therefore, 
he dismissed the petition “but without 
prejudice to a new and independent ac- 
tion or suit by the petitioner for re- 
covery of the amount claimed to be due 
them in said petition.’”’ From that order, 
this appeal is brought. 

A motion in the nature of diminution 
of the record is filed, is opposed and, 
we think, should be granted. As the 
matter covered by the motion consists 
of two orders made by the trial court 
herein, of which certified copies are 
presented here, we will treat these 
copies as complying with the requests 
of the motion and as part of the rec- 
ord before us. 


The first question preesnted here for 
appellant is stated as being “Have ap- 
pellants a lien on or a right to have 
their services and costs as attorneys 
paid out of the assets and property of 
The Brictson Manufacturing Company 
im the hands of Ralph M. West as re- 


| ceiver?” 


The theory of appellants is not that 
they are entitled to allowances against 
the funds in receivership and pref- 
erential payment thereof. While such 
allowances and preferences are some- 
times permissible, they must usually 
find a basis in the acquirement or pres- 
ervation of the property in receivership 
or some preexisting lien or contract 
(Burroughs v. Toxaway Co, 185 Fed. 


; 435, 4th Circuit; Haehnlen vy. Drayton, 


192 Fed. 300, 3rd _ Circuit; Miers -v. 
Columbia Mutual Bldg., etc., Associa- 
tion, 166 Fed. 781; Barker vy. Southern 
B. & L. Association, 181 Fed. 6383 
Kimball y. Atlantic States Life Ins. Co., 
223 Fed. 468) and such allowances to 
the counsel for defendant are rarely 
proper (Atkinson & Co. vy. Aldrich- 
Clisbee Co, 248 Fed. 134; Barker w. 
Southern B. & L. Association, 181 Fed. 
636). 
Receivership MW rior to Lien. 

The first matter to be noted is that 
neither this lien, mor the claim upon 
which it is based, existed at the time 
this property came into the possession 
of the receiver, after his appointment 
and qualification as such The fees 


' lien upon 


In the mean— | 


| ing in which 
; ployed.” 
pellants seek to fasten this lien are not’ 


Re gulates Liens. 


were earned and the disbursements by 
appellants matde after the receiver had 
possession. If there is a lien, as 
claimed, it came into existence while 
the receiver was in possession and it 
attached to property so in his posses- 
sion. In short, the situation is not 
that of property coming to a receiver 
burdened with a lien but of a lien aris- 
ing and attaching to property already 
in full possession of a receiver. 

Another matter to be borne in mind, 
is that the Federal courts recognize 
liens allowed by the laws of the States 
(Central Railroad y. Pettus, 112 U. S. 
116,127). The State of Nebraksa has 
a statute defining and regulating at- 
torneys’ liens (Comp. Stat. 1922 Sec. 
267) which is as follows: 

“An attorney has a lien for a general 
balance of compensation upon any pa- 
pers of his client which have come into 
his possesSiom in the course of his pro- 
fessional employment; upon money in 
his hands belonging to his client, and 
in the hands of the adverse party in an 
action or proceeding in which the at- 
torney was employed from the time of 
giving notice of that lien to that party.” 

Considerings the two above matters, 
the question before us is, does the above 
State Statute give a lien upon property 
in the hands of a receiver of a Fed- 
eral court for services rendered the de- 
fendant? 

Lien Upon Specific Things. 

The above quoted statute gives the 
definite specific things: (1) 
upon papers of the client coming into 
his possesSiom in the course of his pro- 


| fessional employment; (2) upon money 
| in his hands belonging to his client and 


(3) upon money “in the hands of the 
adverse party in an action or proceed- 
the attorney was em- 
The funds upon which ap- 


now and newer have been in their pos- 
session. Therefore, appellants must 
and do rely upon the provision that 
such are ‘‘im the hands of the adverse 
party in am action or proceeding in 
which the attorney was employed.” 
There is mo question of the employ- 
ment of appellants by The Brictson 
Manufacturimg Company and, it may be 
added parenthetically; of the fidelity 
and efficiency of their service. The 
question is whether a receiver, ap- 
pointed in a Federal court, is an ‘“‘ad- 
verse party’ within the meaning of the 
Nebraska Statute. We have no deci- 
sion of the Nebraska Supreme Court, 
construing this statute, to guide us. 
Whether such receiver is such an ‘‘ad- 
verse party’? must depend upon the legal 


| relation of such receiver to the defend- 


ant in the receivership proceeding. 

In Atlantic Trust Co. v. Chapman, 
208 U. S. 360 at 370, the court said: 
“Immediately upon such appointment 
and after the qualification of the re- 
ceiver, the property passed into the 
custody of the law, and thenceforward 
its administration was wholly under the 
control of the court by its officer or 
creature, the receiver. In Booth v. 
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Directed Verdict 
In Slander Case 


Upset on Appeal 


Publication Evidence Should 
Have Been Submitted 
To Jury Reviewing 

Court Holds. 


MARGARET TIERNEY, PLAINTIFF IN Error, 
y, CLYNDON A, YounG: CircurT Court 
or APPEALS, 8TH CircuiT, No. 7287. 


Slander was alleged in this action for 
damages in the District Court, Nebraska, 
and the correctness of the ruling of the 
district judge in sustaining the defen- 
dant’s motion for a directed verdict at 
the conclusion of the testimony offered 
for the plaintiff, is the only question pre- 
sented by this writ of error. The grounds 
for sustaining the motion for a directed 
verdict were insufficiency of proof of 
publication. 

H. F. Harrington filed brief for plain- 
tiff in error; A. R, Davis and R. J. Shurt- 
leff filed brief for defendant in error. 

Judge Kennamer delivered the opinion 
of the court (Kenyon and Both, Circuit 
Judges, and Kennamer, District Judge), 
as follows: 

Plaintiff, a resident of Rapid City, 
South Dakota, in September, 1922, was 
employed to teach in the city schools in 
Norfolk, Nebraska, and while in at- 
tendance upon her duties, resided at the 
home of the defendant, a physician in 
the town. While residing at the de- 
fendant’s home, the defendant lost a 
diamond ring. Under circumstances not 
necessary to set forth here, the defendant 
accused the plaintiff of . stealing the 
diamond ring and the record disclosed 
that the defendant stated to the plain- 
tiff while engaged in conversation with 
her at his home, “that the school board 
would know all about it and I (plaintiff 
herein). would never be able to return to 
Norfolk to teach, * * * I will see that 
the school board knows this and that 


} everybody im Norfolk knows it and you 


will never be able to come back here. 
*** JT will report this to the police au- 
thorities and they will have a way of 
making you give it up. They have ways 
of making people give up those things. 
They will put you through the _ third 
degree.” 

The record contains the positive testi- 
mony of the plaintiff that the defendant 
admitted to her that he told a Mr. Siman, 
superintendent of schools of Norfolk, and 
one Pilger, a police officer, that plaintiff 
had stolen the diamond ring from him. 
The record further discloses that the 
plaintiff offered evidence of the members 
of the school board of the town of, Nor- 
folk to the effect that they had received 
information of the accusation, but as it 


| was not shown that the information con- 
| cerning the loss of the ring in question 


came directly from the defendant, the 


Clark, 17 How. 322, 831, it was said: j trial court excluded the same upon ob- 


‘A receiver is an indifferent person be- 
tween parties, appointed by the court 
to receive the rents, issues or profits of 
land, or other thing, in question in this 
court, pendimg the suit, where it does 
not seem reasonable to the court that 
either party should do it., Wyatt’s Prac. 
Reg. 355. He is an officer of the court; 
his appointment is provisional. He is 
appointed im behalf of all parties, and 
not of the complainant or of the de- 
fendant only. He is appointed for the 
benefit of all parties who may establish 
rights in the cause, 
Receiver Is Court Officer. 

“The money in his hands is in cus- 
todia legis for whoever can make out 
a title to it. Delany v. Mansfield, 1 
Hogan, 234. It is the court itself which 
has the care of the propert:y in dis- 
pute. The receiver is but the creature 
of the court; he has no powers except 
such as are conferred upon him by 


| the order of his appointment and the 


course and practice of the court.  Ver- 
planck v. Mercantile Insurance Com- 
pany, 2 Paige, C. R. 452.’ ” See 
Pennsylvania Steel Co. v. N. Y. City 


| Ry. Co, 198 Fed. 721 at 728; Graselli 


Chem. Co. v. Aetna Explosives Co., 
252 Fed. 456, 460 (2nd Circuit) and 
Klein v, Peter, 284 Fed. 797, 799 (this 
court). 

From the above statements of the 
status of a receiver, itis clear that such 
an official o£ the court is in no sense an 
“adverse party” to the defendant in 
that proceecing. We must accept the 
employment of such language in the 
Nebraska Statute to be the ordinary 
usage of those words, which usage could 
not include receivers. The result is that 
the appellamts have not brought them- 
selves in their petition herein, within 
that statute. Hence, the trial 
rightly disrmissed the petition as not 
stating facts sufficient to aythorize the 
relief sought. 


mined another question which might | 


have arisem had the facts pleaded by 
appellants brought them within the 
statute. The question is whether a lien, 
founded upon a State statute, can at- 
tach to property in the custody of a 
Federal court where the claim which 
gives rise tto the lien comes into ex- 
istence. while the property is in such 
custody, 

The decree is affirmed. 

January 31, 1927, 


Affirms Duty Rate on 
Silver Plated Rosaries 


New York, March 9—Imported rosa- 
ries, silver plated, must pay duty at the 


| 


court | 


| Signitz v. 
In this case, we have left undeter- | onus v 








jection of the defendant’s counsel. 

This evidence tended to prove the pub- 
lication of the alleged slander im view of 
the defendant’s admission to the plain- 
tif. The record further discloses that 
the plaintiff€’s testimony establishes that 
the police officer, Pilger, called to see 
pliantiff at defendant’s home and accused 
her of having stolen the diamond ring 
from the plaintiff by means of threats. 
There is further evidence of the fact 
that plaintiff was detained at defendant's 
house for several weeks after the loss 
of the ring by the defendant, while de- 
fendant was having the matter investi- 
gated. ; 

We are of the opinion that the trial 
court committed reversible error in sus- 
taining the motion for a directed verdict, 
The burden is on the plaintiff to prove 
that the ‘words were published, as 
averred in the complaint. (Broughton v, 
McGrew, 39 Fed, 672), and that the de- 
fendant was responsible for the publi- 
cation; however, the publication may, 
like any other fact, be proved by any 
competent and relevant evidence. 

An admission by the defendant that 
he made the publication complained of is 
evidence to ‘show publication by him, 
Wischstadt -v. Wischstadt (Minn.), 50 N, 
W. 225; Carpenter v. Willey (Vt.), 26 
Atl. 488, 37 C. J. 73, pp. 468; LT R.C.L, 
405, pp. 163. 


It is not mecessary that there should be 
direct proof of publication by the de 
fendant; amy fact established to the 
satisfaction of a jury, from which it 
may be legally inferred, will be sufficient, 
The record contains admissions of the 
defendant to the plaintiff of the publica. 
tion of the alleged slander and the testi. 
mony of members of the school board, 
which was rejected by the trial court, 
tended to establish the publication, The 
weight of an admission is for the jury, 
Ayers v. Metcalf, 39 Ill. 307; Cies v. Gale, 
168 Me. App. 282; 153 S. W. 1088; 
Grossenbach Co., 158 Wisc, 
511, 149 N. W. 159; Reed v. McCord, 54 
N. E. 740. 

Undoubtedly, there was sufficient evi- ; 
dence of a publication for the considera. 
tion of the jury and we are of the opin- 
ion that error was committed in sus- 
taining the motion for a directed verdict 
for the defendant. The judgment of the 
trial court is, therefore, reversed. 

January 31, 1927. 

United States Customs Court finds in 
overruling protests of the Pearl Waste 
Company and the W. J. Feeley Con- 
pany. Claim was made for lower rates 
as rosaries not plated with silwer. Sam- 
ples were sent to the United States 
chemist who reported that the rosaries 
in question were silver plated. Accord- 
ingly, Judge Fischer finds that the 80 


rate of 80 per cent ad valorem, under | per cent rate must stand. 


Paragraph 1446, Tariff Act of 1922, the 


(Protests Nos. 38520-G-14982-24, ete.). 


% 
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Immigration 


Mennonite Group 
Arrives in Paraguay 


To Establish Colony 


South American Country 
Also Makes Effort to Se- 
cure Immigrants From 

Germany. 


The third contingent of Mennonite 
immigrants have arrived in Paraguay, 
according to the International Labor 
News Bulletin of the Department of 
Labor. -It reports that they have found 


conditions even more satisfactory than | 


was anticipated. 


The labor bulletin also reports that 
efforts are being made in Germany by 


Paraguayans to interest large numbers | 


of Germams to immigrate to Paraguay 
and establish colonies there. 

The full 
Labor News Bulletin, which 
been issued, follows: 

Ecuador: The Ecuadoran Consul at 


has just 


Vienna was instructed, last month, to | 


send no more Austrian immigrants until 


he had received further official requests. | 
Considered gemerally, the | 
Northern 


Ireland = 
unemployment situation in 
Ireland would seem to be much brighter 
than at any time during the past two 
years; and a very large decrease in the 
number of workers now receiving the 
“dole” may be confidently expected. 

Paraguay: It is said that the effort 
is about to be made in Germany to in- 
terest large numbers of Germans to im- 





migrate to Paraguay and establish col- | 


onies. It is also expected that a nun- 


ber of Russian colonists will locate near | 


Vila Hayes. 

The third contingent of Mennonites 
recently arrived in Paraguay; and re- 
ports from the point of their coloniza- 


tions even more satisfactory 
anticipated. 


Santo Domingo: A few more immi- 


grants have arirved from Cuba, who, | 


it is said, will be assigned by the Gov- 
ernment to one of the colonization cen- 
ters. 
Spain: 
bor disputes was established by royal de- 
cree on November 26, 1926, 


| tirement from the Lighthouse Service | 
| at the close of March 


Compulsory arbitration of la- 1 | 
| your career in the Government service, | 


with the | 


creation of new bipartisan committees to | 
hear and determine all disputes between | 


labor and capital. 


Sweden: During the latter part of De- | 


cember, 1926, the central government 
fixed a scale of daily wages to be paid 
to persoms employed by its imstitutions. 
, These rates of pay-vary for the different 
cities. 

Through the efforts of the govern- 
ment’s mediation committee, the dispute 
between the employers and owners of 


partment of Commerce 


tion state that they have found condi- | a? es « 


than was | 


Resident of Denmark 
Denied Use of Mails 


Horace J. Donnelly, Solicitor, Post Of- 
fice Department, has just announced that 
Axel Ring, Copenhagen, Denmark; has 
been denied the use of the mails for 
fraud. 

It was stated orally at the Solicitor’s 
office that the specific charge against Mr. 
Ring was conducting a lottery in viola- 
tion of the American postal laws. 

The full text of the solicitor’s 
nouncement follows: 

On March 7, 1927, a fraud order was 
issued against Axel Ring, Postbox 140, 


an- 


Kronprinsensgade 12, 
Denmark? 

All mail addressed to the said party 
should be*returned to senders stamped 
“Fraudulent: Mail to this address re- 
turned by order of Postmaster General;” 
and no money orders payable to the said 


| party should be issued, certified or paid. 
text of the Imternational | ccetaornsatnasaniasse 


‘Engineer to Retire; 
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Insular 
A fairs 


ys vast organization has never 

been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort thas heen made 
to list its multifarious activties, or 
to group them in such a way as to 
Present a clear picture of what the 
Government is doing. 


Topical Survey 


MAKING a daily topical survey of all the 


HE people of the United Statés are not 
jealous of the amonnt their Govern- 


ment costs, if they are sure they get srouping related activities, 
which will e 
and use the fine facilities the Congress 


what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 


Federal 


bureaus of the National Government, 
is a work 


nable our citizens to understand 


rovides for them. Such a survey will 
e useful to schools, colleges, business and 


Personnel 


and management. 


professions here and abroad. 


Copenhagen K,, | 





Tn Service 55 Years 


Mr. Hoover Commends Em- 
ploye in Lighthouse Service | 


on His Record. 


announced on 


March 9 the proposed retirement for 


of Max Haasmann, assistant en- 


age 
gineer 


years in the Lighthouse Service. 

The full text of the tribuate mad pub- 
the Bureau follows: 
Secretary Hoover has written the 
following letter to Mr. Hansmann: 

“‘Washington, February 18, 1927. 

“Dear Mr. Hansmann : 

“I have just noted your proposed re- 


23 


been impressed by the data concerning 


particularly by your fine record in the 
Lighthouse Service since 1872, your 
original appointment having been in 
1869° in the Treasury Department. This 
is indeed a remarkable record of long 


| and faithful service, and I can appreci- 


the stone quarries, which started in June, | 


1926, has been settled and operations 
have been resumed. 


Forms Are Corrected 


For Telephone Calls 


Post Office Depatment Advises 
Postmnasters of Blanks to Be 
Used for Reporting. 


Forms for recording amd reporting 
long-distance telephone calls- have been 
corrected by the Post Office Department 
for use according to the gross annual 
receipts 
offices. 

This announcement has 
made by John H. Bartlett, 
sistant Postmaster General, 
memoramdum to postmasters at these 
offices corrects a previous memoranda 
sent to postmasters. 

The full text of the Department’s an- 
nouncement follows: 


ate the sense of satisfaction that it 
must give you. 

“It gives me sincere pleasure in these 
concluding days of your official activity 
to express the department’s pride in your 
record and to give you its best wishes 
in your retirement. 

“Yours faithfully, 

(Signed) “HERBERT HOOVER.” 

Among the interesting reminiscences 


| of Mr. Hansmannn’s long career in the 


Lighthouse Service he recalls the fact 
that after having been in the service 


about a year he was associated in the | 


setting up of a lighthouse lens for dis- 
play i 
ceremonies of the second inauguration of 


| President Grant, on March 4, 1873. 


of first and second-class post | 


just been | 
First As- 
who in a! 


Bids Are Requested 


For Postal Supplies | 


Purchasing Agent Announces 
That Contracts Will Be 
Awarded on April 5. 


Announcement has just been made by | 


Thomas L. Degnan, Purchasing Agent, 


| Post Office Department, that blank pro- 


The notice appearing in @he February | 


28, 1927, Postal Bulletin 
heading ‘‘Forms for Recording and Re- 


under the | 


porting Long-Distance Telephone Calls,” / 


is corrected to read as follows, the cor- 
rection being in the gross annual re- 
ceipts of offices which will use form 
1706: 

Postmasters First and Second-Class 
Offices. 

The attention of all postmasgters hav- | 
ing official telephones is called to the | 
fact that new forms 1706 amd 1707, upon | 
which to keep a reprd and make report | 
of long distance telephone Galis has been 
placed im stock by the Fourth Assistant, 
Division of Equipment and Supplies. 

Form 1706 is for- use im post offices | 
where the gross annual receipts are | 
$600,000 and over, whereas, form 1707 | 
is for use in all other first and second- | 
class offices. | 

An initial supply of these forms was | 
recently issued by the Fourth Assistant | 
to all first and second-class offices hay- 
ing official telephones. 

These forms will hereafter be carried | 
in stock by the Fourth Assistant, Di- 
vision of Equipment and Supplies, upon 
whom requisition should be made in the 
regular manner when a new supply is 
necessary. 


| 

| 

| 

| 

Fourteen Appointed | 
o pacer | 


Vacancies in Fourth Class Of- 
faces Are Filled by De- 


partment. 


The Post Office Department has just 
announced the appointment of 14 
fourth-class postmasters. The ‘ post- 
masterships are located im Arkansas, 
Califormia, Colorado, Florida, Iowa, 
Kansas, Nebraska, New Jersey, New 
Mexico, Utah, Vermont, Virginia, and 
West Virginia. 

The full text of the 
announcement follows: 

Turner. Ark. Erwin McR. Blaina. vice 


Departnent’s 


\ 


| puting machine, blotting. 


| Lead, 


posals and specifications are being 


| mailed out to prospective bidders of the | 


annual, supplies for the postal service 
during the fiscal year beginning July 1, 
1927. The bids for the supplies will be 
opened by the Purchasing Agent on 
April 5. 
Mr. 


Degnan made public a notice 


signed by the Postmaster General, the 


full text of which follows: 
Sealed proposals in duplicate will be 


| received at the Office of the Purchasing | 


Agent of this Department until 10 a. m., 
April 5, 1927, for furnishing Paper (com- 
carbon, 
blue print), gummed labels, tape, printed 
facing slips, examination, index, 


penholders, pencils, erasers, knives, and 


shears, duplicating devices and supplies, | 


rubber goods, and miscellaneous sup- 
plies; Presses, hand; 
Rubber and Steel Stamps and Inks, Pads, 
and Racks for same; Seals; Hardware; 
Scales; Baskets, ‘Trucks, 
carts, Metals (Time Cards), Packing 
Boxes; Sawdust; Twine; Oils and Chem- 
icals; Household Supplies; Coin Sacks; 


Cheesecloth; Satchels; Shoulder and Car- | 


riers” Tie Straps; Belting, Routing Cases 
and Tables; as they may be ordered for 


| the use of the Postal Service from time | 


to time during the fiscal year beginning 
July 1, 1927, and ending June 30, 1928. 
Blanks for proposals, 


furnished upon application to the Pur- 
chasing Agent. 


Mrs. Nona Kline; Garden Valley, Calif., 
Mrs. Daisy J. Rolfe, vice Mrs. Mary 


Thorson; Palmer Lake, Colo., Mrs. Daisy | 


Houston, vice Dennett E. Johnson, Mrs. 
Daisy Houston, acting. 

Eureka, Fle, Mrs. WV. Lee Cannon, | 
vice Jesse W. Cannon, Mrs. V. Lee Can- 
non, acting; Highland Center, Iowa, 
Miss Faerie L. Jones, vice Ross E. Beall; | 
Gerlane, Kans., John A. Harbaugh, vice 
Harry R. Hensley, John A. Harbaugh, | 
acting; Nacora, Nebr., Frank S. Sim- j 
mons, vice Lester A. Hutchinson, Frank ; 
S. Simmons, acting. 


Florham Park. N. J.. John S. Stoll, 


in charge of the hydrographic | 
| division of the Bureau, after nearly 55 


and have | 


purposes in conmection with the | 


and | 


and ; 
guide cards, folders, news board, blank } 
| books, tags, and toilet paper. 
(including inks and mucilage, pens and | 


Stationery | 


Time Recorders; | 


Push- | 


with specifica- , 
tions and instructions to bidders, will be | 


~—WILLIAM 4H. TAFT, 
President of the United States, 
1909-19138. 


—WOODROW WILSON, 
President of the United States, 


—CALVIN COOLIDGE, 
1918-1921. 


Maintenance and Improvement of Fish Supply — 
Of Nation Is Function of Bureau of Fisheries 


Topic 5—Conservation 


Fifth Article—Bureau of Fisheries. 


In this series of articles vepresenting a 
Topical Survey of the Government are shown 
the practical contacts betwees divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Pblic Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were oztlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fowrth group told 
of the Finaazcial Activities of the Government. 
Conservation is discussed in the fifth group. 


By Henry O'Malley. 


Commissioner, Bureau of Fisheries, 


HE chief functions of the Bureau of Fisheries, 
operating under the Department of Commerce, 
are to aid in conserving the country’s fish 
supply and to increase its usefulness. 

Under our form of government, the aatual protection 
of the fisheries through regulation of closed seasons, 
limits of catch, and similar control measures, is the 
duty of the individual States. The function of the 
Federal government, therefore, as exercised through 
the Bureau, is essentially investigative and advisory— 
that is, to discover the need and devise the means of 
practical conservation work to be enforced by the 
States themselves. 

Only in Alaskan waters, the fisheries of which are 
administered by the Department of Commerce, does 
the Bureau find opportunity for direct application of 
the results of its scientific investigations in the 
formulation of -wregulatory measures of conservation. 

* * i 
T" should be emphasized that in its work the Bureau 
defines “conservation” as meaning “the protection 
of the fisheries against exploitation, and at the same 
time their use to the fullest extent consistent with the 
insurance of the future supply.” 

The activities of the Bureau in relation to the 
fisheries are widespread, including fisheries biology, 
technology, statistics, aquiculture (including fish cul- 
ture), oceanography, marketing and trade practices, 
and methods of the fisheries. Im addition to these 
technical duties it has tried to awaken'the public to 
the need of fish conservation and educate the people 
as to the part they can play in its accomplishment. 
It strives to teach the angler that it is to his advantage 
that he should refrain from taking more fish than 
he can use merely to show his skill, the commercial 
fisherman that he should minimize the destruction of 
immature, undersized, or unsalable fish, and the manu- 
facturer and distributor to guard against losses through 
careless or wasteful practices. 

* “« * 

As at present organized the Bureau consists of four 
main divisions, those of Scientific Inquiry, Fishery In- 
dustries, Fish Culture, and the Alaska Service. 

The work of the Division of Scientific Inquiry is 
exceedingly diverse. A Jarge measure of effort is de- 
voted to biological studies of important feod fishes 
and of other animals, such as oysters, crabs, clams, 
etc, which are the source of important aquatic pro- 
ducts. The scientific investigation of the fisheries and 
of the fish on which the fisheries depend provides data 
essential for the proper conservation of the resources. 
These data are available in the form of technical papers 
for the State conservationist and administrators and 
form the necessary basis for specific recommendations 
issued to the States by the Bureau. 

% * od 

[SVESTIGA TIONS are directed toward the discovery 

of fundamental facts in aquatic biology and also to- 
ward the solution of practical administrative problems 
in the husbandry of fish and fisheries. Such facts as the 
rate of growtle, age at maturity, time and manner of 
spawning, habits of the young, feeding habits of both 
young and old, extent and direction of migrations, ex- 
tent to which the various groups of fish-mingle, par- 
ticularly with respect to their interbreeding, and the 
enemies or other elements in their environment which 
tend to reduce the abundance of those species in which 
we are mainly interested, are the essential background 
of all our fishery regulations. 

These life history studies are supplemented by ob- 
servations upon the fishieries to determine the relative 
success or failure of different spawning seasons, the 
relative abundance year after year of the different age 
groups taken in the fishery, the effects of different 
types of fishing gear and the changing yield per unit 
of fishing effort, all of which bear upon the discovery 
of depletion and the evaluation of the effectiveness 
of means of protection or rehabilitation. 


se & 

The chief lines of investigation occupying the Divi- 
sion of Inquiry may be enumerated as follows: The 
oysters of the Atlantic and Gulf coasts; the Pacific 
coast salmons; the cod fisheries of the North Atlantic; 
fisheries of the Great Lakes; mullet of the South 
Atlantic and Gulf coasts; fishes of the coast of Texas; 
herring fisheries of Alaska; clam resources of the 
Pacific coast States and Alaska; the smelt and trout 
of the New England States; mussels of the Mississippi 
River and its tvributaries, and scallops and terrapin in 
North Carolina. 

In addition to these an expanded program of in- 
vestigation im pond culture, amd experimental fish 
culture, including diseases of fishes, is being actively 
pursued. 

* * as 
HE activitics of the Division of Fishery Industries 
are directed along two lines—the gathering and 
studying of fishery statistics, collecting data on the 


methods of the fisheries and technological research 
looking toward the improvement of methods for the 
preparation and merchandising of fishery products. 

The importance of adequate fishery statistics in a 
program of conservation’ can not be overestimated. It 
is only by the collection and study of such statistics 
that the diminution in the stock of fish may be detected 
before it has progressed to such an extent that it-is 
apparent to fishermen. In that event depletion has al- 
yeady proceeded to such a degree that rehabilitation 
of the stock is very difficult if not impossible. 

The Division of Fishery Industries attempts to 
collect as complete statistics as is possible. In order 
to canvass the fisheries of the United States, it has 
been necessary to divide the country into a number of 
sections which are canvassed at. intervals of five or 
more years. The sections are as follows: The New 
England States, the Middle Atlantic States, the South 
Atlantic States, the Gulf States, the Pacific States, the 
Great Lakes and the Mississippi River and tributaries. 

It is recognized that statistics collected at such long 
intervals are really not adequate for conservation 
purposes, and it is hoped that by increase in personnel 
and appropriations the system may be extended to 
more adequately serve the purpose outlined above, 
which is indeed a fundamental function of the Bureau. 

The division has condueted technological research of 
a fundamental nature upon different processes in the 
obtaining and preparing of fishery products, and has 
offered direct aid to the industry by these means. Re- 
cent undertakings include the development of the 
method for prolonging the life of fish nets by means 
of perservatives, studies in the preservation of fish 
with salt and by refrigeration, and improvements in 
canning sardines and other fish. At present funda- 
mental research upon the utilization of by-products 
and the elimination of waste show promise of effective 


material economies in the industry. 
x * * 


7ERY early in its history the Bureau undertook the 
propagation and distribution of the more import- 
ant food and game fishes, which work falls under the 


Division of Fish Culture. The heaviest mortality among 
fishes occurs, as in other animals, during their early 


’ lives. Artificial propagation is designed to eliminate 


the hazards of life in the early stages of fish develop- 
ment. 

The annual distribution of fish of all species and 
stages of development exceeds 5,000,000,000. In the 
production of this enormous number of young fish the 
Bureau operates 73 separate fish cultural stations and 
sub-stations. An important phase of this work has 
been the cooperation ;,between the Bureau and the 
various States which have taken an active interest, 
in practical fish culture. 

The Bureau rescues approximately 100,000,000 fish 
from the overflowed lands along the Mississippi River 
each year. The conservation of the fresh water mussels 
of the Mississippi Valley is promoted by infecting the 
rescued fish with the larvae of the fresh water mussels. 

* * * 


The adminjstration of the fisheries of Alaska is 
under the direct supervision of the Federal Govern- 
ment. Laws have been enacted by Congress which are 
designed to protect these valuable resources. The en- 
forcement of these laws and the general administra- 
tion of the fisheries and of the seal herds of Alaska is 
carried on by’ the Alaska Service. A number of patrol 
boats are maintained and during the fishing season 
are constantly on guard to see that the laws are 
observed. 

With the enactment of new legislation a greater 
measure of control is now possible and the demands 
for an enlarged personnel and a greater number of 
patrol boats increased. In the important fisheries of 
Alaska the Bureau is afforded an opportunity of 
direct application of the results of its scientific re- 
searches. The building up of the fur-seal herds from 
140,000 animals in 1913 to more than 700,000 is an ac- 


complishment unique among governmenta} activities. 
* * * ° 


LTHOUGH the Bureau of Fisheries is continually 

extending aid and service to the industry by trade 
and technological advice, by the recommendation of 
conservation measures, and by fish cultural activities, 
several of the more recent outstanding and most ap- 
preciated activities may be mentioned: 

Formulation of salmon _ regulations which give 
promise of checking the decline in productivity and 
assure gradual recovery of the industry. 

Elimination of waste and destruction of inmature 
fish in certain fisheries in the South by State regula- 
tions based upon specific recommendations of the 
Bureau. 

Formulation of specific recommendations for 
extension of oyster culture on the Atlantic coast. 

Specific recommendations for the conservation of 
the crab fishery of Chesapeake Bay, succeeded by 
State action. 

Development of a system of cooperative fish culture 
with private agencies which will materially increase 
the output of fingerling fish for stocking streams. 

Perfection of an improved method of canning sar- 
dines and other fish. 

Publication of valuable and highly appreciated trade 
information from a series of market surveys of our 
larger cities, the last of which, New York, has been 
issued recently. 


the 


Tomorrow Stephen T. Mather, Director of the 
National Park Service, will explain how his- 
toric objects and beauty spots of the country 
are preserved, 
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New Office, present 


Four Mail Messenger 


a 
vice Raymond B. Felch; Tererro, N. Mex., | 


William H. Fisher, 


President of the United States, 
1923- 


ty; to 107732 and 114704, 0.04 mile, as 
often as required. From March 14, 1927. 


; address: Valley Ranch, N. Mex. 


Fort Douglas, Utah, Mrs. Nell L. Ab- 
bott, vice Mrs. Fredericka J, Lyons; 
Granville, Vt. Mrs. Ethel C. Hubbard, 
vice Harry H. Hubbard; Earlysyille, Va., 
‘Mhrs. Maud E, Head, vice Charles S. Lup- 
ton; Cremo, W. Va., Romy A. Board, 


vice Amos Gibson, Miss Martha Rich- 
ards, acting; Eagle, W. Va. Mrs. Annie 
L. Parcell, vice Mrs. Rosa Austin. 


Routes Are Approved 


The Post Office Department has just 
announced approval of orders calling for 
changes in the mail messenger service, 
The orders call for the establishment of 
routes in four states. 

| The full text of the Department’s an- 
| nouneement follows: 

Kansas—255540, Oakley, Logan Coun- 


Missouri—245581, Nettleton, Caldwell 
County, to 106718 and 107720, 0.04 mile, 
as often as required. From March 16, 
1927. 

Ohio—231107, Sebring, Mahoning 
County, to 115735, 0.19 mile, as often 
as required. From March 14, 1927. 

| Wisconsin—239551, Cayuga, Ashland 
| County, to 110732, 0.1 mile, as often as 
required. From March 16, 1927, 
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John Q. Tilson Plans 
Visit to Philippines 


John Q. Tilson, of New Haven, Conn., 
Majority Leader in th. House of Repre- 
sentatives, has just announced that he 
will sail from San Fransisco next week 
for a three-months’ unofficial visit to the 
Philippines where he goes to obtain 
general irformation on the situation in 
the Islands, particularly the military 
aspects, for use in connection with legis- 
lation dealing with the Islarids. 


Supreme Court 
of the 
United States 


Journal and Day Call 


The Supreme Court of the United 
States on Wednesday, March 9, heard 
arguments in five cases. Three _ at- 
torneys were admitted to practice be- 
fore the Court. Seven cases, to be 
argued as one, were continued per 
stipulation of counsel and one case was 
submitted‘ on the briefs. The proceed- 
ings for the day appear in the Journal, 
the full text of which, with the Day Call 
for Thursday, March 10, follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford, and 
Mr. Justice Stone. 


Alton E. Etling, of Orrville, Ohio; and 
| Daniel B. Welty, of Oklahoma City, 
Okla., were admitted to practice. 

No. 203. State of Missouri ex rel. 
| Washington University, plaintiff in er- 
| yor, v. Public Service Commission of Mis- 


Company; 


No. 204. State of Missouri ex rel. 
Service Commission of 


ror, v. Public 
Lige & 


| Missouri and Union Electric 
|,Power Company; 


error, v. Public Service Commission of 
Missouri and Union Electric Light & 
Power Company. 

No. 206. State of Missouri ex rel. St. 
Louis Brewing Association, plaintiff in 


Missouri and Union Electric Light & 
Power Company; 

No. 207. State of Missouri ex rel. 
- Wainwright Real-Estate Company, plain- 
tiff in error, v. Public Service Commis- 
sion of Missouri and Union Electric 
‘Light & Power Company; 

No. 208. State of Missouri -ex rel. 
Wainwright Real Estate Company, plain- 
tiff in error, v. Public Service Commis- 
sion of Missouri and Union Electric 
Light & Power Company; and 

No. 209. State of Missouri ex rel. Ho- 
tel Statler Company, Inc., plaintiff in 
error, v. Public Service Commission of 
Missouri and Union Electric Light & 
Power Company; continued per stipula- 
tion of counsel. 

No. 766. C. O. Westfall v. The United 
States of America. Argument contin- 
concluded by Mr. Solicitor General 
Mitchell for the United States. 

No. 811. Frank W. Keeler, plaintiff 
in error, v. Stanley Myers, as District 
| Attorney, etc., et al. Argument com- 


| tiff in error. Court declined to hear 


| further argument. ae 
No. 827. Ellsworth Kelley, plaintiff 


by John Carson for the defendant in 
error and case submitted by Will R. 


pursuant to the order of this Court of 
February 28 last. 

No. 200. The United States of Amer- 
ica, appellant, v. Sisal Sales Corpora- 


et al. Argued by Assistant to the At- 
torney General Donovan for the appel- 
lant and by W. W. Aldrich for the ap- 
pellees, Sisal Sales Corporation et al. 
and by Harold R. Medina for the ap- 
pellees, Hanson and Orth et_al. 

No. 202. Robert L. Mossel, petitioner, 
v. Foundation Company. 





| the petitioner and concluded by Furnell 
M. Millner for the respondent. 

Adjourned until Thursday at 12 
o’clock. : 

The day call for Thursday, March 10, 
will be as follows: Nos. 210 (and 264), 
211, 214, 215. 218, 219, 220, 221, 223, 
and 225. 


Daily Decisions 
of the — 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

; . A-17066. Rewards—Escaped Prisoners. 

An employe of the Immigration Service ef- 
j fecting the capture of\an escaped prisoner, 
outside of the scope of his official duties 
| and in his capacity as a private citizen, is 
| entitled to the reward offered for such 
| ongenre. 5 Comp. Gen. 447. 

-17120 (8S) Contracts—Implied—Uni 
States Veterans’ Bureau. — 
| 





| 


t Where services 
and supplies are furnished under an oral 
agreement and before such agreement is 
reduced to writing or properly authorized 
the Government officer sis relieved from 
further duty. Held, in view of all the facts 
in the instant case that there was at least 
an emplied contract and the United States 
is liable to the claimant for the reasonable 
value of the services. 

A-17215. Leases—Damages for waste. The 
removal of two dwelling houses from Jz. d 
leased for camp sites in order to erect can- 
toments, does not constitute waste but is a 
reasonable use of the land for the purposes 
for which leased. and does not render the 
United States liable for demages, in the 
absence of a specific provision therefor in 


the lease. 1 Comp. Gen. 134, 276; 3 id. 356; 


. 


Howard L. Weaver, of Akron, Ohio; | 


ri 2 ion Electric Light & Power | 
souri and Union Electr g | tually and unqualifiedly refused is taken 


No. 205. State of Missouri ex rel. St. | 
| Louis Brewing Association, plaintiff in | | 4 
; In every instance where an insured or 
| C. O. D. parcel is delivered to a new 





ued by Mr. D. S. Face for Westfall and | 


error, v. Public Service Commission of | 


Postal Service 


Postal Regulations 


Changed on Insured 
And C. 0. D. Parcels 


No Extra Charge Is Due on: 
Refused Packages Later 
Claimed at Local 


Office. 


R. S. Regar, Third Assistant Postmat- 


| ter General, has just announced a modi- 


| fication of existing postal laws and regu- 
lations covering the charges to be levied 


on insured or C. O. D. parcels when they 
are refused by an addressee or when an 
addressee, requests that their parcels be 
forwarded to a new address. 


The new regulations, provide princi- 
pally that additional postage at the local 
rate is not to be required on refused 
insured or C. O. D. parcels when ad= 
dressees call at post offices for them. 

The full text of Mr. Regar’s an- 
nouncement follows: 5 

With reference to outstanding instrue- 
tions under which postage anew at t 
local rate is required for a second ‘a® 
tempt to deliver an insured or C. 0. D. 
parcel which was actually and unqu 
fiedly refused wh-n first presented 
delivery, postmasters are advised th 
such additional charge should not 
made in cases where the addreSsee or 
his authorized representative, after hay- 
ing refused to accept a parcel when 
originally presented for delivery, calls 
at the post office where the parcel is held 


1 


| and accepts it. 


However, in all cases where an insured 
or C. O. D. parcel which has been ac- 


out of the post office by a carrier (city, 


Washington Univefsity, plaintiff in er- | village, or rural), in the second attempt 


to effect delivery of such parcel, it is 
to be charged with additional postage 


| at the local rate. 


As to New Addressees. 
Postage at the local rate is to be paid 


addressee at the office where it is held, 
regardless of whether or not the parcel 
is delivered at the post office or taken 
out for delivery by carrier; but, where 


; an insured or C. O. D. parcel is with- 
| drawn by the sender or his represen- 
| tative at the office where the parcel is 





menced by Peter Q. Nyce for the plain- 


| held, postage at the local. rate is not 
| to be charged when the sender or his 

representative calls at the post office 
| for the parcel, although such charge is 


to be made if the parcel is taken out 


| for delivery by carrier. 


In. all cases where an insured or C.:0, 


| D. parcel is withdrawn by the sender or 
| his representative at the office where 


the parcel is held after the sender 

his representative has been furnished’ 
notice concerning such parcel, the cel 
not being taken out for delivery oy Me 
rier, 


1 cent postage must be paid” for 


; each notice given, as prescribed by the 


law, embodied in section 614, Postal Laws 
and Regulations. 

In case the sender or his represen- 
tative does not withdraw the parcel at 
the office where it is held after such 
notice is given and the parcel is returned 
to the sender or forwarded to another 
office, it is chargeable with the return 
or forwarding postage only. In other 


| words, the 1 cent charge for the notice 
| given is to be collected only in those 
| cases where the local raie or the forward- 


in error, v. The State of Oregon. Argued | 


ing or return postage is not collected. 
When a C. O. D. parcel is refused on 


| the first attempt at delivery, and the 


King for the plaintiff in error on brief | 
to be filed on or before March 21 next | 


| 


| 


tion, Charles D. Orth, Alvin W. Krech | 


C. O. D. charges subsequently are al- 
tered or canceled by the sender, postage 


; at the local rate is to be charged if de- 


livery is made by carrier, but when called 
for at the post office such charge should 
not be made. 

When an insured or C. O. D. parcel, 
which has not been actually and unquali- 
fiedly refused has been taken out twice 
for delivery by carrier but not accepted, 


| postage at the local rate must be paid 


for each subsequent attempt at delivery 


| by carrier. 


Argument | 
commenced by Claude L. Johnson for | 


Article 173(b), page 141, article 180 
(c), page 142, articles 196 and 197(c) 
and (d), page 145, article 205(d) and (e) . 
and articles 207, 208 and 209, page 147, 


| of the July, 1926, Postal Guide, are mod- 
| ified accordingly. 


> 211; 5 id. 126 and 721; A-3640, July 11%" 
924, 

A-17310. Contracts—Liquidated damagat~ 
Set-off. Under a contract for barges 
viding for the deduetion of liquidated 
damages at the rate of $25 per barge for 
each and every day’s delay beyond the 
date stipulated in the contract for delivery 
when not due to certain specified causes, 
the fact that the point of delivery was 
subsequently changed to a _ point! nearer 
the contractor’s plant than that specified in 
the contract does not operate to waive 
the assessment of liquidated damages on 
the barges not delivered to the new delivemy 
point until after the date stipulated in the 
contract for delivery at the place specified 
in the contract for delivery. 

The right to set off an amount due a 
contractor against an indebtedness of the 
contractor to the United States is inherent 
in the United States as a common law right 
and may be exercised on general principles, 
2 Comp. Gen. 481; Barry v. United States, 
229 U. 8. 47. 

A-174@9 (S). Veterans’ Bureau—Medical 
treatments. Reimbursement is not author- 
ized for cost of medical treatment procured 
for a beneficiaryJof the Veterans’ Bureau 
through private sources for a period prior 
to the effective date of an award of dis- 
ability compensation. 

A-17445 48). Veterans’ Bureau—Burial ex- 
penses. Reimbursement is not authorized 
for items of burial expenses for a bene- 
ficiary of the Vetegans’ Bureau which are 
not authorized by regulations of the Ves 
erans’ Bureau. 

A-17446 (S). Veterans’ Bureau—Medica? 
treatment. Reimbursement for cost of med- 
ical treatment procured through private 
sources by Veterans’ Bureau beneficiaries 
in an emergency is limited to the amount 
actually expended not exceedine the amount 
authorized by regulations of the Veterans’ 
Bureau. 

A-17491, Forest Service—Limitation on 
cost of buildings—Lookout towers. Lookout 
towers ¢onsisting of a room to be used by 
an observer in locating forest fires and for 
his living quarters, which rooni is put on 
top of a steel structure of sufficient eleva- 


| tion to give an adequate outlook, are build- 


ines within the meaning of the acts placing 
a limitation on the cost of buildings erecta 
on the National Forests. 


o 





